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Accounting for Shares

Y forewrae gieT qEfafir (Accounting treatment for issue of shares)
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M and M company issued 20000 shares of Rs.100 each at par for public subscription

Solution:

all the shares are applied for and allotment made full.
Required: Journal entries

Journal Entry

S.No. |Particulars

Bank A/c (20000x100)
To Share capital Alc

(Being amount of share capital received on 20000 shares @Rs.100 each)

LF | Debit (Rs.) | Credit (Rs.)
Dr. 20,00,000

20,00,000

R, WETTHT RITHT TSR (Issued of shares at premium)
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S. No. |Particulars - .| LF | Debit(Rsiy{ Eredit (Rs.)
Bank Alc ; e : _ Dr ) 300K
" To Share capital Alc . Jianal ety ) | e
To Share premium Ale ' YOX
(Being Amount of share capital received on share @ Rs... with premium Rs.)

N and S Company issued 10,000 shares of Rs.100 each at Rs.120 per share. Such

shares are fully applied and allotted all money were received in full.
Required: Journal entries

Solution: Joumnal Entry
8. No. |Particulars - i Gy P #e | LF | Debit (Rs.) | Credit (Rs.)
Bank A/c (10000 x 120) _ Dr| - 12,00,000
To Share capital A/c (10000 x 100) 10,00,000
To Share premium A/c (10000 x 20) - 2,00,000
(Being Share capital money received on 10,000 share @ Rs.100 each with
Rs.20 premium

3

BT FuTTT frewEw (Issued of shares with discount)
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Joumal Entry

S. No. |Particulars LF | Debit (Rs.) | Credit (Rs.)
Bank Alc Dr X0
Share discount Alc Dr 00¢
To share capital Alc 200K
(Being amount received on.... share @ Rs.... each with..... discount).
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[IFIEOEEE R and R Company issued 30,000 shares of Rs.100 each with 10% discount; all share;
are applied and allotted fully. '
Required: Journal entries

Solution: Joumal Entry .
S. No. |Particulars LF | Deblt (Rs.) | Credit (Rs,)
Bank A/c (30000 x 90) ot 2;-33'333
Share discount Alc (30000  10) X i 30,00,00¢
To Share capital A/c (30000 * 100) ; A
(Being amount of share capital received on 30,000 shares of Rs.100 each

with 10% discount)

ReT Tt TERAT JAET BssTeR (Issued of shares on installment method)
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1) On receipts of share application money
S. No. |Particulars :
Bank Alc
To Share application Alc
(Being share application money received)
Share application A/c

To Share capital A/c
(Being share application money transferred to share capital account)

LF | Debit (Rs.) | Credit (Rs) |
Dr XX

XX

Dr. m

2) On allotment of share

LF | Debit (Rs.) | Credit (Rs.)

*S. No. |Particulars ) :
Share allotment Alc Dr. X0
To Share capital Alc X0
(Being share allotment money due)
Bank A/c Dr. X0
n[

To Share allotment Alc
(Being share allotment money received)

3) Oncalls
S. No. (Particulars

Share first and final call A/c

To Share capital A/c
(Being Share first and final call money due)
Bank A/c . ;

To Share first and final call A/c o
(Being share first and final call money received) ¥4

LF | Debit (Rs.) |Credit (Rs)
Dr. 00K

FoL
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A Company limited issued 2000 shares of Rs.lOO each at pay. The payment as

follows:
On Application Rs.30
On Allotment Rs.50
On First and final call Rs.20

All the shares are applied and allotted all money were duly received.
Required: Journal entries

Solution:

Journal Entries

S. No.

Particulars

LF

Debit (Rs.)

Credit (Rs.)

Bank Alc (2000 x 30)
To Share application Alc
(Be?ngihare application money received)

Dr.

Share Application Alc
To Share capital Alc
(Being share application money transferred)

Dr,

Share allotment A/c (2000 x 50)
To Share capital A/c (2000 x 5)
Being share allotment money due with premium)

Dr.

Bank Alc
To Share allotment Alc
Being share allotment money received)

Dr.

Share first and final call A/c (2000 x 20)
To Share capital Alc
(Being share first and final call money due)

Bank Alc
To share first and final call Alc
(Being share first and final call money received) '~ '

Dr.

60,000

60,000

1,00,000

1,00,000

-~ 40,000

40,000

60,000

60,000

1,00,000

1,00,000

40,000

40,000

WSATSHAT AT feste (Issued of shares at premium)
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a) If the amount of premium is included in application then the entries will be as
follows:

S. No.

Particulars

LF |

Debit (Rs.)

Credit (Rs.)

Bank A/c
To Share application A/c _
(Being share application money received)

Dr.

Share application A/c
To Share capital A/c
To Share premium Alc

(Being share application money transferred)

Dr.

200

o

200K
X00(

b) If the amount of premium included at the time of allotment then the entries will be
as follows:

S. No.

Particulars

LF

Debit (Rs.)

Credit (Rs.)

Share allotment A/c
To Share capital Alc
To Share premium Alc
(Being share allotment money due with premium)

Dr.

Bank Alc
To Share allotment A/c

(Being share allotment money received)

Dr.

200

MO
pedd
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MR X Company limited issued 5000 shares of Rs.100 each with Rs.20 premium
Payment as follows:
On Application Rs.40 (Including premium Rs.10)
On Allotment Rs50 (Including premium Rs.10)
On First and final call Rs.30
All the shares are applied and allotted all money were duly received.
Required: Journal entries
Solution: Journal entrles e
uS l:lo Particulars 7 LF [ Debit (Rs) | Credit(Rs)
- ' 00,000
a. |Bank Alc (5000 x 40) Dr. 2 o
To Share application Alc .
(Being share application money received) = ; 2 50,000
b. [Share application Alc r. 1% > 5006
To Share capital A/c (5000 * 30) .50.000
To Share premium Alc (5000 x 10}d ,
(Being share application money transferred)
c. |Share allotment A/lc (5000 * 50) Dr. 2,50,000 S
To Share capital A/c (5000 * 40) .5 .00
To Share premium A/c (5000 x 10) . 0,000
(Being share allotment money due with premium)
d. [Bank Alc Dr. 2,50,000
To Share allotment Alc 2,50,000
(Being share allotment money received)
e. Share first and final call Alc Dr. 1,50,000
To Share capital A/lc 1,50,000
(Being share first and final call money due)
f. (Bank Alc Dr. 1,50,000 1,50,000
To Share first and final call Alc
(Being share first and final call money received)

g HeWT Java fprad (Issued of shares at discount)
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a) At the time of application
LF | Debit (Rs.) | Credit (Rs.)

S. No. |Particulars
Dr. 00

Bank A/c
To Share application Alc

(Being share application money received) P
Dr. peed
YO0

Share application Alc

Share discount Alc Dr.
To Share capital Afc

(Being Share application money transferred)

2000

b) At the time of allotment

S. No. |Particulars . LF | Debit (Rs.) | Credit (Rs.)
Share allotment Alc Dr. 200X
Share discount A/c Dr. 200(
To Share capital Alc X0
(Being share allotment money due with discount)
Bank A/c Dr. XXX
To Share allotment Alc 00
(Being Share allotment money received)
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A company was registered with capital Rs.20,00,000 dividend fn to shares of 100
cach. Out of which 5,000 shares were issued with 10% discount. The payment as follows:

On application Rs.20 (Including discount Rs.5)
On allotment Rs.30 (Including discount Rs.5)
On first and final call Rs.40

All the shares are applied and allotted and all money were duly received.
Required: Journal entries

Solutlon: Journal entries
_S.No. |Particulars LF | _Debil [Rs) [ Cradit (Rs
1. |Bank A/c (5000 x 20) Dr. 1_0&0& l""'r“"“‘(“ L
To Share application Alc 1 1,00,000
(Being share application money received) '
2. |Share application A/c Dr. |.00.000‘
Share discount A/c (5000 x 5) 25.000/
To Share capital Alc (5000 x 10) 1,25,000
(Being share application money transferred)
3, Share allotment Afc (5000 x 30) Dr. 1,50,000
Share discount A/c (5000 = 5) 25,000
To Share capital Alc 1,75,000
(Being share allotment money due with discount)
4. [Bank Alc Dr. 1.50,000
To Share allotment A/c 1,560,000
(Being share allotment money received)
5. [Share first and final call A/c Dr. 2,00,000
To Share capital A/c 2,00,000
(Being share first and final call money due)
6. Bank Alc Dr. 2,00,000
To Share first and final call A/c 2,00,000
(Being share first and final call money received)
@[T /O (Call in arrears)
FiedwEl AquHEed e A e @ ffea awe e s e |
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F) {uST drEEIEHT IRAAT T@AT AW WGAT (When calls in arrears occurred at the time of
allotment) '

S. No.

Particulars

LF

Debit (Rs.) | Credit (Rs.)

Share allotment Alc
To Share capital A/c
(Belng share allotment money due)

Dr.

Bank A/c
Calls in arrears Alc
To Share allotment Alc
(Being Share allotment money received except calls in arears)

Dr.
Dr.

XX

200K
XXX

KX

00C

¥ S W T Afaw RRATaT IRAAT aEiaT AT WQAT (When calls in arrears occurred at

the time of first and final call)
S. No. [Particulars \ LF | Debit (Rs.) | Credit (Rs.)
Share first and final call A/c Dr. KK
To Share capital Alc XXX
(Being share first and final call money due)
Bank Alc Dr. 300
Calls in amrears Alc Dr. 0K
To Share first and final call Alc XXX

(Being Share first and final call money received except calls In arrears)

M Company Ltd. issued 2000, 10% preference share of Rs.50 each with 20%
premium. Payment as follows:

On application Rs.10
On allotment Rs.30 (Including premium)
On first and final call Balance.



R0

wrad) ganiath

All the shares are applied and allotted and all money were duly received except ,
slmrol.'tolder holding 500 shares were failed to pay allotment and calls money on due date
Required: Journal entries

Solution:
S. No,

Journal entrles

Particulars

LF

Deblt (Rs.)

Cradlt_@‘}

Bank A/c (2000 x 10)
To Preference share application A/c
(For Preference share application money received)

Dr.

Preference share application Alc
To 10% Preference share capital A/c
(For Preference share application money transferred)

Dr.

Preference share allotment A/c (2000 x 30)
To 10% Preference share capital A/c
To Preference share premium Alc
(For preference share allotment money due with premium)

Dr.

Bank A/c (1500 x 30)
Call in arrears A/c (500 x 30)
To Preference share allotment A/c
(For Preference share allotment money received except call in arrears)

Preference share first and final call A/c
To Preference share capital Alc
(For preference share first and final call money due)

Bank A/c (1,500 x 20)
Call In arrears Afc (500 x 20)
To Preference share first and final call Alc

Dr.
Dr.

(For preference share first and final call money received except call in arears

20,000

20,000

60,000

45,000
15,000

40,000

30,000
10,000

20-%0

20,00y,

40,00
20,007

60,00

40,000

40,000

N Company Ltd. issued 10000 shares of Rs.10 each with 10% discount on January 1,
2016 payment as follows:

*On allotment

Rs.2
Rs.5 (Including discount)
Balance

On application

On first and final call

Shares are fully applied and allotted amount received as follows:

Required: Journal entries

Rs.2 on January 1, 2016
Rs.7 on March 1, 2016

Rs.9.on June, 1, 2016

10000
9000
8000

Journal entries

Solution: -
Date |Particulars LF | Debit (Rs.) | Credit (Rs.)
Bank Alc Dr. 20,000
To Share application Alc 20,000
(Being share application money received on 10000 shares of Rs.2 each)
[ Share application Alc Dr. 20,000
To Share capital A/c 20,000
(Being share application money transfer)
Share allotment A/c Dr. 50,000
Share discount Afc (10000 x 1) Dr. 10,000
To Share capital Alc fid 60,000
(Being share allotment money due on 10000 shares of Rs.5 each with
premium) i
Bank Alc Dr. 45,000
Call in arrears A/c (1000 x 5) Dr. 5,000
To Share allotment A/c 50,00C
Being share allotment money receive except call In arrears)
Share first and final call A/c (10000 x 2) Dr. 20,000 _
To Share capital Alc 20,00
(Being share first and final call money due)
Bank Alc Dr. 16,000
Call in amrear A/c (2000 x 2) Dr. 4,000 )
To Share first and final call Alc 20,00

(Being share first and final call money received except call in arrears)
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S HEAW! WOT (Call In advance)
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F) VA AW FHawr sy TR WA WYAT (When calls in advance received at the time
of allotment)
S. No. |Particulars
Share allotment Ajc
To Share capital Alc

(Being share allotment monay due)
Bank A/c

Dr. »0

To Share allotment Alc o

To callin advance Alc [
(Being Share allotment money received with call in advance)

") aﬁm HERMT AT JaaT Wuw aur st FFeTmT samtem gt (When adjustment of call

in advance received in allotment)
S. No. |Particulars LF [ Debit (Rs.)
Share first and final Alc i Dr. X%
To Share capital Alc X

(Being share first and final call money due)
Bank Alc Dr.

200(
Call in advance Alc Dr. XX
To Share first and final call A/c 300

(Being Share first and final call money received after adjustment of call in
advance)

X Company Ltd. makes an issue 10000 equity share of Rs.100 each at Rs.110 on 1%
March 2016 payable as follows:

LF | Deblit (Rs.)
Dr. XXX

Credit (Rs.)

00X

Credit (Rs.)

On application Rs.20
On allotment including premium  Rs.30
On first and final call Rs.60

All the shares are applied and allotted and all money were duly received. Mr. Dahal a
shareholder holding 500 shares paid first and final call money at the time of allotment.

Required: Journal entries
Solution:

Joumal entries

Particulars

LF

Debit (Rs.)

Credit (Rs.)

a. |Bank A/c (10000 » 20) Dr.
To Share application Alc

(Being Share application money received)

b. |Share application Alc - Dr,
To Share capital Alc

(Being Share application money transferred)

c. [Share allotment A/c (10000 x 30) Dr.

To Share capital A/c (10000 x 20)

To Share premium Alc (10000 x 10)

(Being Share allotment money due with premium)

d. |BankAlc Dr.

To Share allotment A/c

To Call in advance Alc (500 = 60)

(Being Share allotment money received with caii in advance)

8. [Share first and final call A/c (10000 x 60) Dr.

To Share capital Alc

(Being Share first and final call money due)

. [Bank Alc Dr. 5,70.000

Call in advance Alc Dr. 30,000

To Share first and final call A/c

(Being share first and final call money received after adjustment of call in advance)

2,00,000
2,00,000

2,00,000
2,00,000

3,00,000
2,00,000
1,00,000

3,30,000
3,00,000
30,000

6,00,000
6,00.000

6,00,000
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Z Company Ltd. issued 20000 shares of Rs.100 each with 10% discount; payable 5,

follows:
On application Rs.20
On allotment Rs.40

Balance on first and final call
Applications were received on 15000 shares. The company allotted such shares all money
were duly received except one shareholder holding 1000 shares failed to pay allotmen
and calls money.

Required: Journal entries
Solution: Joumal entries

S. No. [Particulars : LF | Debit(Rs.) | Credit (Rs)
a. |Bank A/c (15000 = 20) Dr. 3,00,000
To Share application Alc 3,00,000
(Being Share application money received)
b. [Share application Alc Dr. 3,00,000
To Share capital Alc Y 3,00,000
(Being Share application money transferred)
c. |Share allotment A/c (15000 x 40) Dr. 6,00,000
Share discount A/c (15000 x 10) Dr. 1,50,000
To Share capital Alc (15,000 x 50) 7,50,000
(Being Share allotment money due with discount)
d. [Bank A/c (14000 x 40) Dr. 5,60,000
Call in arrears A/c (1000 x 40) Dr. 40,000
To Share allotment A/c 6,00,000
(Being Share allotment received except call in arrears)
e. [Share first and final call A/c (15000 * 30) Dr. 4,50,000
To Share capital Alc 4,50,000
(Being Share first and final call money due)
f. |Bank Afc (14000 x 30) Dr. 4,20,000
Call in arrears A/c (1000 x 30) Dr. 30,000
To Share first and final call A/c 4,50,000
(Being Share first and final call money received except call in arrears)

difus 3Taqe (Over subscription) :
FHigcTHEl SIS AT TR FITH GEEAT=T 961 THAHT TITH ST 9T 78S | 7
ATy AfYF IAraTT 95 | IR AT AR FEES o F9IX AT ®goo/- F
TS ST TRHMT ¢4 TIAX HITHN AT I AT 9 4 TN QAEUET s Jhe
TS MCH §D | :

sifuer anaga®T aewi (Allotment of over- subscription) |

FHAA AfaF: AracTwr ey At fafgro atewte 7 e | amraar aheE

#gl afewie mef werier o fafueew, sfus Joer @of s, TEmwle

T ferawor gumreft T fufdra gomeft 2 -

F) G JE_A YT HEFC T (Fully reject of excess number of shares): ¢
Frepmes T G909=T 9l YITHI ATaET UTW WUHT S qUST Sqdeders ¢
rEfigd T A gauEar fftd 9 | EERT geuwe i TRuEr daeT
TGl 9T WTH AEET G GRS T AT SATaeTeht g &l 7 ufrs |
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Ganapati Company registered with capital of Rs.10,00,000 on divided into share of

Re.100 each. In the beginning of the period the company decided to issue 20000 shares
with 20% premium, the amount payable as follows:

On application Rs.40

On allotment Rs.50 (including premium)

On first and final call Rs.30

Applications were received on 30,000 shares. The board of directors of the company

decided to reject the excess number of shares fully. A shareholder holding 500 shares paid
first and final call money at the time of allotment.

Required: Journal entries
Solution:

§. No. |Particulars

a. |Bank A/c (30000 x 40)

To Share application Alc
(Being Share application money received)
b. |Share application A/c Dr. 12,00,000
To Share capital A/c (20000 x 40) 8,00,000
To Bank A/c (10,000 x 40) J 4,00,000
(Being Share application money transferred and balance refunded)
c. |Share allotment A/c (20000 x 50) Dr. 10,00,000

To share capital A/c (20000 x 30) : 6,00,000

To share premium A/c (20000 x 20) ' ' 4,00,000

(Belng Share allotment money due with premium)

d. (Bank Alc Dr. 10,15,000
To Share allotment A/c { 10,00,000

Joumal entries

" T LF | Debil (Rs)) | Credit (Rs,)
Dr. 12,00,000

12,00,000

To Call In advance A/c (500 x 30) 15,000
(Being Share allotment money received with call in advance)
e. |Share first and final call A/c (20000 x 30) | Dr. 6,00,000

To Share capital Alc | f ‘ : 6,00,000

(Being Share first and final call money due)
f. [Bank A/c (14500 x 30) f or. |i 5,85,000
Call In advance Alc (500 * 30) / or. | 15,000
To Share first and final call A/c - ; 6,00,000

P |
(Being Share first a final call money received after adjustment of call In
advancs) :

@ wwrute atgwie fafir (Pro.rata allotment): i fefermr Fier ! afewls el
Jrrafigeare T MUH AT T FWH A IR FATA & yqarer fator
ﬁlmmmmﬁﬁaﬁﬁmmmmﬂlﬁﬁﬁm
& smaTweEs fAiEd SguTaHT JIT I 11':.‘!@1 ]

A Company limited registered with share ca':lpifal of Rs.5000,000 on divided into

50000 shares of Rs.100 each. The company issue 2‘?300:0 shares with 20% premium, the
amount payable as follows: |

On application ke 30 pa-
On allotment Rs.50 |
Balance on first and final calls |

Applications were received on 30,000 shares. e' director decided to allgt. such shares
under pro.rata allotment method. The excess/share application money utilized towards
allotment and calls.

Required: Journal entries



¥ radl damfhfi
solution: Joumnal entries
8. No. jParticulars LF [ Debit (Rs.) | Credit (Ry;
a. |Bank Alc (30000 x 30) o, 9,00,000 o
To Share application Alc 9.00,00‘)
(Being Share application money received)
b. |Share application A/c Dr. 9,00,000

To Share capital A/c (20000 x 30) e,
_To Share allotment A/c (20000 x 15) 240000,
(Being Share application money transferred)
C.|Share allotment Alc (20000 x 50) Dr. 10,00,000
;o s:are capital A/c (20000 x 30) iog
. To share premium A/c (20000 x 20 , o
(Being Share allotment money due with pl!emium) -
d. [Bank Ac Or R
_ To Share ailotment A/c (10,00,000 - 3,00,000) b
(Being Share aliotment money received after adjustment of share application
money) ,
Share first and final call Alc (20000 x 40) Dr. 8,00,000
To Share capital A/c R
Being Share first and final call money due)
f.  [Bank Alc - ' o I
To Share first and final call A/c [ e
(Being Share first a final call money received)

Working Note:

Applied Allotted
30000 | 20000

Revise application rate for pro.rata group \
_ No. of shares applied x Application rate _ 30000 x 30 Rs.45
= No. of shares alloted 5 2000 T

Distribution of excess rate Rs.45)

/
[Application Rs.ﬂ\ otment Rs.1

M P fafr (Mixed method): 7w R wurier dwwwr atewte me e
SIEEE L i .mmﬁ,wmmm
HAH AT T T I smewwER A9 [ wvw srediga T Y @ fafrae
mmﬁgﬁmﬁrﬁaﬁﬁrﬂﬁ%lmwﬁraﬁm@rto

gommmﬁm)mmm
© BT HIAT qUF AT 7wt |

A Company Limited issued 20000 shares of Rs.100 each with 20% premium

payment as follows: Ll
On application r' Rs.40
On allotment ! Rs.50
Balance on first and final calls.
Applications were received on 45P0 shares. The company allotted such shares as follows
To applicants for 4000 ! Full
To applicants for 38000 ro.rata
To applicants for 3000 jected

The prospectus of the company also $tand that the surplus, application money, if any
remaining can be utilized towards subséquent allotment and '

.
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sol“!ls"oill_l: T Joumal entries

a. [Bank Alc (45000°540) L LF Dn:a;t Jg% Credit (Rs.)
To Share application A/c ' g 18.00,000
(Being share application money received) 1
.b. [Share application Alc '
To Share capital A/c (20000 x 40) % e 8,00,000
To Share allotment A'c (18000 x 50) 8,00,000
To Share first and final call A/c (16000 x 5) 80,000
To Bank A/c (3000 x 40) 1,20.000
Being Share application money transferred and balance refunded o
c. [Share allotment A/c (20000 x 50) Dr. 10,00,000
To share capital A/c (20000 x 30) d R 6,00,000
To share premium A/c (20000 x 20) 4,00,000
(Being share allotment money due with premium)
d. [Bank Alc Dr. 2,00,000
To Share allotment A/c (10,00,000 ~ 8,00,000)
(For Share allotment money received after adjustment of share application
{money)
e. [Share first and final call A/c (20000 x 30) ¥ g Dr. 6,00,000
To Share capital Alc -
(For Share first and final call money due) :
f. |Bank Alc Dr. 5,20,000
To Share first and final call Alc (6,00,000 — 80,000) 5,20,000

(For Share first a final call money received after adjustment of share
application money)

2,00,000

6,00,000

Working Note: ,
Group Applied Allotted Reject
i 4000 4000 -
ii. 38000 16000 -
iii. 3000 -~ 3000
Total 45000 - 20000 2000

Revise application rate for pro.rata group

No. of shares applied x Application rate 38000 x 40 — Rs.05
3 No. of shares alloted = /116000 - T

Distribution of excess rate Rs.95

///1

[Application Rs.40 [Allotment Rs.50)

TR&r Ad (Forfeiture of Shares)

fe Jrafer Jatar afewied @A T HY AR A T argar S e
RS YTTHT T T WF-S | HHHI 3T AITGaTs SAEvas WTEHT SR Tder gy
T T T TaT THT FAATTS ASPRICHT HHHTT TE-YAHT FaHT WUSTER JqTh THT
T6q TS T Yurufeears faator RS {9 JHVYE @iy TR | Reesers date
fatoraTe gergs | A TaTUTeTd AATH THA WD | '

YO WhaaY @ wfafte (Entries of forfeiture)

\. ¥efea Wewt e IRYST AT (When shares have been issued at par)
wmmwmmmmﬁmmmmﬁm
TE @y fyfor 73 | ETEET 3% YeES grerEe e @ T Afaisr &
ST ST g TS | AT ST MeE e Sfredr F9T IS (Share capital) T W
PRezar 7t Hg TRTH @R T TR & IfEiE 1 |
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Dato [Particulara A e

———

— _.|.LF | Debit (Rs.) |Credit (Rs)
Share capital A/c (No. of shares forfolted * called up money per share)  Dr. K
To Calls In arrear A/c (No. of shares forfeiled x arear per share) Xx
To Share forfeiture A/c (No. of shares forfelted x pald up money per share) Xxx
(Belng forfelture of ........ shares of Rs. ............ for the non payment of ......)

A Company forfeited 500 shares which were issued @ Rs.100 each fully called up

at par for non payment of first and final call Rs.30 per share. Pass the journal for forfeiture,
Solution: Journal entries
Date |Particulars '

LF | Dabit (Re.) | Credit (Rs.)
Share capital Afc (500 x 100)

Dr. 50,000
To Calls in arrears A/c (500 x 30) 15,000
To Shares forfeiture A/c (500 x 70)

35,000
(Belng 500 shares are forfeited for nonpayment of first & final call Rs.30 each)

A Company forfeited 600 shares of Rs.100 each (Rs.80 called up) on which the

shareholder has failed to pay allotment money of Rs.25 per share, first call Rs. 20 and final

call Rs.20 per share is yet to call. Pass the journal entry for forfeiture of shares.
Solution: Journal entries

Date |Particulars

: LF | Debit (Rs.) | Credit (Rs.)
Share capital A/c (600 x 80) Dr. 48,000 e
To Calls in arrear A/c (600 x 45) ;

To Shares forfeiture Alc (600 x 35) 21,000
(Being 600 shares are forfeited on which 80 Rs. called up for non payment of

allotment and calls)

A Company issued equity shares of Rs.20 each at par. Application and allotment

money Rs.5 and Rs.8 per share are respectively are received in respect of all shares, but the

first call and the second call Rs.4 and Rs.3 per share respectively are not received in
respect of 1000 shares which are therefore, forfeited.

Required: Journal entries for forfeiture

Solution: Journal entries .
Date |Particulars i T e At A | LF | Debit (Rs.) | Credit (Rs.)
Share capital (1000 x 20) Dr. 20,000
To Calls in arrears Af/c (1000 x 7) ] 7,000
To Share forfeiture Afc (1000 x 13) 13,000
(Being share forfeiture for non payment of first and final call money)

2. VeATeT fasdd ARYST YA (When shares have been issued at premium)

F) WITHI (W QUIUAEE HgT T@a®t (When shareholder pays the amount of
premium): Hd TRUHN FTAI A TATH A HAAAETS PHIgEHnl 3 W
e A e gfafe il | wr sraerer st ety g

i Date |Particulars : LF | Debit (Rs.) | Credit (Rs.)
Share capital A/c (No. of shares forfeited x called up money per share) Dr XX
To Calls in arrear Alc (No. of shares forfeited x amear per share) YOO
To Share forfeiture A/c (No. of shares forfelted » paid up money per share) 200(
(Being forfeiture of shares for non payment of ............... money)

IRy A Company forfeited 700 shares which were issued @ Rs.100 each at 20% premium

for non payment of first and final call Rs.40 per share. Pass the journal for forfeiture.
Solution:

Journal entries
Date |Particulars - A o LF | Debit (Rs.) [ Credit (Rs.)
Share capital A/c (700 x 100) Dr. 70,000
To Calls in arrear A/c (700 = 40) 28,000
To Share forfeiture Afc (700 x 60) 42,000
(Being 700 shares are forfeited for non payment of first & final call Rs.40 each)




B s . i
A Company forfeited 700 shares which were issued @ Rs.100 each at 20% premium

(Rs.80 called up) for non payment of first call Rs.25 per share. Pass the journal for
forfeiture. Amount of premium includes in allotment.

Jazay BTl

Solution:

Joumnal entries

Date

Particulars

LF

Debit (Rs)

Credit (Rs.)

Share capital A/c (700 x 60)
To Calls in arrear A/c (700 x 25)
To Share forfeiture Afc (700 x 35)

Dr.

(Being 700 shares are forfeited for non payment of first call Rs.25 each)

42,000

17,500
24,500

A Company Ltd. forfeited 1000 equity shares of Rs.100 each issued at 10%
premium. These shareholders paid application money Rs.30 per share and allotment Rs.40
per share including premium and did not pays first and final call money Rs.40 per shares.

Solution: Joumal entries
. Date [Particulars S LF | Debit (Rs.) [ Credit (Rs.)
Share capital A/c (1000 x 100) 1,00,000
To Callin arrears A/c (1000 x 40) 7 40,000 .
To Share forfeiture A/c (1000 x 60) 60,000

(Being share forfeiture for nonpayment of first and final call money)

W) VAR THH QUCHAETE 3 Tca@ar (When shareholder fails to pay the amount
of premium): I FHT TREH FIUAT JATTH T FHATATE PHTCH S ¥
YIEHT Ii@ TS | §WTHadT TN 6T I 9ishis Teiar e aue
TRUHN T | AT FAUAIEES 99T ASHIS TSN THT BT Th! S T TSR

W A FAEA IT R A | AW FARWT IF TAGH HAAE FI ST

Tefe AT Sfaent wfafe TR | smers aeyen ywa ™ wfEs
Date |Particulars « | LF | Deblt(Rs.) | Credit (Rs.)
Share capital Alc Dr. 2000
Share premium Alc Dr. 00K
To Calls in arrear Alc 00
To Share forfeiture A/c 00K
(Being forfeiture of shares for non payment of ................ money)
X Company Ltd. issued 20000 shares of Rs.10 each at 20% premium payable as
follows:
On application Rs.2
On allotment Rs.4
On first call Rs.2
On Final call Rs.4

Mr. Mahesh who was holding 500 shares did not pay his allotment first call and final call

his shares were forfeited.

Required: Journalize transaction relating to forfeiture of shares.

Solution: Journal entrles
Date [Particulars LF | Debit (Rs.) [Credit (Rs.)
Share capital A/c (500 % 10) Dr. 5,000
Share premium A/c (500 x 2) Dr. 1,000
To Call in arrear A/c (500 x 10) 5,000
To Share forfeiture A/c (500 x 2) 1,000

(Being share forfeiture for non payment of allotment and calls money)

A Company forfeited 800 shares which were issued @ Rs.100 each at 15% premium
for non payment of allotment and calls Rs.80 per share. The amount of premium includes

in allotment. Pass the journal entries.

Solution: Journal entries
Date |Particulars - LF | Debit (Rs.) |Credit (Rs.]
Share capital A/c (800 x 100) Dr. 80,000
Share premium A/c (800 x 15) Dr. 12,000 -
To Calls in arrear A/c (800 x BO) 28000

To Share forfeiture A/c (800 x 35)

(Being 800 shares are forfeited for non payment of allotment and calls Rs.80)
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m A Company forfeited 800 shares which were issued of Rs.100 each at 15%
premium (Rs.90 called up) on which the shareholder has failed to pay allotment money of

Rs.45 per share (including premium) and first call Rs.10 per share and final call Rs.25 is
not called. Pass the journal entry for forfeiture of shares.

Solution: Journal entries
_Date [Particulars ; S LF [ Debit (Rs.) [Credit(Rs)
Share capital Alc (800 x 75) os. o
Share premium Alc (800 x 15) Or. IR
To Calls in arrear A/c (800 x 55) by
To Share forfeiture A/c (800 x 35) =
(Being 800 shares are forfeited on which Rs.90 called up for non payment of

allotment and calls)

3. YT faswmw wfygar FawaT WA (Forfeiture of shares issued at discount):
FERS gear P TReE doRerd S i e wheers e Heew

R TS | T gear e Hfeenr g TE o AR GT TR AT |

TeuT Fshra TR 9T Aha el W=l T4 THL §5-
Date [Particulars : LF][ Debit (Rs.) | Credit {Rs.)
Share capital A/c (No. of shares forfeited x called up money per share) Or 00X
To Discount on issue of shares A/c (No. of shares forfeited x discount per share) 200(
To Calls in arrear A/c (No. of shares forfeited x arrear per share) 200X
To Share forfeiture A/c (No. of shares forfeiled x paid up money per share) YO
(Being forfeiture of shares for non payment of ............ money)

A Company forfeited 1,200 shares which were issued @ Rs.100 each at 15%
discount fully called up for non payment of first and final call Rs.35 each. Pass the journal

entry for forfeiture of shares.
Journal entries

Solution:
Date |Particulars LF | Debit (Rs.) | Credit (Rs.)
Share capital A/c (1,200 x 100) Dr 1,20,000
To Discount on issue of shares A/c (1,200 x 15) 18,000
To Calls in arrear A/c (1,200 x 35) 42,000
To Share forfeiture A/c (1,200 x 50) 60,000
(Being 1,200 shares are forfeited for non payment of first and final call Rs.35)

A Company forfeited 1,200 shares of Rs.100 each issued at a discount of 10% for
non payment of first and final call Rs.20. The second and final call Rs.30 has not been

called.
Solution: Journal entries
"Date |Particulars . LF | Debit (Rs.) | Credit (Rs.)
Share capital A/c (1,200 x 70) Dr 84,000
To Discount on issue of shares A/c (1,200 x 10) 12,000
To Calls in arrears A/c (1,200 x 20) 24,000
To Share forfeiture A/c (1,200 x 40) 48,000
(Being 1,200 shares were forfeited for the non payment of first call)
WA TRYST Fa@T U s (Re-issue of forfeited shares)
FA T A WA ITgh araw G e v ) g e et s

IS FEHA qeaAT a1 GeAr a1 g Frepad 7 w9 | {90 g9 Prewmew mefer geard
{90 S%d @A i 8 A s e ©0 | [ e wefer gear @ e
Tftuet T ad gqEe | i

q9: fresraa et Frafafad fueem am fqeds-

F) q frehEe Tefer g T AITH THAEE T WUH THANT 9 §Red,

@) 3R §F: FERET Telhl GTH T THA MIIH THTT=T FH YA Ih A FIEET 0

6T §9 T I9as JeitTa |fsadt @ramm 9o |
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" Xy = i L e RS
3 Free et afée e T iR e argeme s s i

FHEY R |
M R wET e I FeweT e e ey Ao s o @9
TUTTH! I TMRIH BIeTs Jsfira wiadmr arf |
9T [ e el Awemens ¥4 wwd @ afes |
afe Faar g Frermee et srefda qenT s freprae afer WS90 ad e
I TS @ramr |9 |
A et g Prere el srefer qenwRr adm e TRar wy ad e
TRTH TS T WA $ TG A9C %7 @ramr i 7 9 ahies |
afe AT dfee 3 ge P TROE T swd e @ frere wet o oy W=
IF TG Feur frewrrET MREY a9, feeTR geaTs W ge wranT TEr T Afif geens
& VAT 64 AT gfafe wF
e AT g A At T Io15 WA T 9T S M e et A9t gersen
W ST TEEy 93, a9 [ frebree wef srefrn qener adm frseee e
8 W9 ¥IT FATH @ Hfezas g¢ @ramn gfafe 1 |
AT AT JAH @A Uit ¥ FHAIW TRGH 37 9 I TR AT AT AEH
el T g Frsprae et sl 3w w@e
Joumal entries for Re-issue
Conditions Entries
1. Issued at par, forfeiture and reissued at par. Bank Alc Dr.
To Share capital Alc
2. Issued at par, forfeiture and reissued at premium Bank Alc Dr.
To Share capital Alc
To Share premium Alc
3. Issued at par, forfeiture and reissued at discount. Bank Alc Dr.
Share forfeiture Alc Dr.
To Share capital Alc
4, Issued at discount, forfeiture and reissued at par. Bank Alc Dr.
: b R, To Share capital Alc
5. lIssued at discount, forfeiture and reissued at premium - |Bank Alc Dr.
3 To Share capital Alc
To Share premium A/c
6. Issued at discount, forfeiture and reissued at extra discount |Bank A/c Dr.
Share discount Alc Dr.
Share forfeiture Alc Dr.

To Share capital Alc

a) The amount of premium had been collected: Bank Alc Dr.
i) _Re-issued at par s To Share capital Alc -
ii) Re-issue at premium Bank Alc Dr.
To Share capital Alc "
To Share premium Alc g o
i) Re-issued at discount Bank Alc Dr.
Share forfeiture Alc Dr.
_| _ To Share capital Alc = =
b) The amount at premium had not been collected Bank Alc Dr.
1) Re-issued al par Share forfeiture A/c Dr.

To Share capital Alc

To Share premium Alc »

ii) Reissued al discount Bank Alc Dr.

Share lorfeiture A/c Dr.
To Share capital Alc

SE— | TosSharepremiumAlc R
lii) Reissued at premium as equal to original premium |Bank A/c Dr.

To Share capital Alc

To Share premium Alc

JIT Aa iR AR HHATE {STa feadt @A @i T A efira wfswdtens
FrEATaH AEas 49T Sl YT T 1 |
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Accounting treatments for re-issue of forfeited shares

1) Rc-Issue of forfeited shares at par which were originally Issued also at par:
_Date |Particulars LF| Deblt (Rs.) | Credit (Rs,)
() |When shares are forfelted:
Share capital Alc (No. of shares forfeited x called up money per share) Dr. e
To Calls in arrear A/c (No. of shares forfelted  amear per share) Xex
To Share forfelture A/c (No. of shares forfeited x paid up money per share o
() |When forfoited shares are redssued:
Bank Alc Dr. XK
To Share capital Alc .
(Ii)) |When profit on re-issue of forfelted shares transferred to Capital reserve Alc:
Share forfeiture Alc s o
To Capital reserve Alc ==

A Company forfeited 300 share

s of Rs.100 each fully called up on which the

shareholder has failed to pay final call of Rs.30 per share. These shares were re-issued for
Rs.100 each fully paid.
Required: Entries for: (a) Forfeiture (b) Re-issue (c) Transfer
Solution: Journal entrles
Date |Particulars LF| Debit (Rs,) | Credit (Rs.)
(a) |When shares are forfeited: ;
Share capital Alc (300 * 100) Dr. 30,000
To Calls in arrears A/c (300 x 30) 9,000
To Share forfeiture A/c (300 x 70) 21,000
(Being 300 shares were forfeited for the non payment of allotment and calls)
(b) |When forfeited shares are re-issued:
Bank A/c (300 = 100) Dr. 30,000
To Share capital A/c (300 x 100) 30,000
(Being 300 forfeited shares were re-issued @ Rs.100 each)
(c) |When profit on re-Issue of forfeited shares transferred to capital reserve Alc:
Share forfeiture Alc Dr. 21,000
To Capital reserve Alc 21,000
(Being profit on re-issue of forfeited shares transferred to capital reserve A/c)
2) Re-issue of shares at discount, which were originally issued at par:
Date (Particulars . ; 2 |LF| Debit (Rs.) | Credit (Rs.)
(i) [When shares are forfeited:
Share capital A/c (No. of shares forfeited x called up money per share) Dr. 200X
To Calls in arrear Alc (No. of shares forfeited x arrear per share) X
To Share forfeiture A/c (No. of shares forfeited x paid up money per share) XXX
(i) (When forfeited shares are re-Issued:
Bank Alc Dr 00
Share forfeiture A/c (Discount allowed at the time of re-issue/Extra benefit given) Dr XX
To Share capital Alc O
(iii)y [When profit on redssue of forfeited shares transferred to Capital reserve Alc:
Share forfeiture Alc Dr. 00X
To Capital reserve Alc 3o

A Company forfeited 500 shares of Rs.100 each fully called up on which a
shareholder has failed to pay allotment of Rs.30 per share and Rs.20 per share on first and
final call. These shares were re-issued for Rs.85 each fully paid.

(Being 500 shares were forfeited for the non payment of allotment and call)

Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer
Solution: Journal entries "
Date |Particulars LF | Debit (Rs.) | Credit (Rs.)
(a) |Share capital A/c (500 x 100) Bri: . 50,000
To Calls in arrears Alc (500 x 50) 25,000
To Share forfeiture A/c (500 x 50) 25,000



|
o dafn
(b) [Bank Alc (500 x 85) Or. 1
Share forfelture A/c (500 * 15) (Extra benefit given) Dr. 4;%
. To Share capltal Alc (500 x 100) ' 50,000
(Being 500 forfeited shares were re-issued at @ Rs.85 l
(c) [Share forfeiture A/c (35 * 500) vach oty patd) Dr 17,500
To Capital reserve Alc : £ 17,500
(Being profit on re-issue of forfeited shares transferred to Capltal reserve Alc) :

A Company forfeited 500 shares of Rs.100 each fully called up on which a
shareholder has failed to pay allotment of Rs.30 per share and Rs.20 per share on first and
final call. Out of forfeited shares, only 300 shares were re-issued for Rs.85 each fully paid.
Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Solution: Journal entries
_Date Paﬂlwlar.; LF| Deblt (Rs.) | Credit (Rs.)
(a) |Share capital A/c (500 x 100) Dr 50,000
To Calls in arrears Alc (500 x 50) ' ' 25,000
To Share forfeiture AJc (500 x 50) 25,000
(Being 500 shares were forfelted for the non payment of allotment and call)
(b) {Bank A/c (300 x 85) Dr. 25,500
Share forfeiture A/c (300 x 15) (Extra benefit given) Dr. 4,500
To Share capital A/c (300 x 100) 30,000
(Being 300 forfeited shares were re-issued at @ Rs.85 each fully paid)
(c) |[Share forfeiture A/c (35 x 300) N\, Dr. 10,500
To Capital reserve Alc ' 10,500
(Being profit on re-issue of forfeited shares transferred to Capital reserve Alc)

3) If the forfelted shares are re-issued at premium, which were originally issued at
par:

Particulars

When shares are fcrfeilﬁ:

,Debit (Rs.)

Credit (Rs.)

0]

(i)

s (iii)

Share capital A/c (No. of shares forfeited x called up money per share) Dr.

To Calls in arrear A/c (No. of shares forfeited x arrear per share)

To Share forfeiture A/c (No. of shares forfeited x paid up money per share)
When forfeited shares are re-Issued:
Bank Alc

To Share capital Alc

To Share premium
When profit on re<ssue of forfeited shares transferred to capltal reserve Alc:
Share forfeiture Alc Dr
To Capital reserve Alc

Dr.

00K

\ 00X

T 00
X0X

JO0¢
2000

X00(

A Company forfeited 1,000 shares which were issued at Rs.100 each at par for non-

payment of final call of Rs.30 per share. These shares were re-issued at Rs.110 per share

fully

paid.

Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Solution:

Joumal entries

Date

Particulars -

Debit (Rs.)

(a)

(b)

(c)

When shares are forfeited:
Share capital A/c (1000 x 100)
To Calls in arrears A/c (1000 = 30)
To Share forfeiture A/c (1000 x 70)
(Being 1,000 shares were forfeited for the non payment of final call)

Dr.

When forfeited shares are re-issued:
Bank A/c (1000 x 110)
To Share capital A/c (1000 x 100)
To Share premium A/c (1000 x 10)
(Being forfeited shares are re-lssued @ Rs.110 each)

Dr.

When profit on re-<ssue of forfelted shares transferred to Capital reserve Alc:

Share forfeiture A/c Dr
To Capital reserve Alc

(Being profit on re-issue of forfeiture shares transferred to capital reserve account)

1,00,000

1,10,000

70,000

Credit(Rs)

30,000
70,000

1,00,000
10,000

70,000
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A Company forfeited 1,000 shares which were issued at Rs.100 each at par for non.
P"*Y’“e“t of final call of Rs.30 each. Out of these, only 400 shares were re-issued at Rs.11()
per share fully paid.

Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Solution:

Journal entries

Debit (Rs.)

Credit (“LL

Date
(a)

(b)

(c)

Particulars ;
When shares are forfeited:
Share capital A/c (1000 = 100)
To Calls in arrears A/c (1000 x 30)
To Share forfeiture A/c (1000 x 70)
Being 1000 shares were forfeited for the non payment of final call)
When forfeited shares are re-issued:
Bank Alc (400 x 110)
To Share capital A/c (400 x 100)
To Share premium A/c (400 x 10)

Dr.

Dr.

(Being 400 forfeited shares are re-issued @ Rs.110 each)

Share forfeiture A/c (400 x 70)

To Capital reserve Alc
(Being profit on re-issue of forfeiture shares transferred to capltal reserve Alc)

When profit on re-issue of forfeited shares transferred to Capital reserve Ngr

1,00,000

44,000

28,000

30,000
70,000

40,000
4,000

28,000

X Company Ltd. forfeited 200 shares of Rs. 10 issued at par held by Mr. R for non-
payment of first call Rs'2 and final call Rs.3 per share. These shares were re-issued to Mr.

G at Rs.10 per share as fully paid.

‘Required: ]oumal for: (a) Forfeiture (b) Re-Lssue and (c) Transfer
Solution: -

Journal entries

Date

Particulars

LF

Debit (Rs.)

Credit (Rs,)

When shares are forfeited:
Share capital A/c (200 x 10)
To Calls in arrears Alc (200 x 5)
To Share forfeiture A/c (200 x §)
(Being 200 shares were forfeited for the non payment of calls money)

Dr.

When forfeited shares are re-issued:
Bank A/c (200 x 10)
To Share capital Alc (200 x 10)
(Being 200 forfeited shares are re-issued @ Rs.10 each)

Dr.

When profit on re-issue of forfeited shares transferred to Capital reserve Alc:

Share forfeiture Afc
To Capital reserve Alc .
(Being profit on re-issue of forfeiture shares fransferred to capital reserve Alc)

Dr.

2,000

2,000

1,000

1,000
1,000

2,000

-

1,000

[MZTIEE Y Company Ltd. forfeited 500 shares of Rs.100 issued at par for nonpayment of
allotment and calls money Rs.60 per share. These shares were reissued at Rs.90 per share

as fully paid.
Required: Journal for: (a) Forfeiture (b) Re-issue and. (c) Transfer

Solution:

Journal entries

Date

Particulars

Debit (Rs.)

Credit (Rs.)

When shares are forfeited: ,
Share capital Alc (500 x 100)
To Calls in arrears A/c (500 x 60)
To Share forfeiture Alc (500 x 40)
(Being 500 shares were forfeited for the nonpayment of allotment and calls money)

Dr.

When forfeited shares are re-Issued:
Bank AJc (500 x 90)
Share forfeiture A/c (500 x 10)
To Share capital Alc (500 x 100)
(Being 500 forfeited shares are re-issued @ Rs.90 each)

Dr.

Dr,

When profit on re-issue of forfeited shares transferred to Capital reserve Alc:
Share forfeiture Alc

To Capital reserve Alc
(Being profit on re-issue of forfeiture shares transferred to capital reserve Alc)

Dr.

50,000

45,000
5,000

15,000

30,000
20,000

50,00

15,00

(o



Solution:
Date |Particulars

THIH-2

)

EE

A Company Ltd. forfeited 2000 shares of Rs.100 issued at 10% discount for

nonpayment of first and final call Rs.20 per shares. These shares were reissued at Rs.70 per
share as fully paid.

Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Journal entries

Debit (Re.) | Credit (Rs.)

When shares are forfeited:
Share capital A/c (2000 x 100)
To Share discount A/c (2000 x 10)
To Calls in arrears A/c (2000 x 20)
To Share forfeiture Al/c (2000 = 70)
(Being 2000 shares were forfeited for the nonpayment of calls money)

Dr.

When forfelted shares are re-issued:
Bank A/c (2000 x 70)
Share discount A/c (2000 x 10)
Share forfeiture A/c (2000 x 20)
To Share capital Alc (2000 x 100)
(Being 2000 forfeited shares are re-issued @ Rs.70 each)

Dr.
Dr.
Dr.

When profit on re-Issue of forfeited shares transferred to Capital reserve Alc:
Share forfeiture Alc Dr.

To Capital reserve Alc
(Being profit on re-issue of forfeiture shares transferred to capital reserve A/c)

2,00,000

1,40,000
20,000
40,000

1,00,000

20,000
40,000
1,40,000

2,00,000

1,00,000

B Company Ltd. forfeited 300 shares of Rs.50 issued at 10% premium for

nonpayment of first and final call Rs.10 per shares. These shares were reissued at Rs.40 per
share as fully paid.

Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Solution:

Joumnal entries

Particulars

Debit (Rs.)

Credit (Rs.)

When shares are forfeited:
Share capital A/c (300 x 50)
To Calls in arrears A/c (300 x 10)
To Share forfeiture A/c (300 x 40)
(Being 300 shares were forfeited for the nonpayment of calls money)

Dr.

When forfeited shares are re-issued:
Bank A/c (300 x 40)
Share forfeiture A/c (300 x 10)
To Share capital A/c (300 x 50)
(Being 300 forfeited shares are re-issued @ Rs.40 each)

Dr.
Dr.

When profit on redssue of forfeited shares transferred to Capital reserve Alc:
Share forfeiture A/c Dr.
To Capital reserve A/c

(Being profit on re-issue of forfeiture shares transferred to capital reserve A/c)

15,000

12,000
3,000

9,000

3,000
12,000

15,000

9,000

S Company Ltd. forfeited 400 shares of Rs.10 issued at 20% premium for
nonpayment of allotment and calls Rs.7 per shares. These shares were reissued at Rs.9 per
share as fully paid.

Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Solution:

Joumal entries

Particulars

LF

Deblt (Rs.

Credit (Rs.)

When shares are forfeited:
Share capital A/c (400 x 10)
Share premium Alc (400 x 2)
To Calls in arrears Alc (400 x 7)
To Share forfeiture Alc (400 x 5)
Being 400 shares were forfeited for the nonpayment of allotment and calls)

Dr.
Dr.

When forfelted shares are re-ssued:

Bank Alc (400 x 9)

Share forfeiture A/c (400 x 3)

To Share capital A/c (400 x 10)

To Share premium A/c (400 = 2)

(Being 400 forfeited shares are re-issued @ Rs.9 each)

Dr.
Dr.

When profit on re<ssue of forfeited shares transferred to Capital reserve Alc:
Share forfeiture Alc
To Capital reserve Alc

(Being profit on re-issue of forfeiture shares transferred to capital reserve Alc)

Dr.

4,000
800

3,600
1,200

9.000

2,800
2,000

9,000




¥ eadl danfate

wa TRYST AR Ut wuwr frsaraa wifgaT
(When all forfeited shares are not reissued) |
“ﬁmmﬁ#ﬂwmm%ﬁﬁﬂmwmmﬁﬁﬁﬁ
Fresred TRUT Facar s oF wfr Arerem Y s wfead @ran @it | 7 Fre
TIRTF AR AT RS TET TR A FAC G WA RGeS T TG AR

g ah ! #T Sft s wmmay 1 |
0 each issued at 10% discount for

M Company Ltd. forfeited 600 shares of Rs.10
non- payment of allotment and calls money Rs.60 per share. Out of these 400 shares were

re-issued at Rs.85 per share as fully paid.
Required: Journal for: (a) Forfeiture (b) Re-issue and (c) Transfer

Solution: Journal entries . L2
Date [Particulars LF|Debit (Rs.) | Credit (Rs.)
a. |When shares are forfeited:
Share capital Alc (600 x 100) Dr. 60,000
To Share discount A/c (600 x 10) . 6,000
To Calls in arrears Alc (600 x 60) .';lgggg

To Share forfeiture Alc (600 x 30)
(Being 600 shares were forfeited for the nonpayment of allotment and calls)

b. |When forfeited shares are re-issued:
Bank A/c (400 x 85) Dr. 34,000
Share discount A/c (400 x 10) Dr. 4,000
Share forfeiture A/c (400 x 5) : Dr. 2,000 -

To Share capital A/c (400 x 100)
(Being 400 forfeited shares are re-issued @ Rs.85 each)

When profit on re-issue of forfeited shares transferred to Capital reserve Alc:
Dr. 10,000

Share forfeiture Alc .
To Capital reserve Alc 10,000
(Being profit on re-issue of forfeiture shares transferred to capital reserve A/c)

3T AR AT YHTHUIAS ASthe®! 9av@! Jhd

(Forfeiture of shares when there is an over-subscription & pro.rata allotment)
T ST FETEEHT ST MR YT AT FATE AraeT 0w = e wfew 3

Wmmmalwmmmﬁwmﬁmuﬁm

st TRfEs WY e ARSI SO AR freor e | wgetas < famm

TRuar darEeer fifte wwaEr B R R T afewle TRiwr R a1 g AvEEw @A

T TARRTAT I AUEEH A TG T T | AUF AT U Frguf afewlsH

JqTHr T SBa el FrEAtanad IR T T

F) wurufes O JaE atswls aRew S e futor T,

@ atewts TRUHr VTS A4S II@ WCH T oA T,

M) wurfes g R aRewr daE s @ fator ™ T 3w wward atewts TR

JITH AT 0T T T ATEEAHT F& §H ATCH @Ay qoaisa fhaws afews

YNTEEHT GHTEISA TH,

) duEl afewtssr @ it 7 T SrEEr ArdeT 9@ WU (EEeTS 9oy Sear (s
frgfror TF T 9t AT TEHTs e Sfdeaw gfefe T

Khwopa Ltd. had allotted 5000 shares to the applicants for 7000 shares on 2
pro.rata basis. The amount payable was Rs.2 on application, Rs.5 on allotment (including
premium of Rs.2 each), Rs.3 on first call and Rs.2 on final call. Narayan failed to pay the
first and final call on his 300 shares. All shares are forfeited and out of them 200 shares
were re-issued @ Rs.9 per share. Give the accounting entries and also state the amount tc

be credited to capital reserve.
Required: Journal entries

Y44y &



ST

Solution: Joumal entries X
“Date_|Particulars a2 : X% LF[Debit (Rs.) [ Credit (Rs.)
a. |BankAf/c Dr. 14,000

To Share application Alc

(Being share application money received on 7000 shares of Rs 2)

b. |Share application A/c Dr. 14,000

To Share capital Alc (5000 x 2) 10,000

To Share allotment A/c (5000 x 0.8) 4,000

(Being shares application money transferred)

c. |Share allotment A/c Dr. 25,000
To Share capital Alc 15,000
To Share premium Alc 10,000

(Being share allotment money due on 5000 share of Rs.5 with premium Rs.2)

Bank Alc Dr. 21,000
To Share allotment A/c (25,000 — 4,000)

(Being share allotment money received after adjustment of share application
money)

Share first call A/e Dr. 15,000
To Share capital Alc
(Being share first call money due on 5000 share of Rs.3)
Bank A/c Dr. 14,100
Calls in arrears A/c (300 x 3) Dr. 900
To Share first call Alc
(Being share first call money received except 300 shares)
Share final call Alc
To Share capital Alc
(Being share final call money due on 5000 share of Rs.2)
Bank A/c Dr. 9,400
Calls in arrears A/c (300 x 2) Dr. 600
To Share final call Alc

(Belng share final call money received except 300 shares)
Forfeiture:

Share capital A/c (300 x 10) Dr. - 3,000
To Calls in arrears A/c (300 x 5) 1,
To Share forfeiture A/c (300 x 5) 1

Being share forfeiture for non payment of first and final call money)

Re-Issue:

Bank A/c (200 x 9) Dr. 1,800

Share forfelture A/c (200 x 1) Dr. 200
To Share capital A/c (200 = 10) 2,000

(Being forfeited shares re-issued at Rs.9 per share)

Transfer:

Share forfeiture Alc Dr.
To Capital reserve Alc

(Being gain on share forfeiture transfer to capital reserve)

Working Note:

14,000

21,000

15,000

15,000

Dr. 10,000
10,000

10,000

800
800

Applied Allotted ‘
7000 5000
Revise application rate for pro.rata group
_ No. of shares applied x Application rate 7000 x 2 ~Re28
- No. of shares alloted — 9000 )
Distribution of excéss rate Rs.2.§]

\

|Application Rs.2] |Allotment Rs.0.8

Y@ FENUA (Share Underwiting)

WWWWMWWWMﬁTﬁWW%W
SR whes | B qw e wedes gdEaRoerd AT Prepe el dE R g
AT § UHA @& SEgesr anr sfmigs & 9t Iwanit g 1 afe gegel s
mﬁﬁmﬁmhﬁﬁﬁwmmi@ﬁzwlm
Fd Mawa Afiriwaeses fAfas aon e faeg | 3% shm Pafor w=f fa sear
Hatard fifea T e i s e frafor ofes




¥ e Jafil

shrwasaieT v fvssraa (Issue of shares to underwiters) _
AR Ff e siftriiermaterd s gaw 1t | whre T ol e of b,

mumwmmmmmmmmwm
|

_Dato_[Particulars LF[ Debit (Rs.) | Credit (Ry)
a.  |Underwriting commission Alc O i -
To underwriter A/c £
(For Underwriting commission @......% allowed to the underwriter)
b. |Underwriter Alc Dr. ox
To Equity share capital Alc 0
(For Issue of Shares Rs....... each as fully paid to the underwriter) 5

A Company offered 100000 shares of Rs.10 each for public subscription. Mr. X the
whole shares at 2% commission, public subscribed only 80000 shares which are paid in

full. Mr. X takes up the remaining 20000 shares and settles their account.

Required: Journal entries
Solution:
Date |Particulars

a. [Bank Alc
To Share capital Alc
(For 80,000 shares are subscribed and paid in full)

b. |[XsAl
To Share capital Alc
(For Unsubscribed 20,000 shares @10 each taken over by Mr. X)

c. |Bank Alc

Underwriting commission A/c
To X's Alc

(For amount of shares received charging @ 2% commission on issue price of

shares)

guTt (Brokerage)
H AR 9T TS € FEACES QT T HOTT doF T THH GaraT S| fo T 7

FH MRS WS ATl WS | TATAEET I YT WUNT S9EUd AT fAod | I
FiraTa 2T g5 gareEs amperdare frufor 1fte | gardt TRR oE gEEr JSsia A @,
WHHTT THEATS araeATaH THfram gfafe 1 |

TTUE /Ui Ewals 9ax fosae (Issue of shares to promoters)

Y/ J9TF qAH T T ARp T ARFEEH TUE &, TH FHATS T 50 @aaFmw
JaYHEEdrs del URAME R IfRE g0 | IF IRHfs T s a1 It e My R
s | A VT I MT ga-uFeears nkefis fgar s fegsrer $=t @@ afits-

Journal Entries

LF| Debit (Rs.) | Credit (Rs.)

8,00,000

Dr.
8,00,000

Dr. 2,00,000

2,00,000

Dr.
Dr.

1,96,000
4,000
2,00,000

Date ]?'artlculars LF| Debit (Rs.) | Credit (Rs.)
b. |Goodwill Alc Dr. XXX
To Share capital Alc 00
(Being issue of ......... shares of Rs...... each to promoter for their remuneration)

Bhaktapur Finance Ltd. has issued 3000 equity shares of Rs.100 each to the
promoters for their service.
Required: Journal entries

Solution: Joumnal Entries
Date |Particulars LF| Debit (Rs.) | Credit (Rs.
b. |Goodwill Alc Dr. 3,00,000
To Share capital Alc 3,00,00
i(Being issue of 3000 shares of Rs.100 each to promoter for their remuneration)

-
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Fogan® awraT Wi Jasar s

(1ssue of shares In consideration for other than cash)

ol ® weE g Sfed wSErE ww anderl) srawry ar wwfte afte wl ar qof s
Tof FWAE FYH WA §F WIS | FOA FoaremSt wuwr gued awcan faficy wefies wftz
7% w0 | @ wefvew e seafts wgmearsar of afte e | ardefE soeesd aafa
a1 sraed @it T et met Tewr T dutEe W wes o orvar wEER awe, s,
Afrriesdn {97 WEHl T 99 |

w9 w9 wfres @fts ™ @ Sl 9 w3 gged wmfy wfte e afr sl
#ar v 1 IR TS aE i @ swfa qun afre afte T wft AgT S s W
ggars S9Eg @i THE et dav s wfes wfes

wagw afvg wur wwfa afgdnr s=fem ¥R@T A (In connection with issue of

shares for assets purchase or business purchase)
. @figqear fAulRoT (Determination of purchase price/ purchase consideration)
¥) UEE et &G (Lump- sum method): THqw vyt fafrare @fic g Frufor =t
qETadT @Wieqed g T ¥ fteqe frafor 7 fegea 7 1
W 97 et fafr (Net payment method): 7w fafbare wfteqes fruftor et fresraw
TRTH FITEATS FTH (@S O MRS | JATH T4 ®iee FEfhd [ 0 0T et
QT TUT JATHT &3 TS |
i) Purchase consideration = No. of shares issue to vendor company x Par value

ii) Purchase consideration = No. of shares issue to vendor company x (Par value +
Premium)

iii) Purchase consideration = No. of shares issued to vendor company x (Par value -
Discount)
m g7 wfa fafir (Net assets method): 78 faftmre wfteqer fufor mef frafafea
gt fmior it=s-

Purchase consideration = Assets taken over — Liability taken over + Goodwill
. Wewfaar sutwt fauivor afvgar efgremr Favar sg=r fuiRor 7 (Detennination of
number of shares to be Issued to pay the agreed purchase conslderation)
@ftg o7 g A fRguar sawm, dat@ g Fafor w{ed g9 1 S aw gar Prafor
=~

. (Purchase consideration)
~ (Par value of shares + premium —discount)

3. wafe awr gifacaer ufgam T WER IET9A (Identifying assets and liablilty taken by
purchasing company)

It TR ot wmfy T afre sfewm THee | awfieserd e Sfeae sfafe
Tw w9 Afaa aur @it Hfeeas e i | afe freas @ s wom @afa
(Goodwill) & yfafafaer 76 w3 Hfegeas QT WA gsira wfs=rdt (Capital reserve) @TaTHT
YT e gfafle 7 | gEer W=t Te Ry FgEr wan ufts

wraftr aut =rawa @iy wgier s@wgE (Condition of business purchase)

&) gt W wfRg wef@r T (When assets purchased only

Number of shares




3= wodl S

In the book of purchasing Company
Journal entrles

S. No. |Particulars LF[ Dobil (Rs.)

Credit {“i)_

For Assets taken over (If credit side > Debit side):
Sundry Assets Alc Dr.
Goodwill Ale Dr.
To Vendor Alc
[Being assets taken over]
For Assets taken over (If credit side < Debit side):
Sundry Assets Alc .
To Vendor Alc
To Capital reserve Alc
[Being assets taken over]
For Assets taken over (If credit side = Debit side):
Sundry Assets Alc
To Vendor Alc
[Being assets taken over]
For Paid to vendor: Dr
Vendor Alc Dr-
Share discount A/c (If any) .
To Share capital Alc
To Share premium Alc (If any)

To Bank Alc )
[For Paid to vendor by issuing shares and balance in cash if any]

Dr.

Dr.

g8

g8

EEE

@) waar ar wwft auT qifved @fkg JgiEr sEemr (When Business purchased or assets

and liabilities taken over)
In the book of purchasing Company
Journal entries

S No. |Particulars , LF] Debit (Rs.) | Credit (Rs.)
1. |[For assets and liability taken over:
Sundry assets A/c Dr. 00(
Goodwill Alc Dr. 300(
To Sundry liability A/c YOO
To Vendor Alc " 00
[For Business taken over]
OR .
Sundry assets Alc Dr. 00X
To Sundry liability Alc X0
To Vendor Alc X0
To Capital reserve Alc X0
[For Business taken over]
2. |For Pald to vendor: /
Vendor Alc Dr. 200K
Share discount Alc : Dr. 00
To Share capital Alc U
To Share premium Alc U
To Bank Alc X0
[For Pald to vendor by issuing shares and balance In cash If any]
3. |ForIssue of shares on cash:
Bank Alc Dr. o
Share discount Alc Dr. 000
To Share capital Alc X0
To Share premium Alc 0

[For Issue of shares on cash]

A Company Limited issued 5000 equity shares of Rs.100 each to purchase th

business of Z Company Ltd. The assets and liabilities are as follows:

Fixed assets Rs.4,00,000
Current assets Rs.3,00,000
Current liabilities Rs.1,50,000

The Company also issued 3000 shares of Rs.100 each with 10% discount.

Required: Journal entries
Solution: Joumal Entries



i dazay vfefr XS
8. No. |Particulars 3 LF[ Dablt (Rs)_| Crodit (Rs.)
1. |For assets and llability taken over:
Fixed Assels Alc Dr. 4,00,000
Current Assets Alc : Dr. 3,00,000
To Capital reserve Alc 50,000
To Current liability Alc 1,50,000
To Viendor A/c (Z Company Ltd.) 5,00,000
[For Assets and liability taken over]
2. |For payment made to Z Company Ltd.:
Vendor Alc (Z Company Ltd.) Dr. 5,00,000
To Share capital Alc 5,00,000
[For Issued of shares to Z Company Ltd. for payment made to Z Company Ltd..)
3. |Forlssue of shares on cash:
Bank A/c (3000 x 90) Dr. 2,70,000
Share discount A/c (3000 x 10) Dr. 30,000
To Share capital A/c (3000 x 100) 3,00,000
[For Issue of shares on cash with 10% discount]

Zonal Company has been registered with the capital of Rs.40,00,000 divided into

40,000 shares of Rs.100 each. The company issued 10000 shares at a premium of 10% to
purchase the following assets and liabilities of a District company:

Land and building 4,00,000 Plant and machinery
Sundry creditors 2,50,000 Stock in trade
Sundry debtors 4,00,000 Furniture and fixtures

The company also issued 10000 shares for cash at 5% discount.

Required: a) Entry for purchase of assets and liabilities and issue of share for cash
b) Opening balance sheet of the company after issue of above shares

3,00,000
2,50,000
3,00,000

Solution: (2) Journal Entries
Date | Pr. ' Particulars LF[  Debit Credit
(a1) |When assets and liabilities are taken over:
Land and building Alc Dr. 4,00,000
Plant and machinery Alc Dr. 3,00,000
Stock in trade Alc Dr. 2,50,000
Sundry debtors Alc Dr. 4,00,000
Fumiture and fixture A/c Dr. |- 3,00,000
To Sundry creditors Alc 2,50,000
To District company Alc (Purchase consideration) 11,00,000
To Capital reserve Alc - 3,00,000
(Being assets and liabilities purchased from the District company)
(az) |When purchase consideration is paid:
District company Afc Dr. 11,00,000
To Share capital A/c (10000 x 100) 10,00,000
To Share premium Al/c (10000 x 10) i 1,00,000
(Being issue of 10000 shares to District company for the payment of assets purchased)
(as) |Share Issued for Cash as lumpsum payment:
Bank A/c (10000 x 95) Dr. 9,50,000
Discount on issue of share Alc (10000 x 5) Dr. 50,000
To Share capital A/c (10000 x 100) 10,00,000
(Being 10000 shares issued of Rs.100 each at Rs.95)
(b) Opening Balance Sheet
[Capitalandliabliles . . . | Amount |Assets N Amount
Authorized Capital: Land and bullding........ceeerecssecsssmsmssanssenssnsssians: 4,00,000
40000 Equity shares @ Rs.100 8ach...........c.corvrrreces | 40.00.000 | Plant and MAECAINETY v.vovecvvvrerivnrssssmsssressssssssssssane 3,00,000
Issued capital: Fumiture and fixture................ 3,00,000
20000 shares @ Rs.100 €aCh...........cceemsmenrserssicnsessss | 20,00,000 | SUNATY GEDIOMS....oc vvsecvivessvvrrsmsssssssssssssssmssnsses 4,00,000
Share premium (10000 @ RS.10)......cvcrereercvrcve 1,00,000 | Stock In trade......... S
Capltal rBSeIVe............courrersereesrcomsmmmssmsssesssmmeneeneeeneess | 3,00,000 | Bank (10000 x 85) (issue of share at cash) ............ 9,50,000
SUNANY CIOAMOMS..c.o..ocereroeere e snneesseneeenee | 250,000 | Discount on issue of share (10000 X 5).........cuuumee 50,000
26,50,000 26.50,000




YO wradl m B B et

Issuc of share for cash

'
A Company Ltd. invited application for 10,000 shares of Rs. 100 each. The calls are made
as follows:
On ApPHeaHOn ...u.camswsipusmsmisa Rs.30
On ANlOtMENE ....veeeeereenecnrieinnrrenensensenns R840
On Fi iNAL €Calloueneeeeeeeieriaiireanns 0 Yect
irst and final call..... Rs.3 de to 1000 applications.

No allotment was ma
duly rece

ey.
iii) First and final call

Applicati i -
PP ons were received for 14000 shares ived except a holder

Rest were allotted on the pro.rate basis. All money was
holding 100 shares, failed to pay on first and final call mon
. Required: Entries for: i) Application i) Allotment
Solution: Journal Entries
Parti ) : LF [ Debit _Credit
Date Particulars = 220,000
4,20,000

a |BankAlc
To Share application Alc
(Being share application money received on 14000 shares of Rs.13)
b. |Share application Alc
To Share capital Ac (10000 x 30) * 3-33%
To Share allotment A/c (10000 x 9) 'OD{]
To Bank A/c (1000 x 30) 30,
(Being share application money transfer and balance refunded)
c. |Share allotment Alc Dr. 4,00,000
_ To Share capital Alc 4,00,000
(Being share allotment money due on 10000 shares of Rs.40)
d. [BankAlc Dr. 3,10,000
To Share allotment Alc 3,10,000
(Being share allotment money received afler adjustment of excess share application mone
g. |Share first and final call Alc Dr. 3,00,000
To Shara capital Alc 3,00,000
(Being share first and final call money due on 10000 shares @ Rs.30)
f. [Bank Alc (9900 x 30) Dr. 2,97,000
Call in arears Alc (100 x 30) Dr. 3,000
To Share first and final call Alc 3,00,000
(Being share first and final call money received except 100 shares)

Dr. 4,20,000

Working Note:
Group Applied Allotted Reject

i. 1000 = 1,000
ii. 13000 10000 -
Total 14000 10000 1,000

Revise application rate for pro.rata group

_ No. of shares applied x Application rate 13000 x 30
- No. of shares alloted 100000 Rs.39

Distribution of excess rate Rs.39

/\

IApplication Rs.30 [Allotment Rs.9|

Iljustration - 42
A Limited company issued 10,000 shares of Rs.100 each payable as follows:
On application .......cc.couuenne. Rs.30 per share
On allotment ....................... Rs.50 per share”
On first and final call........... Rs.20 per share
Applications were received for 16000 shares. No allotments were made to 2000 shares and
the remaining shares were allotted as under:
6000 Applicants .............ccoecevurraessacsonensn. Full
8000 APPLHEANLS ..oncermssriramsussrizorssrsscsmns BUD

-~
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All excess amount paid on applications are to be adjusted against due on allotment and
subsequent calls. Shares were fully called and paid up except one shareholder to whom
500 shares were allotted failed to pay the first and final call money and hence his shares
were forfeited.
Required: Journal entries for: i) Share allotment i) Firstand final call

ili) Share forfeiture

Solution: Journal Entries
Date | Particulars : . : (0] LF|  Debit Credit
a |Share allotment Alc Dr. 5,00,000
To Share capital Alc 5,00,000
(Being share allotment money due on 10000 shares of Rs.50)
b. |BankAlc Dr. 3,680,000 :
To Share allotment A/c (5,00,000 - 4000 x 30) 3,80,000
(Being share allotment money received after adjustment of excess share application money
c. |Share first and final call Alc Dr. 2,00,000
To Share capital Alc 2,00,000
(Being shara first and final call money due on 10000 shares of Rs.20)
d. |BankAlc Dr. 1,90,000
Calls in arrears Alc (500 x 20) Dr. 10,000
To Share first and final call Alc 2,00,000
(Being share first and final call money received except 500 shares)
e. |Forfeiture: 50,000
Share capital A/c (500 x 100) Dr. 10,000
To Calls in arears A/c (500 x 20) 40,000
To Share forfeiture (500 x 80) 3
(Being forfeiture of shares for non payment of first and final call money)
Working Note:
Group  Applied Allotted  Reject
1. 2000 - 2000
ii. 6000 6000 -
iii. 8000 4000 -
Total 16000 10000 2000

Revise application rate for pro.rata group
No. of shares applied x Application rate _ 8000 x 30 a6l
" No. of shares alloted T e

Distribution of excess rate Rs.60)

[Application Rs.30) w

lllustration - 43

A Limited company offered 5000 shares of Rs.100 each for public subscription, payable
Rs.30 on application, Rs.20 on allotment and Rs.50 on first and final call. Applications
were received for 6000 shares and allotted them in the following manner:

Group  Shareapplied Shares allotted

A 4000 4000

B 2000 1000
The board resolved that the excess amount received on application is to be utilized on
allotments and call money. All the money were duly received.
Required:Journal entries for: application, allotment and first and final call
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Solution:

Joumal Entries

Date

Particulars

LF

Deblt

a

Bank Alc
. To Share application Alc
Being share application money received on 6000 share of Rs.30)

Dr.

Share application Alc

To Share capital A/c (5000 x 30)

To Share allotment A/c (1000 x 20)

To Share first and final call Alc (1000 x 10)
(Being share application money transfer)

Dr.

Share allotment Alc
To Share capital Alc
(Being share allotment money due on 5000 shares of Rs.20)

Dr.

Bank Alc
To Share allotment A/c (1,00,000 - 20,000) |
(Being share first and final call money received after adjustment of share application money)

Dr.

Share first and final call Alc Dr.
To Share capital Alc .
Being share first and final call money due on 5000 shares of Rs.50)

Bank Alc
To Share first and final call A/c (2,50,000 — 10,000) b
(Being share first and final call money received after adjustment of share application money)

Dr.

1,80,000

1,80,000

1,00,000

80,000

2,50,000

2,40,000

1,00,00¢
80,000
2,50,000

2,40,000

Working Note:

Allotted
4000

Reject

Group  Applied
i. 4000
id. 2000 1000
Total 6000 5000
Revise application rate for pro.rata group
No. of shares applied x Application rate 2000 x 30
= No. of shares alloted 1000

Distribution of excess rate Rs.60)

=Rs.60

|Application Rs.30]

y :
[Allotment Rs.20|

Calls Rs.10

lllustration — 44

A Limited Company issued 2000 shares of Rs.100 each at a discount of 10%

follows:

A applications were received for 4,000 shares. The excess mone
were utilized toward the sum due on allotment. All the money
Required: Entries for: i) Application ii) Allotment

Solution:
Date

On application ..................... Rs.40 per share
On allotment ....................... Rs.50 per share

Joumnal Entrles
Particulars _

payable as

y received on application
were duly received.

a,

Bank Afc

LF]

[ Deblit [Rs.)

Credit (Rs.)

To Share application Alc (4000 x 40) o

(Being received share application money on 4000 shares @ Rs.40 each.)

Share Application Alc
To Share capital Alc
To Share allotment Alc

(Being share application money transferred to share capital.)

Dr.

Share allotment Alc (2000 x 50)

Discount A/c (2000 x 10)

To Share capital Alc

(Being share allotment money due on 2000 shares @ Rs.50 each)

Dr,
Dr.

Bank Alc

Dr.
To Share allotment Alc (1,20,000 - 80,000) ;

(Being share allotment money received)

1,60,000

1,60,000

1,00,000
20,000

40,000

1,60,000

80,000
80,000

120,000

40,000

I
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A Limited Co!npany issues 5000 shares of Rs.100 each payable as follows:
On aApPLESHON. vuivsvisemsiisssussssonsisisissss RB.20

On allotMent .......ccccmsseieranrensssesssssssnsine Rs.30
O BRI oot oo B0
OaBinal call .. ciianncibamiiiins Rs.30

Application were received for all shares and allotted accordingly. A shareholders' to
whom 50 shares were allotted, paid the entire sum on allotment call. Directors accepted

the payment.
Required: Journal entries for: i) Allotment call ii) First call
Solution: Journal Entries '
Date |Particulars ' ‘ : ; UF| Debit (Rs) | Credit (Rs)
a. |Share allotment AJc (5000 x 30) Dr. 1,50,000
To Share capital Alc 1,50,000
(Being share allotment money due on 5000 share @ Rs.30 each)
b. |BankAlc Dr. 1,52,500
To Share allotment Alc 1,50,000
To Calls in advance Alc [50 x (20 + 30)] 2,500
(Being share allotment moriey received)
¢. |Share first and Final call A/c (5000 x 20) Dr. 1,00,000
To Share capital Alc . 1,00,000
Being share first and final call money due on 5000 @ Rs.20 per share)
d. |[BankAlc Dr. 99,000
Calls in advance Alc (50 x 20) Dr. 1,000
To Share first call Alc 1,00,000
(Being share first call money received )

[llustration — 46

The following information relating to share are given:
i.  Issued 10000 shares of Rs.100 each.
ii. Applications were received for all the shares @Rs.50 each.
i All allotment calls was made and money were duly received except a holder holding
100 shares failed to pay at the rate of Rs.50 per share.
Required: Journal entries for application and allotment
Solution: . Journal Entries
Date [Particulars : - Ty UF| Debit (Rs.) [Credit (Rs)
a. |BankAlc , Dr. 5,00,000
To Share application A/c (10000 x 50) 5,00,000
(Being share application money received on 10000 shares @ Rs.50 per share.)
b. |Share application Alc Dr. 5,00,000
To Share capital Alc 5,00,000
(Being share application money transferred to share capital)
c. |Share allotment Alc Dr. 5,00,000
To Share capital Alc 5,00,000
(Being share allotment money due on 10000 shares @ Rs.50 per share)
d. |BankAlc Dr. 4,95,000
Calls in amrear A/c (100 x 50) Dr. 5000/ 500,000
To Share allotment AlC
(Being share allotment money received)

lllustration — 47, .
A company issued 5,000 shares or Rs. 100 each, payable as under:
RS.30 ...vovremcussenssssssssssensasnensesssssssssissarasesses On application
- 0 ) O e——— UL On allotment
- 21 J———— S U On first and final call
Applications were received for 10,000 shares. The allotments were made as follows:
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To the applicants of 2000 shares............ 2000 shares
To the applicants of 6000 shares............ 30000 shares
To the applicants of 2000 shares............ Nil shares

Resolve that the excess amount received on applications would be adjusted against the
due amount on allotment. All the called money were duly received.

Required: Entries for: ;
i)  Application
i) Allotment

iii) First and final call
Solution: Journal Entries S
Date |Particulars LF | Debit (Rs.) | Credit (Rs)
a. |BankAlc Dr. 3,00,000
To Share application Alc (10000 x 30) 3,00,000
|(Being share application money received on 10000 shares @ Rs.30 per share.)
b. |Share application A/c Dr. 3,00,000
To Share capital Alc - 1,50,000
To Share allotment A/c ; 90,000
To Bank Alc 60,000
(Being share application money transferred to share capital.) -
c. |Share allotment Alc
To Share capital Alc
(Being share allotment money due on 5000 shares @ Rs.50 per share)
d. |BankAlc
To Share allotment Alc
(Being share allotment money received.)
e. |Share first and final call Alc
To Share capital Alc
|(Being share allotment money due on 5000 shares @ Rs.20 per share)
f. |BankAlc
To Share first and final call Alc
(Being share allotment money received.)
Working Note:
Group Applied Allotted
A 2000 2000 .
B 6000 3000
@ 2000 Nil
Total 10000 5000

Dr. 2,50,000
2,50,000

Dr. 1,60,000

1,60,000

Dr. 1,00,000
1,00,000

Dr. 1,00,000
1,00,000

lllustration - 48
A Company issued 10000 shares of Rs.100 each, payable as follows:

On application .........uuuemmrcsniiiininn Rs.30 per share
Onallotment ;.o R840 per share

First and final call..........oeeoevrinsinsnscinnnnss Rs.30 per share
Applications were received for 16,000 shares. No allotment was made to 1,000 shares. Rest

were allotted on pro.rate basis. All money were duly received except a holder holding 100
shares, failed to pay on first and final call money.
Required: Journal entries for:

a) Application

b) Allotment

c) First and final call




Solutlon:
Date

JBIH-2

Joumal Entrles

Yazdy dmfefy %

Particulars

Bank Alc
To Share application A/c (16000 x Rs.30)
(Being share application money received on 16000 share @ Rs.30 each)

Dr.

Share application Alc

To, Share capital A/c (10000 x 30)

To Share allotment A/c (5000 x 30)

To Bank Alc (1000  30)

(Being share application money transferred)

Dr.

Share allotment Afc (10000 x 40)
To Share capital Alc
(Being share allotment money due on 10000 shares @ Rs.40

Dr.

Bank Alc
To Share allotment A/c
(Being share allotment money received)

Dr.

Share first and final call Alc
To Capital Alc
(Being share first and final call money due)

Dr.

Bank Alc
Calls in arrears A/c (100 x Rs.30)
To Share first and final call Alc

(Being share first and final call money received)

Dr.
Dr.

4,80,000

480,000

4,00,000

2,50,000

©3,00,000

297,000
3,000

Deblt &L_CQNE

4,80,000

3,00,000
1,50,000
30,000

4,00,000

2,50,000

3,00,000

3,00,000

Working Note:

Group Applied Allotted
A 1000 Nil
B

15000 10000

Total 16000 10000

Illustration — 49

A Limited Company issued 25000 shares of Rs.100 each at 10 percent discount payable as

follows:
On Application ........cco.ccviveusssisninisnnnnes Rs.25 per share
On Allotment with discount.................. 35 per share
On First and final call........cccociiinnnnene 30 per share
Applications were received for all the shares and calls money were duly received -
Required:i) Entry for allotment
ii) Entry for first and final call
Solution: Journal Entries
Date |Particulars ~ [uF] Debit (Rs.) [ Credit (Rs.)
a. |Share allotment Alc (25000 x 35) Dr. 875,000
Discount A/c (25000 x 10) Dr. 2,50,000
To Share capital Alc 11,25,000
(Being share allotment money due on 25000 share @ Rs.35 each)
b. |BankAlc Dr. 8,75,000
To Share Allotment Alc 8,75,000
(Being share allotment money received)
c. |Share firstand final call Alc (25000 x 30) D, 7,50,000
To Share capital Alc 7,50,000
Being share first and final call money due on 25000 @ Rs.30 per share)
d. |BankAlc Dr. 7,50,000
To Share and final call Alc 7,50,000
(Being share first and final call money received )
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A Company Ltd. issued 20000 shares of Rs.100 each at a premium of 10%, payable as follows

On APPlcation ..............coereeoroessssssssssssssens Rs.20
On Allotment, inclusive Premium ..o Rs.40
On First and final calls......................c.......co0...R8.50

Applications were received for all the shares, accordingly all installment were received.

Required: i) Entries for application

ii) Entries for allotment

Solution: Joumnal Entrles i
Date [Particulars U Debit (Rs.) | Crodi (R ]
a, |BankAlc Dr. 4,00,000
To Share application A/c (20000 x Rs..20) 4.00,000
ing Share application money received on 20000 share @Rs.20 each)
b, |Share application A/c Dr. 4,00,000
To Share capital Alc 4,00,000
(Being share application money transfer fo share capital)
C. |Share allotment A/c (20,000 x Rs.40) Dr. 8,00,000
To Share capltal A/c 6,00,000
To Share Premium A/c (200000 x Rs.10) 2,00,000
Being share allotment money due on 20000 @Rs.40 each)
d, |BankAlc Dr. 8,00,000
To Share allotment Alc 8,00000
hﬁeiqg share allotment money received)

Forfelture and Relssue of Shares

lllustration = 51

The following information relating to shares are given:
i) 300 shares of Rs.100 each forfeited for non-payment of Rs.30 per share on first call
and Rs.20 per share on final call
ii) The above shares were re-issued @Rs.80 per share as fully paid up.
Required: Entries for: i)  Forfeiture
ii) Re-issue
iii) Transfer
Solution: Journal Entries
Date |Particulars UF | Debit'Rs' | Credit'Rs'
I. |For Forfelture:
Share capital A/c (300 x 100) Dr 30,000
To Calls in arear A/c (300 x 50) 15,000
To Share forfeiture Alc (300 x 50) 15,000
(Being forfeiture of 300 share for nonpayment of first and final call money)
ii. |Re-issued:
Bank Alc (300 x Rs.80) 24,000
Share forfeiture A/c (300 x Rs20) 6,000
To Share capital Alc (300 * Rs.100) 30,000
(Being forfeited shares re-issued at discount) '
i. |Transfer:
Share forfeiture Alc Dr, 9,000
To Capital Reserve Alc . 9,000
(Being share forfeiture money transferred lo capital reserve)

LR

lllustration - 52
A Company forfeited 200 shares of Rs.100 each for non-payment of final call Rs.30 per
share. These shares were re-issued at Rs.80 per share.
Required: Journal entries for: Forfeiture, re-issue and transfer



Solutlon: Journal Entrles
Date |Particulars ' LF
l. |For Forfelture:

Share capital Alc (200 x 100) Dr
To Calls in arrear Alc (200 x 30)
To Share forfeiture A/c (200 x 70)

(Being forfeiture of 300 share for nonpayment of final call money)

ii. [Re-Issued:

Bank A/c (200 x Rs.80) Dr.

Share forfeiture A/c (200 x Rs.20) Dr.
To Share capital A/c (200 x Rs.100)

(Being forfelled shares re-Issued at dlsoounl)

fil. |Transfer:

Share forfelture Alc Dr,
To Capital Reserve Alc

(Being share forfeiture money transfemed to capital reserve)

Debit'Rs’ | Crodit Rs'

20,000
6,000
14,000

16,000
4,000
20,000

10,000
10,000

lllustration - 53
M Company Limited issued 10000 shares of Rs. 10 each payable as follow:
On Application. s semssmississssmessssmsssos RED
Ol AllotmenE ciic il Rs.3
On Firstand final eall..........ciiniaio Rs.2
All the shares were subscribed and allotted. All the money were duly received except one

shareholder who was holding 200 shares failed to pay the first and final call money. Hence
his share were forfeited and subsequently re-issued at Rs.8 per share as fully paid up.

Required: a) Allotment,

Solution:

c) Forfeiture
Joumnal Entries

b) First and final call
d) Re-issued e) Transfer

. Date

Particulars

Debit (Rs.)

Credits (Rs.)

a.i)

b. )

b) i)

)

d)

Share allotment A/c (10000 x 3)
To Share capital Alc
(Being share allotment money due on 10000 share @ Rs.3 each)

Dr.

Bank Alc
To Share allotment Alc
(Being share allotment money received)

30,000

30,000

Share first and final call A/c (10,000 x 2)
To Share capital Alc
(Being share first and final call money due on 10000 shares @ Rs.2 each)

Dr.

Bank Alc

Calls in arrear Alc (200 x 2)

To Share first and final call

(Being share first and final call money racewed)

Dr.
Dr.

Share capital Alc (200 x 10)

To Share forfeiture A/c (200 x 8)

To Calls in arrear Alc (200 x 2)

(Baing forfeiture of 200 shares for nonpayment of first and final call money)

Dr.

Bank Alc (200 x 8)

Share forfeiture A/c (200 x 2)

To Share capital Alc (200 x 10)

(Being re-issued 200 shares @ Rs.8 as fully paid)

Dr.
Dr.

Share Forfeiture A/c (200 x 6)
Ta Capital reserve Alc
(Being share forfeiture money transferred to capital reserved A/c)

Dr.

20,000

19,600
400

2,000

1,600
400

30,000

30,000

20,000

20,000

1,600
400

2,000

1,200
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ilustration - 54
A company forfeited 100 shares of Rs.100 each for non-payment of allotment money @ R,
50 and first and final call @ Rs.30 per share. These shares were reissued @ Rs.90 per shay,

as fully paid.
Required: Journal for forfeiture re-issued and transfer
Solution: Journal Entries _
Date |Particulars L/F | Deblt (Rs.) Credli@ﬂ
a. |Share capital Alc (100 x 100) Dr. 10,000
To Calls in amears Alc (100 x 80) 8,00
To Share forfeiture Alc (100 x 20) ' 2,00,
(Being forfeiture of 100 shares for the nonpayment of allotment and calls) .
b.  [Bank Afc (100 x Rs.90) Dr. 9,000 |
Share forfeiture Al (100 x Rs.10) Dr. 1,000 |
To Share capital Alc (100 x Rs.100) _ 1U.UL=C|
(Being re-issued 100 shares of Rs.100 @ Rs.90 per shares as fully paid) |
C. |Share forfeiture Alc (100 x 10) Dr. 1,000
To Capital reserve Alc 1,000
(Being share forfeiture amount transferred to capital reserve Alc)

lllustration - 55 .
A Company issued 10000 shares of Rs.100 each at a premium of Rs.10 payable as under:

On Application ...........ccocomerermmrrennrrcsreresnonne . R8.50 .
On Allotment including premium................Rs.40
On First and final call.....................ccoou........R5:20
Applications were received for 15,000 shares and allotment were made as under:
3000 applicants.............c.cocovsruersseeerreressesessnnnn.Nil
12000 applicants...........ccccrvrireriueirmesserssnnnnn. 10000

Money overpaid on applications were utilized towards sum due on allotment. A
shareholder holding 100 shares failed to pay first and final call money and these wer:
forfeited.

Required: Journal entries for: i) Allotment ii) First and Final call iii) Forfeiture of share

Solution: Journal Entries
Date lPartiwlars -

a. [Share allotment Alc (10000 x 40)
To Share capital Alc

(Being share allotment money due on 10000 shares of Rs 40 each)
b. (BankA/c

To Share allotment Alc
Being share allotment money received)
¢.|Share first and final call A/c (10000 x 20)
To Share capital Alc
Being share first and final call money due on 10000 share of Rs.20 each)
Bank A/lc
Calls in arrear A/c (100 x 20)
To, Share first & final call A/c
Being share first and final call money received)
e. [Share capital Alc (100 x 100)
To Callin ammear A/c (100 x 20)
To Share forfeiture A/c (100 x 80)
(Being forfeiture of 100 shares for the nonpayment of first and final call)

LIF | Debit (Rs.) |Credits (Rs)
Dr. 4,00,000

4,00,000

Dr, 3,00,000
3,00,00¢

Dr. 2,00,000 |
2.00‘00', |

Dr. 1,98,000
Dr. 2,000
2,00,00C

Dr. 10,000
2,00
B0




Anzu) Paidniy ¥S

woirking Nole!

Group Applied Allotted
A 3000 -

8. 12000 10000
Total 15000 10000

A Ltd. Company issues 10000 shares of Rs.100 each at a discount of Rs.5 per share at
allotment call payable as follows:

O APPUBRHION ...coccinnisniisimmsnssiinsmmmomsser B30
On Applcation ...cowsescusissssssammnsaioss R3S
On First and final call..........cc.cocccvvevrsneeen.....R5.30

Applications were received for 9000 shares and allotments were also completed. All the

due money was collected with the exception of on 400 shares due on first and final call.
Subsequently these 400 shares were forfeited.

Required: Journal entries for; i) Allotment ii) First and final call iii) Forfeiture of share
Solution: Journal Entries L
Date |Particulars e LJF [Debit (Rs.) |Credt (Rs.)

a) |Share allotment Alc or. 2,70,000
Discount Alc Dr. 45,000
To Share capital Alc 3,15,000
(Being share allotment money due on 9000 shares @ Rs.35 per share.)
b) |Bank Alc Dr, 2,70,000
To Share allotment Alc 2,70,000
Being share allotment money received)
c) |Share first and final call Alc...Dr. : 2,70,000
To Share capital Alc 2,70,000
(Being share allotment money due on 9000 shares @ Rs.30 each.)
d) |BankAlc Dr. 2,58,000
Calls In arrears Alc (400 x 30) _ Dr, 12,000
To Share first and final call Alc 2,70,000
(Being share allotment money received.) :
e) |Share capital A/c (400 x 100) Dr. © 40,000
To Discount Alc (400 x 5) 2,000
To Calls in amrears Alc 12,000
To Share forfeiture Alc 26,000
(Being forfeiture of 400 shares for non-payment of first and final call)

lllustration - 57
A Company issues 20000 shares of Rs.100 each at Rs.90 per share payable as under:
On Application .... T——— ..Rs.20
On Allotment mcludmg chscount .....Rs.30
On First and final call... ....Rs.40
Applications were received for 30 000 sha:es and allotments were made as under:
Applicants .... ...12000

APPLCANES .....coovsresarssserssssssasmsssssnessssessenees 2000 _
Money overpaid on applications were utilized towards sum due on allotment. Applicants
of 100 shares failed to pay the first and final call money and these shares were forfeited.

Required: i) Entries for allotment ii) Entries for first & final call iii) Entry for forfeiture
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Solution: Journal Entrles
Date |Particulars - |UF | Debit (Rs.) | Credt (R
a, |Share allotment A/ Dr. 6,00,000
Discount A/c (20000 x 10) Dr. 2,00,000
To Share capital Alc 8,000,
Being share allotment money due on 20000 shares @ Rs.30 per share)
b, |BankAlc Or. 4,40,000
To Share allotment A/c (600000 - 160000) 44000
(Beling share allotment money received)
¢, |Share firstand final call Alc Dr. 8,00,000
To Share capital Alc _ 8,00,007
(Being share allotment money due on 20000 shares @ Rs40 each.)
d, (BankAlc Dr. 7,96,000
Calls in arrears A/c (100 x 40) _ Dr. 4,000
To Share first and final call Alc 8,00,000
(Being share allotment money received.)
e, |Share capital Alc (100 x 100) ' Dr. 10,000
To Discount A/c (100 x 10) : 1,000
To Calls in arrears Alc 4,000
To Share forfeiture A/c 5,000
(Being forfeiture of 100 shares for non-payment of first and final call)
Working Note:
Group Applied Allotted
A 12000 12000
B 16000 8000
c 2000 Nil
Total 30000 20000
lllustration — 58

C company Ltd. forfeited 50 shares of Rs.100 each from nonpayment of final call money o
Rs.20 per share. These shares were re-issued at Rs.80 per share as fully paid.
Required: i) Forfeiture ii) Re-issue iii) Transfer

iv) Issue of Share in Consideration for other than Cash

Solution:

Dats

Journal Entries

Particulars

Debt (Rs.)

Credit (Rs)

Dr.

5,000 1,000

a. |Share capital Alc (50 x 100)
4,00

To Calls in arrears A/c (50 x 20)

To Share forfeiture A/c (50 x 80)

(Being forfeiture of 50 shares for the non-payment of final call)
b. [Bank Alc (50 x 80) ' Dr. 4,000 5,000
Share forfeiture A/c (50 x 20) Dr. 2,000

To Share allotment A/c

(Being reissue of 50 shares at Rs.80 per share as fully paid.) -

c. |Share forfeiture A/c (50 x 60) Dr.
To Capital reserve Alc
|(Being transfemed share forfeiture amount to capital reserve.)

3,000 3,000

lllustration - 59

A Company forfeited 200 shares of Rs.10 each for non-payment of final cal money Rs.3 p¢
share. These shares were re-issued @ Rs.6 per share as fully paid up.
Required: Journal entries for: i) Forfeited

ii) Re-issued

iii) Transfer



Solutlon: _ Joumnal Entrles e
Date [Particulars T UF | Debit Re' | Crodit'Rs'_

I |Share capital A/c (200 x 10) Dr 2,000
To Calls in arrear A/c (200 x 3) 6,00
To Share forfeiture Ac (200 x 7) ' 1,400

(Being forfeiture of 200 share for nonpayment of final call)

i. |Bank A/c (200 x Rs.6) Dr. 1,200

Share forfeiture Alc (200 x 4) Dr. 800
To Share capital Alc (200 x 10) 2,000

|(Being re-issued 200 shares @ Rs.6% full paid)

ii. |Share forfeiture Alc (200 x 3) Dr. 600

To Capital Reserve Alc 600
(Being share forfeiture money transferred to capital reserve)

: \ e
Ilustration — 60

A Limited Company issued 5,000 shares of Rs.100 each at 10 percent premium payable as

follows:
On application .........cccceueeuesniisecsesinsnennnnen- R5.30 per share
On allobmiEmt . i dasississsosiebssnss 40 per share (with premium)
On first and final call..............ccccccoecurenunnnneen...40 per share

Applications received for 6000 shares. These shares were allotted on prorate basis to the
applicants for 5500 shares and applications for 500 shares were rejected. Money over paid
on applications were utilized towards sum due on allotment. A shareholders holding 60
shares failed to pay first and final call money. Hence, his shares were forfeited.
Required: i) Entry for allotment ii) Entry for first and final call

iii) Entry for forfeiture

Solution:

Journal Entries

Date
a.

Particulars

| Debit (Rs.)

Credit (Rs.)

Share allotment Alc (5000 x 40)
To Share capital Alc
To Share premium Alc (5000 x10)
(Being share allotment money due on 5000 share@ Rs.40 per share)

Bank Alc
To Share Allotment Alc
(Being share allotment money received)

Dr

Share first and final Alc (5000 x 40)
To Share capital Alc
(Being share first and final call money due on 5000 shares @Rs.40 per share)

Dr.

Bank Alc

Calls in arear Alc (60 * 40)

To Share first and final calls Alc

(Being share first and final call money received)

Dr.

Dr.

Share capital Alc (60 x 100)
To Share forfeiture A/c
To Calls in amrear Alc

(Being forfeiture of 60 share for the on payment of Rs.40 in first and final call)

Dr.

2,00,000

1,85,000

2,00,000

1,97,600
2,400

60,000

150,000
50,000

1,85,000

2,00,000

2,00,000

3,600
2,400

Working Note:

Group Applied Allotted
A 5500 5000

B 500 -

Total 6000 5000 "



YR weudl danfafa
B Company Ltd. issued 10,000 shares of Rs.50 each at a premium of 10%, payable ,
follows:
On Application ..............coooooooo...Rs.15 Sl
On Allotment, inclusive premium................Rs.25
On First and final installment.......................Rs.15

Applications were received for 15000 shares. Among then, applicants for 4000 shares wer,
allotted fully, for 9000 applicants 6000 shares on prorate basis and rest applicants for 2((
shares were refunded. Excess money paid on applications were utilized towards t},
allotment due money, 100 shares which were allotted to a shareholder from prorate basis
were forfeited as he failed to pay first and final call money.

Required: Journal entries for:
i) Allotment call i1) First and final call

iii) Forfeiture

Solution: Joumnal Entries -

Date |Particulars - s % LIF | Debit (Rs.) | Credit (Rs)
a. |Share allotment A/c (10000 x 25) Dr. 2,50,000
To Share capital Alc 2,00,000
To Share premium A/c (10000  5) ¢ 50,000
(Being Share allotment money due on 10000 share@ Rs.25 each)
b. [BankAlc ; Dr. 2,05,000
To Share allotment A/c 2,05,00
(Being share allotment money received)
c. |Share first and final call Alc (10000 x 15) Dr. 15,000
To Share capital Alc 15,000
|(Being share first and final call money due on 10000 share@ Rs.15)
d. |BankAlc Dr. 13,500
Calls in amears A/c (100 x 15) j Dr. 1,500
To Share first and final call Alc 15,000
(Being share first and final call money received)
e. [Share capital Alc (100 x 50) Dr. 5,000
To Share forfeiture Alc 3,500
To Calls amrears Alc (100 x 15) ' 1,500
(Being forfeiture of 100 share for nonpayment of Rs.15)

Working Note:

- Group Applied Allotted
A 4000 4000

B 9000 6000
C : 2000 Reject
Total 15000 10000
Issue of Shares for other than cash
Illustration - 62

A Company limited accepted the following assets and liabilities at an agreed value ' [[§
Rs.5,50,000.

lllus

Sol

Building Rs.2,50,000 Debtors Rs.2,00,00
Machinery Rs.2,00,000 Creditors Rs.1,50,00
Outstanding expenses Rs.50,000

Company paid the amount of purchase price by issuing shares of Rs.100 each at -
premium of 10%

BB
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Required: Journal entries for the purchase of assets and labilities

. SS—— - __Joumal Entries -
Dow [Portoulars : Rl e e | UF] osba ra) | Coadn ()
a BuldngAlc S T o | as0000
!Mod\hw Ne Dr | 200,000
Deblors Alc Or 200,000
|Goodwit Alc l '
Dr 1,00,000!
To Creditors Alc [ 150,000
To Outstanding expenses Alc l §0,000
To Vendor Ale ' 5 50,000
(Being business purchases of vendor )
b. |Vendor Alc . Or. 550,000
To Share capital A/c (5000 x 100) | 5,00,000
To Share premium Alc (5000 x 10) 50,000
(Being paid to vendor by Issuing 5000 shares of Rs.100 each with 10% premium)
Working Note:
: Purchase consideration 5,50,000
Number of shares issued to vendor = Pars value of shares & Premitm ™ 100 + 10% of 100
= 5000 shares
llustration - 63
A Company issued 6000 shares of Rs.100 each to purchase the following assets and
liabilities.
Building Rs.4,00000 = Furniture Rs.1,00,000
Debtors Rs.1,00,000 Creditors Rs.80,000
Outstanding expenses Rs.20,000
Required: Journal entries for the purchase of assets and liabilities
Solution: 3 Joumal Entries
Date |Particulars UF | Debit (Rs.) | Credit (Rs.)
a. |Building Alc Dr. 4,00,000
Fumiture Alc Dr. 1,00,000
Debtors Alc Dr. 1,00,000
Goodwill Alc Dr. 1,00,000
To Creditors Alc 80,000
To Outstanding expenses Alc ' 20,000
To Vendor Alc 6,00,000
(Being business purchases of vendor )
b. |Vendor Alc Dr. 6,00,000
To Share capital Alc (6000 x 100) 600,000
(Being paid to vendor by issuing 6000 shares of Rs.100 each) | |
Working Note:

Purchase price/Purchase consideration = Number of share issue to vendor x Par value
= 6000 x 100 = Rs.6,00,000

llustyation - 64
S. Company Itd. acquired the following assets and liabilities at an agrees price of
Rs.5,50,000.
Machinery Rs.3,00,000 Debtors Rs.1,00,000
Creditors Rs.50,000 Inventory Rs.1,50,000

The company paid the agreed price by issuing shares of Rs.100 each at a premium of 10%.
Required: Entries for purchase of business
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Solution: . Journal Entrles
Date {Particulars . 3 LF | Debit (Rs.) |Credits (Rs)
a. |Machinery Alc Dr, 3,00,000
Debtors Ale Dr. 1,00,000
Inventory A/c Dr. 1,50,000
Goodwill Ale Dr. 50,000
To Creditors Alc 50,000
To Vendor Company Alc 5,50,000
(Being taken over the assets and liabilities of vendor company)
b. |Vendor Company Alc Dr. 5,50,000
To Share capital Alc (5000 x 100) 5,00,000
To Share premium Alc (5000 x 10) 50,000
(Being issued 5000 shares for the purchase consideration)

550000
Working Note: Number of share = =375~ = 5000

lllustration — 65
A Company issued 10000 shares of Rs. 100 each at a premium of 20% to purchase the
following assets and liabilities:

Land and building . Rs.4,00,000 Furniture Rs.1,00,000
Stock Rs.50,000 Debtors Rs.2,50,000
Debtors Rs.2,00,000 Debentures Rs.1,00,000

Required: Journal entries for purchase of assets and liabilities

Solution: Joumal Enlrlas . S
Date |Particulars- 44 ~ |UF| Debit (Rs.) | Credit (Rs.)
a. |Land and building Alc Dr. 4,00,000|
Fumiture Alc Dr. 1,00,000
Stock Alc ) Dr. 50,000
Debtors Alc Dr. 2,50,000
Goodwill At - Dr. 7,00,000
To Creditors Alc 2,00,000
To Debentures Alc 1,00,000
To Vendor Co's Alc 12,00,000
(Being assets and liabilities of vendor company has been taken ovar}
b. [Vendor Company Alc Dr. 12,00,000
To Share capital A/c (10000 x 100) 10,00,000
To Share premium A/c (10000 x 20) 2,00,000
| (Being pald the purchase consideration by issuing 10000 shares of Rs.100 @ 20% premium.)

Mustration — 66

B Company Ltd. took over the assets of Rs.15,00,000 and liabilities of 220000 of A
Company Ltd. at an agreed price of Rs.13,20,00. The purchaser discharged the purchase
price by issuing shares of Rs.100 each at 10% premium,

Required: i) Entries for purchases of assets and liabilities

ii) Balance sheet

Solution: Joumnal Entries
“Date [Particulars ] Z iy L e A Rs.) | Credit (Rs)
a. |Assels Alc Or. 15,00,000
Goodwill Alc Dr, 40,000
To Liabilities A/c 2,20,000
To A Company’s Alc 13, 20,000
(Being taken over assets and liabilities from A company.) |
b) |A Company's Alc Dr. 13.20,000
To Share capital A/c (12000 x 100) 12,00,000
To Share premium A/c (12,000 x 10) 1,20,000
(Being Issue of 12000 equity shares of Rs.100 each at premium of 10%) e
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working Note: Calculation of number of share number of share E‘%"ﬁw = 12,000
solution: Opening Balance sheet of B Company Ltd.

Ason...... —

Snines il (12000 B A00) e | 1200000 IABIIE. .. o sssmepmimimibibimmsniasiasnioniomisse 15,00,000

Share premium (12000 * 10)..c....vv.errevrmmremrec o 1,20,000| Goodwill i 40,000

Uabiites - 2,20,000
b 15,40,000 15,40,000

A Company Ltd. issued 10000 shares of Rs.100 each at discount @ 10% to purchase the
following assets and liabilities.

Bills payable ....i.memimusmsssnsimisien Rs.50,000
Required: Journal entries for purchases of assets and liabilities

Solutlon:

Journal Entries

Particulars

Deblt (Rs.)

Credit (Rs.)

Land and building Alc
Machinery Alc
Goodwill Alc

To Bills payable Alc

To Vendor company’s Alc

Dr.

Dr,

8,00,000
1,00,000
50,000

50,000
9,00,000

(Being taken over assets and liabilities from vendor company.)
Vendor Company's Alc
Discount Alc (10000 x 10)
To Share capital A/c (10000 x 100)
(Being Issue of 10000 equity shares of Rs.100 each at discount of 10%)

A Company took over the following assets and liabilities at an agreed price of Rs.4,95,000:

Dr.
Dr.

9,00,000
1,00,000
10,00,000

Land and building Rs.7,00,000 Furniture Rs.40,000
Debtors Rs.60,000 Creditors Rs.3,00,000
Bills payable Rs.5,000
The company paid the purchase consideration amount by issuing shares of Rs. 100 each at
10% premium.
Required: Journal entries for the purchases of assets and liabilities
Solution: Journal Entries '
| Data |Particulars | L/F| Debit(Rs.) | Credit (Rs.)
a. |Land and Building A/c Dr. 7,00,000
Fumiture Alc Dr. 40,000
Debtors Alc Dr. 60,000
To Creditors Alc 3,00,000
To Bills payable Alc 5,000
To Vendor company’s Alc 4,95,000
(Belng taken over assets and liabilities from vendor company.)
b |{Vendor company’s Alc Dr. 4,95,000
To Share capital Alc (4500 x 100) 4,50,000
To Share Premium A/c (4500 x 10) 45,000
(Belng Issue of 4500 equity shares of Rs.100 aach at premium of 10%)
4,95,000
Working Note: Calculation of number of share ==—7757 = 4500 shares
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futiration < 69
A Company issued 5000 shares of Rs.100 each to purchased the following assets an
habilities:
Machinery ... Rs.2,00,000
PUIMMIPE ..o conpmpmamsimenss psstsssssiisnisimsiss Rs.2,50,000
Creditors... ...Rs.50,000

Required: ]Dumal entries for purchase of assets and liabilities

Solution: Journal Entrles %
"ot Paricuia Dobl (R, | Crod (s
a Machinery Alc Or. iggggg
Fumiture Alc Dr. w0,
Goodwill Alc i Dr. 1,00,000
To Creditors At g i-ggg
To Vendor's Alc (5000 x 100) s
(Being taken over assets and liabllities)
b. |Vendor's Alc - i Dr. 5.00. 000
To Share capital Alc 5,00,000
(Being issued 5000 shares @ Rs.100 each for purchase consideration)
lllustration = 70| :
X Company Ltd. acquired the following assets and liabilities at an agreed price of
Rs.11,00,000:
Machinery Rs.10,00,000 Debtors Rs.50,000
Furniture Rs.5,00,000 Outstanding payables Rs.1,00,000
Bank Loan Rs.2,00,000 Inventories Rs.1,00,000
Creditors Rs.1,50,000

The company paid the agreed price by issuing shares of Rs.100 each at a premium of 10%.

Required: Journal Entries for purchase of assets and liabilities

Solution: Joumal Entries
Date |Particulars - Deblt (Rs.) | Credit (Rs.)
a. [Machinery Alc ! Dr 10,00,000
Fumiture Afc Dr 5,00,000
Debtors Ale Dr 50,000
Inventories Alc Dr 100,000
To Bank loan Alc 2,00,000
To Creditors Alc 1,50,000
To Outstanding payable Alc 1,00,000
To Vendor's Al 11,00,000
To Capital reserve Alc 1,00,000
Being assets and liabilities taken over)
b. Vendors Alc Dr. 11,00,000
To Share capital A/c (10000 x Rs.100) 10,00,000
To Share premium A/c (10000 x Rs.10) ) 1,00,000
(Being purchase consideration paid by issuing 10000 shares @ Rs.100 premium of 10%)

Purchase price
Par Value + Premium

11,00,000
=700+10 = 10000 shares

Working Note: No. of share issued =




A Company Ltd. took over the fol.lowing assets and liabilities of a vendor company at an

agreed price of Rs.14,30,000.
Debtors Rs.3,50,000 Lioat Rs .3’00,000
Creditors Rs.8,00,000  Fumniture Rs.8,00,000
Equipments Rs.6,00,000 Inventories Rs.2,00,000
Teccampany paid the purchase price by issuing equity shares of Rs.100 each at 10%
premium.
Required: Entries for purchase of assets and liabilities
Solution: Joumal Entries
Date |Particulars UF | Debit (Rs.) Credit (Rs.)
a. (Debtors Alc Dr. 3,50,000
Equipment Alc Dr. 6,00,000
Fumiture Alc Dr. 8,00,000
Inventories Alc Dr. 2,00,000
Goaodwill Alc Dr. 5,860,000
To Creditors Alc 8,00,000
To Loan Alc 3,00,000
To Vendor's Alc 14,30,000
{Being business taken over)
b. [Vendors Alc Dr. 14,30,000) 13,00,000
To Share capital A/c (13000 x 100) - 1,30,000
To Share premium Alc (13000 x 10)
(Being amount of purchase consideration paid issued by issuing 13,000 equity share @
premium of 10%) :

(EE\es darfis WEE (Theoretical Questions)

. HMYRr YA AT 96, | (Define ordinary share.)
2. qalfeT daTe S Jereuraied orejerd | (Define preference share with example.)
WWWWWHMT{?{ fomaer mﬁ@ﬁ&l(?xtate any three differences
between equity share and preference share.)

4. T it wur Fmafed i frar ga3qerd | (Differentiate between issued and subscribed
capital.)

5. 9T FOGHaTH A 5? firmar ﬁqﬁq | (Show any two differences between shares and
debentures.)

6. FE T @H T A sffirg wifts @R 3 AGIE | (Write the meaning of calls in

arrears and calls in advance.)

7. AR T A R v & TRES 1 (What is meant by pro-rata allotment of
shares?) |
9. I T FEH JITE 9Gd TS ? (When and how the shares of a company are forfeited?)
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R WRIHS U¥FEE (Numerical Problems)

Issue of shares on cash

Lump sum method:
a) Issued at par

A Company Itd issued 10000 shares of Rs.100 each at par.

All shares are fully applied and allotted.
Required: Journal entries -

b) Issued at discount

A Public Company Itd issued 20000 shares of Rs.100 each with 10% discount.

All shares are fully applied and allotted.
Required: Journal entries

c) Issued at premium

X Company Itd issued 40000 shares of Rs.10 each at 20% premium.
All shares are fully applied and allotted.
Required: Journal entries

Installment method:
a) Issued at par

A company Itd. registered with capital Rs.10,000,000 divided into 100000 shares
of Rs.100 each. Out of these 50000 shares were issued at par and amount payable as follows:

On Application Rs.30
On Allotment Rs.40
On First and final call Rs.30

All shares are applied and allotted and all money was duly received.
Required: Journal entries for application, allotment and first & final call
b) Issued at discount

Bulbule Company Ltd. issued 5000 e

quity shares of Rs.100 each with 10%
discount. The amount payable a follows:

On Application Rs.20
On Allotment - Rs40 (Including discount Rs.10)
On First and final call

Rs.30
All shares are applied and allotted and all money was duly received.

Required: Journal entries for application, allotment and first and final call
c)  Discount on application and allotment

A Company Ltd. issued 2000

equity shares of Rs.100 each with 10% discount,
payable as follows:
On Application Rs.25 (Including discount Rs.5)
On Allotment Rs.35 (Including discount Rs.5)
On First and final call Rs.30

All shares were applied and allotted.
Required: Journal entries

Koshi Company Itd issued 10000 equity shares of Rs.100 each and 5000, 9%
preference shares of Rs.100 each. Both cate

gories of shares are issued 10% discount, the
amount payable as follows:

B

ij

[ e — . W e
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Equity share capital  Preference share capital

On application Rs.20 Rs.30
On allotment Rs.50 Rs.40
Balance on first and final call ? ?

All shares are dully applied and allotted and call money were received.

Required: Journal entries for application, allotment and first and final call
d) Issued at premium

Total nominal capital of a Company is Rs.50,00,000 dividend into shares of Rs.100
each, out of these 10000 shares were issued with 20% premium, payable as follows:

On Application Rs.40
On Allotment Rs.50 cludin emium
On First and final call Rs.30 = o )

All shfares are applied and allotted and all money was duly received.
Required: Journal entries for application, allotment and first and final call

Z Company Ltd. issued 2000 shares of Rs.100 each with 50% premium, payable

as follows:
On Application Rs.30 (Including premium Rs.10)
On Allotment Rs.70 (Including premium Rs.40)
Balance on first and final call

All shares are applied and allotted and all money was duly received. :
Required: Journal entries for application, allotment and first and final call

Call In arrears

llam Herbal Tea Company offered 20000 shares of Rs.100 each with 10%
discount, payable as follows:’

On Application Rs.20
On Allotment = Rs.30
Balance on First and final call

All shares are applied and allotted. All money were duly received except a shareholder
holding 1000 shares and did not pay first and final call money on time.
Required: Journal entries for application, allotment and first and final call
A Company offered 50000 equity shares of Rs.10 each for public subscription,
payable as follows:
On Application Rs3 .
On Allotment Rs.5 (including premium Rs.2)
On First and final call Rs.4
All shares are applied and allotted. All money were duly received, a shareholder holding
1000 shares failed to pay allotment and calls money.
Required: Journal entries for application, allotment and first & final call

X Company Ltd. issued 5000 shares of Rs.100, payable as follows:

On Application Rs.30
On Allotment Rs.40
On First and final call Rs.30

All shares are applied and all money were duly received except Miss. Sita holding 200
shares did not pay allotment and calls money.
Required: Journal entries for application, allotment and first and final call
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y
Call In advance i

Everest public Itd Company issued 20000 equity shares of Rs 100 each with 207,
premium, payable as follows:

On Application Rs.40
On Allotment Rs.50
On first and final call Rs.30

All shares are applied and allotted. Mr. Bipin a sharcholder holding 500 shares paid first
and final call money along with allotment.
Required: Journal entries for application, allotment and first and final call

: On 01/01/2016 X Ltd. issue 10000 shares of Rs.10 each payable as follows: 2
On Application Rs.2
On Allotment Rs.3
On first and final call Rs.5 (3 months after allotment)

All shares are applied and allotted. A share holder who holding 1000 shares paid first and
final call money on allotment.
Required: Journal entries for application, allotment and first and final call
Call In Arrears and advance
A Company Ltd. issued 40000 equity shares of Rs.100 each with 20% premium
payable as follows:
On Application Rs.40 !
On Allotment Rs.50 I
Balance on first and final call
A shareholder holder holding 1000 shares paid first and final call money along with
allotment and another shareholder holding 2000 shares failed to pay first and final call
money on due date. - ,
Required: Journal entries for application, allotment and first and final call 4

Under subscription :
Authorized capital of a manufacturing company is Rs.50,00,000, divided into 4
50000 shares of Rs.100 each. The company issued 20000 shares with 10% discount payable |
as follows: B
Rs.20 On Application §
Rs.40 On Allotment |

Balance on first and final call
Public applied on 15000 shares it is met the minimum subscription so, the company fully l
allotted. All money were duly received with an exception of 500 shares failed to pay [

allotment and calls money on due date.

Required: Journal entries for application, allotment and first and final call
Over subscription: .
a)  Fully reject the excess number of shares:

. X Company Ltd. issued 25000 equity shares of Rs.20 each with 10% premium,
payable as follows:
On Application Rs.5
On Allotment Rs.10

Balance on first and final call
Applications were received on 30,000 shares. The company decided to sent a regret letter
for excess number of 5000 shares and amount fully refunded. A shareholder holding 1000
shares paid calls money along with allotment.
Required: Journal entries for application, allotment and first and final call
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b) Pro-rata allotment method:
A Company Ltd. issued 10000 shares of Rs.100 each with 10% premium, payable
as follows:
On Application Rs.30
On Allotment Rs.50
Balance on first and final call

Applications were received on 15,000 shares. The company decided to allotted s:uch shares
on pro-rata method and excess application money can utilized towards allotment and
subsequent calls.

Rei uired: Journal entries for application, allotment and first and final call

PILECUNIRE] Three star company Itd issued 100000 shares of Rs.10 each with 20% premium,
amount payable as follows:

On Application Rs.3
On Allotment Rs.5
On First and final call Rs.4

Applications were received on 350000 shares and the Directors of the coﬁ1pany decided to

allot such shares under pro.rata method. The excess share applications money can be
utilized towards allotment and calls.

Required: Journal entries for application, allotment and first and final call

¢) Mixed method:

Oasis Company Ltd. registered capital is Rs.1,00,00,000 divided into 100000
shares of Rs.100 each. However, the company decided to issue 10000 such shares with 20%
premium payable as follows: : i

On Application Rs.30

On Allotment Rs.50

Balance on first and final call. :

Applications were received on 30000 shares. The Company decided to allot as follows:

Applied Allotted

2000 100%

20000 Pro.rata

8000 Reject

Excess share application money can be utilized towards allotment and calls.
Required: Journal entries for application, allotment and first and final call

T and D Company was registered with capital Rs.50,00,000 divided, in shares of
Rs.10 each, The company decided to issue 50% of such shares at par, payable as follows:

On Application Rs.3
On Allotment Rs.5
On First and final call Rs.2

Appﬁcaﬁons were received 850000 shares. The company allotted such shares as follows:
»  To the applicants for 50000 shares allotted full,
»  To the applicants for 650000 shares are allotted 200000 shares and
» Balance applicants are rejected and money refunded.
A shareholder holding 5000 shares under fully allotted groups failed to pay first and final
call money in due date. The issuing expense of shares is Rs.10,000.
Required: Journal entries for application, allotment and first and final call
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A Company limited issued 4000 share of Rs.100 each with 10% premium
payable as follows:

On Application Rs.30
On Allotment Rs.40
Balance on first and final call

Application were received on 3000 shares, these share were allotted
Required: Journal entries for application, allotment and first and final call

Gold Company limited issued 3000 share of Rs.100 each with 10% discount,
payable as follows:

On Application Rs.30
On Allotment Rs.40
First and final call Rs.20

All shares were applied and allotted.
Re quired: Journal entries for application, allotment and first and final call

Shri Ram Sugar Company limited 1ssued 5000 equity shares of Rs.100 each with
20% prermum, payable as follows:

On Application Rs.30
On Allotment Rs.50
First and final call Rs.40

All shares were applied and allotted. A shareholder holding 200 shares paid first and final

call money along with allotment and another shareholder holding 100 shares fa:led to pay

first and final call money-in due date.

Required: Journal entries for application, allotment and share first and final call
CETIEE¥E MN Company Ltd. issued 7000 shares of Rs.100 each at par, payable as follows:

On Application Rs.30

On Allotment Rs.40

First and final call Rs.30
Applications were received on 15000 shares. These shares were allotted as follows

To the.applicants of 3000 share Full

To the applicant of 10000 shares Pro.rata basis

To the remaining share Reject
A shareholder holding 500 shares under pro.rata group failed to pay first and final call
money in due date

Re quired: Journal entries for: Application, Allotment and Share first and final call
Stander Company Ltd. issued 7000 shares of Rs.100 each with 10% premium, the
payable as follows:

On Application Rs.40
On Allotment ) Rs.50
First and\final call Rs.20
Applications were received on 15000 shares. The board of director decided to allot these
shares as follows:
Applied Allotted
2000 100%
8000 Pro.rata
5000 Reject

A shareholder holding 200 shares under pro.rata group failed to pay allotment and fir!
and final call money in due date.
Required: Journal entries for: Application, Allotment and share first and final call
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A Company limited issued 20000 share of Rs.100 each with 30% premium,
payable as follows:

On Application Rs.40

On Allotment ' Rs.50 : q

First and final call Rs.40
Application were received on 50000 shares, these share were allotted by the company as a
follows:

Group App_ lied Allotted

A. 5000 100%

B. 16000 8000

C: 21000 Pro.rata

D 8000 Reject

A shareholder holding 1000 shares of group-B failed to pay allotment and call money and
another shareholder holding 500 shares of group-C failed to pay first and final call money
in due date.

Required: Journal entries for: Application, Allotment and Share first and final call

Forfeiture and re-issued of shares

a) Forfeiture of shares

X- Company Ltd. forfeited 500 shares of Rs.100 each issued at par for non
payment of first and final call money Rs.30 per share.

Required: Journal entries for forfeiture of shares
[Ans.: Calls in amear Rs. 15,000 and Share forfeiture Rs.35,000]

Z Company Ltd. forfeited 700 shares of Rs.100 each issued at 10% discount for
non payment of allotment and call money Rs.50 per share.

Required: Journal entries for forfeiture of shares
[Ans.: Calls in ammear Rs.35,000 and Share forfeiture Rs.28,000]

M. Company ltd. forfeited 500 shares of Rs.100 each issued at 10% discount for
non payment of first and final call Rs.30 per share in due date. -

Required: Journal entries for forfeiture of shares
[Ans.: Calls in arrear Rs.15,000 and Share forfeiture Rs.30,000]

Karnali Company Ltd. forfeited 700 shares of Rs.100 each issued at 10%
premium for non payment of allotment and calls money Rs.50 on due date. '

Required: Journal entries for forfeiture of shares ;
[Ans.: Calls in arrear Rs.35,000 and Share forfeiture Rs.42,000]

Himal Company Ltd. forfeited 900 shares of Rs.10 each issued at par for
nonpayment of allotment money Rs.3 per share. The first and final call Rs.2 per share is

not called up.

Required: Journal entries for forfeiture of shares
[Ans.: Calls in arrear Rs.2,700 and Share forfeiture Rs.4,500]

b)  Re-issued of shares '
X Company Ltd. forfeited 5000 shares of Rs.100 each issued at par for non

payment of first and final call money Rs.20 per shares. These shares were re-issued by the
company at Rs.90 per share as fully called up and paid up.
Required: Journal entries for re-issued of shares

e &

[Ans.; Share forfeiture Rs.5,000]
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A Company Ltd. forfeited 300 shares of Rs.100 each issued at 10% discount fo,
non payment of allotment and call money Rs.40 per shares on due date. These shares wer,
re-issued at Bs.70 per shares as fully called up and paid up.

Required: ]dumal entries for re-issued of shares
[Ans.: Share forfeiture Rs. 6,000)

Motorala Company forfeited 500 shares of Rs.100 each issued at 10% dl:scoum
for non payment of allotment and calls money on due date. These shares were re-issued at

Rs.120 per share.
Required: Journal entries for re-issued of shares [Ans.: Share forfeiture Ni)

Baba Company Itd. forfeited 1000 equity shares of Rs.100 each issued at 10%
premium for non payment of first and final call Rs.40 per shares. These shares were re-
issued at Rs.90 per share as fully called up and paid up.
Required: Journal entries for re-issued of shares [Ans.: Share forfeiture Rs. 10,000]

A Company Ltd. forfeited 500 shares of Rs.100 each issued at 10% premium for
non payment of allotment and calls money Rs.50 per shares. Out of these 200 shares were
re-issued at Rs.95 per shares. .

Required: Journal entries for re-issued of shares " [Ans.: Share forfeiture Rs.3,000]

XP Company forfeited 3000 shares of Rs.100 each, issued at par, for non
payment of allotment money Rs.20 per shares. Call Rs.30.per share has not been called yet.
These shares were re-issued at Rs.65 per share and Rs.70 per share is called up and paid up.
Required: Journal entries for re-issued of shares [Ans.: Share forfeiture Rs.15,000)

Forfeiture re-issued and Transfer
i)  Issued at Par: .
A Company Ltd. issued 2000 shares of Rs.100 each issued at par payable as

follows:
On Application Rs.20
On Allotment Rs.35
On First call Rs.25
On Final call Rs.20

A shareholder holding 500 shares failed to pay first and final call in due date so, the
company decided to forfeiture and re-issued at Rs.90 per share as fully call up and paid up.
Required: Journal entries for forfeiture, re- issued and transferred to capital reserve.
[Ans.: Transfer to capital reserve Rs.22,500]
R Company Ltd. forfeiture 500 shares of Rs.100 each issued at par for
nonpayment of allotment and first call Rs.50 per shares final call Rs.10 pér shares not yet
called. These shares are forfeited and reissued to Ram at Rs.80 per share as Rs.90 called up
and paid up. T :
Required: Journal entries for forfeiture, re- issued and transferred to capital reserve.

[Ans.: Transfer to capital reserve Rs. 15,000
ii) Issued at discount:

Z Company Ltd. forfeiture 2000 shares of Rs.100 each issued at 10% discount for
nonpayment of allotment and first call Rs.40 per share. Final call Rs.10 has not been ye! |
called. These shares were re-issued at Rs.85 per share as fully call up and paid up. '

Required: Journal entries for forfeiture, re- issued and transferred to capital reserve.
[Ans.: Transfer to capital reserve Rs.70. 000
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A Company le: forfeited 3000 shares of Rs.10 each issued at 10% discount for
nonpayment of first and final call money Rs.3 per share. These shares were re-issued at
Rs.7 per share as fully called up and paid up.
Required: Journal entries for forfeiture, re- issued and transferred to capital reserve.

I d at i [Ans.: Transfer to capital reserve RSs.12, 000]
iii) [Issue premium:

A Company Ltd. forfeiture 500 shares of Rs.100 each issued at 10% premium.
These shareholders paid share application Rs.30 and did not paid allotment Rs.50 and first

and final call Rs.30 per shares. Out of these forfeited shares, the company issued 400 -
shares only at Rs.90 per share as fully called up and paid up.

Required: Journal entries for forfeiture, re- issued and transferred to capital reserve
[Ans.: Transfer o capitel resorve Rs.4,000]
Dynamic Limited forfeited 1500 shares of Rs.10 each issued at 20% premium for

nonpayment of first and final call money Rs.3 per shares. These shares were re-issued at
Rs.B per share as fully called up and paid up. ;

Required: Journal entries for forfeiture, re- issued and transferred to capital reserve.
[Ans.: Transfer o capital reserve Rs. 7,500]
iv) Over- subscription and pro-rata allotment: '
A Company Ltd. issued 10000 shares of Rs.100 each at a premium of Rs.10 per
share payable as follows: a

Rs.30 On Application

Rs.50 wOn Allotment including prend.i}‘ka
Rs.20 On first call and

Rs.10 On final call

Applications were received on 25000 shares. The company is decided to reject 3000 share
applications and was allotted the rest proportionately. All the calls were made and an
applicant holding 1000 shares failed to pay allotment and calls money in due date and
these shares were forfeited.

Required: Journal entries for:

i) Share allotment ‘ﬁr‘S‘EEEh—\rstc“an 2

\Jij)_Share final call i\;? Share forfeiture
Tc[Ans.: Share forfeiture Rs.66,000 and Calls in arrear Rs.44,000]

)
The Fancy Company Ltd. issued 4Q50 equity shares of Rs.10 with discount Rs.1
per share payable as follows:

On Application Rs.2
On Allotment Rs4
On First and final call Rs.3
Applications were received on 10000 shares. These shares were allotted as follows:
Applied Allotted
1000 100%
6750 pro rata
Remaining Reject

ey were utilized towards allotment. Mr. 'B’ who held 200

The excess application mon | ;
failed to pay allotment and calls money in due date his share

shares under pro.rata groups
were forfeited.
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Required: Journal entries for: .
a)  Share allotment b) Share first and final call c) Share forfeiture
[Ans.: Share forfeiture Rs.900 and Calls in amrear Rs_ggo, .

Aarati Company Ltd. issued 25000 equality shares of Rs.10 each issued at par |
the amount payable as follows: '

Rs.3 On Applications

Rs.4 On Allotment

Rs.3 On First and final call
Applications were received on 60000 Shares. The company decided to allot these shares a5
follows:

Groups Applied Allotted

a 5000 5000 )

b 10000 5000 -

c 40000 Pro.rata

d 5000 Rejects -

The excess shares application money were utilize by the director on the allotment and first
and final call. A shareholder under group A holding 200 Shares failed to pay first and final
call money in due date. These shares were forfeited.
Required: Journal entries for:
a) Share application b) Share allotment
c) Share first and final call d) Share forfeiture
[Ans.: Share forfeiture Rs.1,400 and Calls in amrear Rs.600]

X Company Ltd. issued 5000 Shares of Rs.100 each with 10% premium. Payable

as follows:
On Application : Rs.30 .
On Allotment . . Rs.50 (including premium)
On first and final calls 'Rs.30
Applications were received on 13350 Shares. The company allotted these shares as follows:
Group Applied Allotted
a. 1000 Full
b. 11350 pro.rata
c. 1000 Reject

The excess shares application money; utilizable towards shares allotment and calls. One

share holder holding 400 shares under pro.rata groups failed to pay first and final call
money on due date. These shares were Torfeited.

Required: Journal entries for:
a)  Share application
b)  Share allotment
c)  Share first and final call
d) Share forfeiture

[Ans.: Share forfeiture Rs.30,450 and Calls in amear Rs.9,550]
A Company Ltd. forfeited 500 share of Rs.100 each issued at par for non-

payment of allotment and call money Rs.60 per share. These shares were re-issued at Rs.90
per share as fully called up and paid up.

Required: Journal entries for: Forfeiture, Re-issued and Transfer,
[Ans.: Transfer to capital reserve Rs.15,000]
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XP Company Ltd. forfeited 2500 shares of Rs.100 each issued at 10% prémium

for non—Payment of allotment and calls money Rs.50 per share. Out of these 2000 shares
were re-issued at Rs.80 per share as fully called up and paid up.

Required: Journal entries for: Forfeiture, Re-issued and Transfer.

[Ans.: Transfer o capital reserva Rs.60,000]
Questloﬂ N0‘51

al Misan and Yashraj brothers company issued 5000 share of Rs.100 each with 10%
premium the payment were as follows:

On Application Rs.40
On Allotment Rs.50
On First and final call Rs.20

Applications were received on 8000 shares. The company allotted these share as: to the

applicants of 7000 shares on pro.rata base and remaining shares were rejected and sent
regret later.

All money were duly received except a share holder holding 500 shares failed to pay
allotn‘.lent and calls money in due date. These shares were forfeited.
Required: Journal entries for: Allotment, First and final calls and Forfeiture of shares

: . [Ans.: Share forfeiture Rs.28,000; Calls in arrear Rs.27,000]
Zenith Company Ltd. issued 30000 share of Rs.100 each with 10% discount.

Payment as follows:
" On Application Rs 30
On Allotment Rs.40
On First and final call Rs.20
Public were applied on 75000 shares the company allotted theses shares as follows:
Applied Allotted
5000 100%
60000 Pro.rata
Remaining Rejected :

A share holders holding 1000 shares under pro.rata groups failed to pay first and final call
money on due date these share were forfeited. _
Required: Journal entries for: Allotment, First and final calls and Forfeiture of shares

[Ans.: Share forfeiture Rs.72,000; Calls in arrear Rs.18,000]
A Company Ltd. is registered with 100000 shares of Rs.10 each. This year the
company issued 50000 shares with 20% premium, the payment of these shares is as

follows: &

On Application Rs5™

On Allotment Rs.4

'On First and final call Rs.3
Applications were received on 98000 shares. The company decided to allot these shares as
follows:

L. To the applicant for 10,000 shares full

I. To the applicants for 40,000 shares 50%

M. To the applicant for 30,000 share pro.rata.

IV. To the applicants at remaining were rejected. ' -

A shareholder holding 2000 shares of group-1I failed to pay first and final call money and
another share holders of group-1II holding 1000 shares failed to first and final call money
on due date. Both shares were forfeited. . |
Required: Journal entries for: Application, Allotment, First and final calls and forfeiture of

BORED [Ans.: Share forfeiture Rs.23,000; Calls in amear Rs.7,000]
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Advanced Company Limited issued for public 20000 equity shares of Rs.10 eacj,

at a discount of Rs.1 per shares. Payable as: Rs.3 application; Rs.4 on allotment and Rs.2 op
first and final call. Applications were received for 45000 shares. Dividing the application |
into following ways: Group A applying for total 5000 shares allotted fully, Group 3
applying for total 32500 shares pro-rata. Group C applying for total 7500 shares are
refused.
Directors while making allotment decided to adjust the excess amount received op
application against allotment money due, when first and final call were made,
shareholders holding 500 shares under Group' B failed to pay the call money. The director
forfeited these shares. Out of these forfeited shares 300 shares were re-issued at Rs.9 per
share as fully called up and paid up.
Required: Journal entries for: ;

a) Share application b) Share allotment

c) Share first and final call d) Share forfeiture

e) Re-issue and Transfer

_ [Ans.: Share forfeiture Rs.2,100]
A Company issued 30000 equity Shares of Rs.10 each with Rs.5 premium
payable as follows: {

Rs.5 On Application
Rs.8 On Allotment
Rs.2 On First and final call
Applications were received for 60000 shares and allotted as follows:
Group Applied Allotted
a. " 5000 100%
b. 53000 Pro.rata
c. Remaining Reject

The excess share application money the director can be utilized towards allotted and calls.
A Shareholder holding 2000 shares under pro.rata group failed to pay first and final call

‘money on due date so, his shares were forfeited and re-issued at Rs.9 per share as fully paid.
Required: Journal entries for: B

i) Application ii) Allotment
iv) Forfeiture v) Re-issue

]

iii) Fﬁst and final call
vi) Transfer

{Ans.: Share forfeiture Rs.14,000]
Issued of shares other than cash
a)  For assets purchased:

A Company Ltd. acquired the land and building from vendor at Rs.12,00,000.

The purchase price is discharged by the company from 10000 equity share of Rs.100 each
at 20% premium.

Required: Journal entries [Ans.: Share capital Rs.10,00,000; Share premium Rs.2,00,000]

X Company Ltd. purchased the fixed assets from vendor co. at Rs.9,90,000. The

purchases price is discharged by the company by issuing equity shares of Rs.100 each at
10% premium.

Required: Journal entries

[Ans.: No. of shares 900(]
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Misan Company Ltd. acquired the fixed assets at Rs.10,00,000. The purchase

Pfi;e is discharge by issuing 8000 shares of Rs.100 each at 20% premium and balance in
cash.

Re quired: Journal entries [Ans.: Balance paid by cash Rs.40,000]
Question No.59 IV C-o_m]:-vany Ltd. purchased a plant at Rs.17,00,000. The purchase price is
discharged by issuing 12000 shares of Rs.100 each at 10% discount and balance in cash.

Required: Journal entries [Ans.: Balance paid by cash RS.6, 20,000]

APETTL L] A Company Limited purchased the following assets from B Company Ltd. the
agreed purchase price was Rs.250,000. the assets are: '

Plant and machinery Rs.2,00,000
Land and building Rs.1,00,000 :
The purchase price was discharge by issuing shares of Rs.100 each at 25% premium.
Required: Journal entries for: ;
a) Assets purchase  b) Paid to vendor by issuing shares

) ) [Ans.: No. of share issued to B Company 2000 shares; Capital Reserve Rs.50,000] :
Big Company Ltd. purchased the assets of small company limited at an agreed
price of Rs.10,00,000. The asset of small company was as follows: ;

Land and building : Rs.5,00,000
Plant and machinery Rs.2,00,000
Sundry debtors _ -Rs.3,00,000
Inventory Rs.50,000
Prepaid expenses Rs.20,000

The purchase price is discharge by issuing 5000 equity shares is of Rs.100 each and 5000,
8% preference share of Rs.100 each both shares are issued at par.
Required: Journal entries for: ‘

a) Assets purchase b) Paid to vendor by issuing shares

[Ans.: Capital Reserve Rs.70,000]
b) Issue of shares for the purchase of business:

NC Company acquired the business of UML Company by issuing 10000 shares
of Rs.100 each at 10% premium, the assets and li abilities of UML Company as follows:

Plant and Machinery Rs.1,35,000 Vehicles Rs.2,50,000
QOutstanding expenses Rs.25,000 Sm}dry debtors Rs.2,00,000
Sundry creditors Rs.75,000 Stock in trade Rs.3,50,000

Required: Journal entries for:
a) Assets purchase b) Paid to vendor by issuing shares

[Ans.: Goodwill Rs.2,65,000]
Bhaktapur Finance Company acquired the business of Dynamic Company

Limited. The purchase price was paid by issuing 20000 equity shares of Rs.100 each with
10% discount, The assets and liability of Dynamic Company Ltd. are as follows:

Fumniture Rs.4,00,000  Plant and machinery Rs.4,00,000
Land and building Rs.8,00,000 Account payable Rs.1,50,000
Debentures Rs2,00,000  Book debts Rs.3,00,000
Prepaid expenses Rs.1,00,000  Bills payable Rs.50,000

The company also issued 5000 shares at 20% premium for public subscription on cash.
Required: Journal entries for: a) Assets purchase

- 2 e ) Share issue on cash
b) Paid to vendor by issuing shares ) {Ans. Goodwill Rs.5,30,000]



W0  maadl Aauihii

DEIITE X Company Ltd. was registered with. Rs.50,00,000 authorized capital divideq
into 50000 shares of Rs.100 each. The company acquired the following assets and liabilities

of a Company limited:
Building with land Rs.4,00,000  Plant and machinery Rs.2,00,000
Sundry debtors Rs.1,50,000  Loan payable Rs.50,000
Inventory Rs.50,000  Sundry payable Rs.2,50,000

The purchase price was discharge by issuing required number of shares. 3
Required: Journal entries: If purchase price of the business under following conditions.
a) Rs.4,50,000 b) Rs.5,00,000 c) Rs.5,50,000
[Ans.: (8) Capital Reserve Rs.50,000; (b) Goodwill/Capital reserve Nil; (c) Goodwill Rs.50,000 |
NTC Company Ltd. was registered with Rs.1,00,00,000 authorized capital. The

company acquired the business of Ncell at an agreed price of Rs.29,70,000. The assets and
liability of Ncell are as follows:

Land and Building Rs.12,00,000  Plant and equipment Rs.10,00,000
Loose tools Rs.6,00,000 Bank loan Rs.5,00,000
Account receivable Rs.5,00,000 Sundry creditors Rs.2,00,000
Stocks Rs.2,70,000

Required: i) Journal entries for business purchase

ii) Issue of Shares for making payment under following conditions
a) Issued atpar b) Issued at 10% premium c¢) Issued at 10% discount
[Ans.; (a) Goodwill Rs.1,00,000, No. of Shares 29700 shares; (b) Goodwill Rs.1,00,000, No. of Shares 27000 shares;
(c) Goodwill Rs.1,00,000, No. of Shares 33000 shares]
Sunstar Company Ltd. purchased the business of Moon

star Company. The
Assets and liabilities of Moonstar Company are as follows:

Land and Building Rs.3,00,000 Plant and machinery Rs.1,00,000
Inventories Rs.1 ,50,000 Sundry debtors Rs.50,000
Bank loan Rs.2,00,000

The purchase price is discharged by issuing 5000 shares of Rs.100 each at Rs.115 per
shares. The company also issued 3000 shares with 10% discount for cash on lump sum basis.

[Ans.: Goodwill Rs. 1,75,000, Purchase consideration Rs.5,75,000)

X Company Ltd. purchased the business of Y Ltd. the assets and liabilities of Y

Company Limited are as follows:
Plant and machinery Rs.1,70,000

Office Furniture Rs.30,000
Blisiness premises Rs.3,00,000  Vehicles Rs.2,50,000
Book debts Rs50,000  Bills payable Rs.1,80,000

The agreed purchase prize was Rs.9,20,000. The p

8000 of Rs.100 each with 10% premium and balance in cash the Company also issued 5000
shares of Rs.100 each with 20% premium. [Ans. Goodwill Rs.3,00,000, Balance paid in cash Rs.40,000]
Shree Ram Company Ltd. acquired the business of Shree Sita Company. The
assets and liability of Shree Sita Company are as follows:

Fixed assets Rs.10,00,000 Current assets
Current liabilities Rs.3,00,000

The payment was made b
20% premium and balanc
Rs.100 each with 10%

urchase price was discharge by issuing

Rs.2,00,000
Loan payable Rs.2,00,000
y issuing required number of equity shares of Rs.50 each with
e in cash Rs.1,00,000. The Company also issued 4000 shares of
discount to the public subscription.  fAns.: Purchase consieration Rs. 7,00,000]




sazis bt !

issuc of shares of promoters

MR Gautam Company Ltd. issued 10,000 equity shares of Rs.10 each with 10%
premium to the promoters for their services.
Required: Journal entries [Ans. Goodwill Rs.12.00,000]
Question No.70 .A Company Ltd. issued 20000 shares Rs.100 each with 10% premium for public
subscription.

These shares are issued on lump sum method.

It .is agreed tha't I.?»rok'erage- @3% and underwriting commission @3% (based on face value)
will paid for this issue. Claims at the broker and underwriter are satisfied by issuing to them

addition at equity shares of Rs.100 each at a premises of 10% (without any cash payment)
Required: Journal entries [Ans.: Underwriting commission Rs.66,000)
A Company Ltd. purchased the following assets and liabilities at vendor

Company Ltd., for discharge the purchase consideration the company issue 20000 shares

of Rs.100 each at 10% premium.
Fixed assets Rs.23,00,000 Current assets Rs.8,00,000
Current liabilities Rs.3,00,000 Bank loan Rs.5,00,000

The Company also issue 5000 shares at 5% discount for the public subscription.
Required: Journal entries * [Ans.: Purchase consideration Rs.22,00,000 and Capital reserve Rs.1,00,000)
Shrestha Company purchased the business of Gautam company Itd. at an

agreed price of Rs.4,40,000. The assets and 1 liabilities are as follows:

Land and building Rs.5,00,000  Plant and machinery Rs.1,50,000
Closing stock Rs.1,50,000  Sundry creditors Rs.2,50,000
Bank overdraft Rs.1,60,000

The purchases consideration was discharged by the company by issuing shares of Rs.100
each with 10% premium. The company also issued 3000 shares with 10% discount on cash.
Required: Journal entries [Ans.: No. of Shares 4000 and Goodwill Rs.50,000)

Lama Company acquired the business of Sharma company at an agreed price of
Rs.25,00,000. The assets and liabilities of Sharma companies are as follows:

Books for library Rs.5,00,000 Books debts Rs.4,00,000
Land and building Rs.12,00,000 Plant and machinery Rs.4,00,000
Investment Rs.2,50,000  Sundry creditors Rs.3,50,000
Outstanding expenses Rs.1,50,000

The purchase price was discharge by the Lama Company as 10000 equity shares of Rs.100
each, 10000, 7% preferences share of Rs.100 each and balance in cash.

The companies also issue 5000 shares of Rs.100 each at 10% prenﬁt}m on cash.

Required: Journal entries [Ans.: Goodwill Rs.2,50,000]

Strong company acquired the business of weak company at an agreed price of
Rs.17,00,000 the purchase price Was discharged by strong company, by issuing 14000
shares of Rs.100 each with 20% premium and balance in cash. The assets and liabilities of
weak company as follows:

Land and building Rs.12,50,000  Plant and machinery Rs.7,00,000
Furniture and fitting Rs.5,00,000 Current assets . Rs.2,00,000
Current liabilities - Rs5,00,000  Bankloan Rs.3,00,000

The company also issued 10000 shares of Rs.100 each with 10% discount to the public on cash.
R equireg' ] nal entries [Ans.: Capltal reserve Rs.1,50,000 and Balance paid In cash Rs.20,000)
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m X Company Ltd. acquired the following assets and liabilities of Vendor Company
Plant and machinery Rs.2,00,000 Land and building Rs.3,00,000
Closing stock Rs.50,000  Account payable Rs.1,00,009
The purchase price was discharged by issuing 5000 shares of Rs.100 each. S5
Required: Journal entries [Ans.: Goodwill Rs.50,000 and Purchase consideration Rs.5,00,00y,
The Kathmandu Company Ltd. acquired the following assets and liability of
Biratnagar Company Ltd.
Plant and machinery Rs.4,00,000 Land and building Rs.8,80,000
Account receivable Rs.2,00,000 Outstanding expenses Rs.50,000
Prepared expenses Rs.20,000  Sundry credits Rs.2,50,000

The purchase price is discharged by the company, by issuing 10000 shares of Rs.100 each
with 10% premium. The company also issued 5000 shares at 5% discount to t he public
subscription. -
Required: a) Journal Entries for business purchased and share issued on cash
b) Opening balance sheet
[Ans.: Capital reserve Rs.1,00,000; Purchase consideration Rs. 11,00,000; Tolal balance Rs.20,00,000)

The following is the balance sheet of a Company Ltd. as on 31/12/ 2073
Liabilities - [Amount (Rs.)]Assets - 3 ~ |Amount (Rs)
Authorized capital: Land and building............ccovbereeerreecinn e, 8,00,000
20000 shares@100 ..............ccovvveernnnnnnnn. 20.00,000 |Plant and machinery .............cc..cocovvsverene.... 4,00,000
Issued capital: o SUNAry deblors. ... o e s sr e 2,00,000
10000 share @100 ..............ooverscierniensan, 10,00,000 |Cash at bank.............co..oveeeeveeemmensesomnn. 1,50,000
Profit and loss A/C.........ccccceeeeeerviesnsinnns 2,00,000 [INVENLONY........cvricriiereeriiesseeereesssieseesssss e 1,00,000
Sundry crediors.............ooueeecrersenrerenennnnn. - 4,00,000 :

Outstanding expenses......................c..c...... 50,000
- 16,50,000 16,50,000

The company issued 800 shares of Rs.100 each with 10% discount to acquire the following
assets and liabilities. ' '

Land and building Rs.3,00,000  Plant and machinery Rs.1,00,000
Sundry debtors Rs.2,50,000  Inventory ~ Rs.1,30,000
Sundry creditors Rs.1,80,000  Outstanding expenses Rs.30,000
The Company also issued 2000 shares on cash to the public with 20% premium.,
Required: i) Journal entries for business purchase and share issue on cash.
ii) New balance sheet

[Ans. GoodvwillRs.1,50,000; Purchase consideration Rs.7,20,000: Total balance Rs.29,00,000)
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