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Very Short Questions
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i. Mention any four importance of financial risk management,
2. Write the meaning of credit risk management. )
3. Listoutthe importance of operational risk management.

4. Whatare the process of financial risk management.

5. Write the role of chief risk officer for managing financial risk.

V' 6. Whatis market risk; What are the types of market risk? Explain,
v 1. Define operational risk. What are the classifi
risk; Explain.

Who is chief risk officer? What role should
to manage risk?

cation of operationa

the chief risk officer play‘

).9/., Write the meaning of market ris
methods of handling and control of
10. Define Strategic risk.

- Define Project risk management,
management,

k management. Explain the.
financial risk management.

Explain the source of project risk

enterprise risk; Explain,
- Write the meanjn
Steps of operatio

B of operationa)

{SaoTe SNTNY GAAATU (Operational Risk Management (ORM]

Iyarea NfAeT sacaaeray 3 (Meaning of Operational Risk
Management) -
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Taem MRS HaES T GIRDIOT  (Socurces 4
Classification of Operational Risk)

AHRIAY] Wa1e ST Waes T T fe R o
%) IFIR% FRrER (Internal Fraud)

S

WRAfE  dReaw

g ffia AR Sources & Classification of Operational

R Risk

WH | g External Fraud

TRTH  ARAE Employment Practices and

FRUEE TR workplace safety

et ™ 3R, Clients, products and business

L& FIN (Tax practices

non-compliance), Damage to physical assets

W (Bribe) Wﬁh’ Business disruption and system
T failures

T WII:SI Failed execution, delivery and

T Process management

T Arerrt (Bxternal Fraud)
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1) PR I T wE e go (Employment practices and
workplace safety)
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W T, T 1 SAWEH AAW (Clients, products and business
practices)
FeTeEa TRHEE Wi A a4 W ™ TwIA IR T T
AETEH AT Fereasy Affeaa wRaw 3= g1 9+3 | afergan
W T, M FEEEH! THIAN T, TR W T, Tt giga,
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FITHEE g TTHH! FRUS "Wt fafv= frfamen gey ifireen) s
T4 T8 | TR NATH! FIOTe T HISTAE e I g1 T3 |

¥) Wi weafiren AFAE (Damage to physical assets)

W s afaeem fafim fefar Tgfas faug o1 37 =
TR TAEE S AMHAEIR I U q&a@  (Vandalism)
FfEh RO T AT G TS |

Y) SYEW FAEE A FOE FWEA (Business disruption and system
failures) '
HSTH! AR FOMEH T R Freard A1 aega e T
T it g G R B | T W e
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TR 3 PR FaEg §1 0 e Fae At
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® FuR WA, GOt T WRRN SedA (Failed execution,
delivery and process management)

T T e G ST, AR A SR S
T O T S oI e I o W AR

e wY R §9 | , ‘




Qperatiessl Risk Management)

St 1 S SR SO, R T YOIt a1 AT AR
w7 § SHfaTees Swerd w9 T Fodrer g ey
o9 T T IV WSTH! FoaIeH Sifawesaty Ifedm T4, Teyiar
W FTT Y T WEE TR IR FrEEEd dua O T Q| 39 o
R FreER o7 :
faofosm®s of Aearieead ga87 (Avoidance of catastrophic

losses)

URAF TR ToAeH @R TEEEE W@18d  (Promote

organizational understanding of operational risk),

ShfEerré Tt ST fr=w 7 (Anticipate risks more effectively)

T FERANE T WS A T (Objectively measure
performance)

T) FTRREEH TR T W et 1 (Change the culture and

behaviors of employee)

TG T FEAREE AP T (Streamline products and

services)
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RN TR (Financial Risk Wanagomenty """
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Management)

URY™ (Definition of Financial Risk

aﬂﬁwm?@‘mmﬁvﬁﬁqﬂmmmm
e M T3 |

el fafvr1 FRfemen! TR T avgee i ik fareta shftaw e
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rifiEE WS FHI hfEd a7 wfva Teat 5o s |

o fadta e FEearm T ogefaes  (Derivatives) frea
HEET ANE T WA e | gaft aoiaes 9 Futures,
Forwards, Options, T Swaps ! e fa gprarin Sfsws wfaeea
TR SR i g9

The value of derivatives contracts, such as futures, forwards, options,
and swaps, is derived from the price of the underlying asset. Heafaeeat
o @, fafma R, ages, IaEE T fer amer g wfnifoes snfent

. AR A |

Rtz NfeT osaaTaTTel ufsnan (Financial Risk Management
Process)

ety e TR Tea R Sferey wrRa @ | fadta semen A
TR X ATIF SR AT G g T W e
T ] T B |
mmmﬁnﬁaﬁamﬁﬁmﬁmmqﬁaﬁam
meWmﬂﬁmmﬁmw'm
T G AP TR S gode TR i S
AT faeia Sifam e WHRATes 30 T T2 |

% fafra Afares Tfeam T T FIE fia SfemEER i
freftor 714 (Identify and prioritize key financial risks)

W) gy gETH I9YH q€ R T4 (Determine an appropriate level

” of risk tc;::f;ance) , Afr@m T (Implement risk
‘management strategy in accordance with p:;cy?»)ﬁ'm T ™
AYA T,
Aava AR OHT TR T,

(Measure, report, monitor, and refine as needed)
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R shiver BYa&s (Source of Financial Risk)
%) R T WA (Changes in market prices)

Changesin market prices
Transactions  with other
organizations

Failures of the organization

Fq ATSTHT FRAR (Transactions with other organizations)
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ST FWEBERT (Fatlures of the organization)

Reftar a1 errremuors) & (Importance of Financial Risk
Management)

-Financial Risk
Management
Reduce the effect
of Risk
Maximizing
Opportunity

> Ensuring

0 R FETEE FH T (Reduce the effectéfnisk)
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Feare T foxiia ey Ao fwfn ReR g9 1 frdrg s9ma
Vg AFRETAR FROR TR HaEER T A 99ET g
Tt gl fofaes TR g1 wRe, sua 9 e T
TfeTR B §A WS AGal IR = TR i ST
AATAES T ST AT HHRD | THRRY HAR IR e 1
G WA B T | forita e sgaearm e weimen
VT SFARETH TR T FTERE S gy Rawers o
frnfet o e i TE) SrRend WA 3fea qdEe Afaw srawR
TR G TETH HH TH |ies |

FAEESE 9f& T (Maximizing Opportunity)
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Growth)
S e G S T (Ensuring Business
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Management)
fodia e Faev AeRes Frgar o :

HAES (Derivatives)
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Forwards, Futures, Swaps T Options a1fs gt e
IREE g |
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%F) IWTH FWEE (Forward Contracts)
) W FEEE (Futures Contracts)
™ FEAEE (Options)

W WEVE (Swaps)

I TR (Forward Eontr;;t)
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T i Faeet . €,000 B T Ui AREATH(S I 2 WA 1 767 9B | T @
0 fhar SAfEw A 99 AfEE IH A T X 6T TH
IfgH A W TAFAH ATEH ¥R Ure Afgans @ fa=a s 1w
000 W] W AT TS TR R | Y S FH FR W W
Hefs 3% A @i Wi faamed €000 H W@ Fifeaa wftom fashara
frt T T T g T T S W A R | 3 e
TP Stock exchanges A1 FRGR §37 | T FRAR Over-the-counter
(0TC) mwlwmmgmmmm
P T RA ‘

ot DR (Fututre Contract) - .
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mmﬁﬁmmmmﬂuﬁWﬁlAmmresconmak

a legal agreement to buy or sell a particular commodity or asset at a
predetermined price at a specified time in the future. Cicific el

mﬂg W1at FSIRAT (Futures exchange) Wmmwﬁ‘ﬂ"l
(Quality) T wfom (Quantity) ¥1§ WREGd (Sandardized) s §9 |
T ) el e R TR fify e s setad
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FUPTE R T Wt R = TR W o
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TR s L gl Aapeliws. o
T vfasm FRER | v FR g7 ffiea g |
THH A S T fasharn! ﬁﬁdﬁawwﬁw;ﬁ;‘g
e wfew v | s afe s TR i

TR A | T FEA R |
79 ffama! 'opa Stock : '
. exchanges T FRIER 384 1 7 fefamn adar Organized
" |am® FRER Over.the. | SOCK future exchanges T HRYw
counter (OTC) TRHA EB | Ll N

W fHfemd +R @y 1| W o swm @y 1 gaRw

TEN WoR wwf, 1| YO w1 fafe ewe o=

3. | fife = 3= qiE | e WREd  (Sandardized)
mf&a (Sandardized) | TR 91

e A I T S oA
o ‘ﬁmvnﬁawg Option WA= |
RUURE (Holder) @ i wfigy (Holder) % | 3w gmaiar

option T TasRY T SIRHT TR 1 T FRBAR e WG e e
iR ITETT HFAR F. 0 T Option A ¥FFeaiah Tea W31 Option F
Hgfia HEaH! YA A SR Option GRS otk 731 '

et Option S HIEHETE KT Tefy APTa T Wi an Fadt 70
SR ¥ TR §B | A HA Option A1 URHAR Mferga Tt g
o GRE T W AYFR W& WA T A FWAS Call Option WS
Call options are contracts that give the owner the right to buy the

underlying asset in the future at an agreed price { 35’—'( Option AT YR&eE
A T AfFTH T fmt T T T FUFR TTH ™R B W

QWA Put Option M5 Put options are contracts that give the owner

. the right to sell the underlying asset in the future at an agreed price

i g Ieera TREE ity srafufie g e o s T
X Option @ American Option Mf¥& American options ate the
contracts that gives the owner the right to exercise at any time prior to

the expiration date WY goRam Seord TR wReed At wa g

FYGH W FANT-TH WfHA Option W European Option W3 European
options ate the contracts that gives the owner the right to exercise at the
expiration date only.

JEB (Swap)

74 TR e e e i e fafea T DL
Swaps Mf%9 | A swap is an agreement between two parties to exchange
sequences of cash flows for a set period of time. [ G ST
me@m@almmmmngmm
Tt 5y g | o ‘

%) WREFEI (Interest Rate Swap)
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Interest Rate Swap M3

am\@'mmmlma .

® 8 amEm ¥ o ! 521 v R g | At A
21 WRE T

Currency Swap W3 TR T W e

posilon ' sometimes called chief risk management officer or simply
risk management officer.

frees M TERfE SERTEE ey, T W saREE T A

s o A R G5, SR i watuw @ g

7@ FEE YHE Mfew Afugad Sem Sfen sea T Tt

AfETEETS INEHR ST AT T4 H7H T3 1\

wqg dfgn Sfugad yfFw a0 TS W SR T TR

ST W TS | FHIT THG SHfEn sifugaen ifir we sferer

137 TR e vfea™ 7 T I® Afaneeard Fs Ha @ fafim

fefaa Sfads! Faeeq Tfafafues Tsam T @A §9 | IE=aa

Ty Sfan Fftrga i Frgar R g :

\. WET® g GUHA TS (Protect organization's information)
IR TEE WS G WafuR ya S WO B 1 W S
mmmmmmma@ﬂa,mmm
Jfew afygaa YfTd VIR FIAE TE TG T4 WHEEAR
WM TEEY R B4 TE A AHAR WIS A M -
ST T T Gl WA SIS TS

. Yorfifires HIGNSET 918 (Prepare strategic action plan)

ool TH TI®

Y gy sfusgae Fea wafhs FAfeer
mmﬁmmmﬁmm
TR 3|

. Wy frercor freTe T X WIRTG T (Develop and disseminate and
progress reports) ’ :
Wa e afumee Sfew fawdgom W faraTor amj;i
mmmmnfqﬁmmmmm
Wi T |

. P AR Ao wedrE W (Operate integrate strateglc
planning)
mmmmwmﬁammw
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W, TN WRIFTH W FA T (Reduce the effect of operationa] risk)
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. WSH A T (Manage Budget)

v Afem afuga J@t e i VAR IS gy
Wmmmﬁﬁ?ﬁumwﬁmm
efwTeli= T T R |

R RReee oA (Integrated  Risk Manag;r;;rﬁ
Program)
memmmmﬁm@m
TR Sfewer Ifew 1 Adwfe wieR g TR
e Jt Afefafueeer wrg e geumm W | A e

Integrated riks management program is a set of practices and processes
supported by a risk-aware culture and enabling technologies that

Lnfx;;lrove decision making and performance through an integrated view
ow well an organization nanages its unique sets of risks 3@
mmmma ' mﬁf@u DI IW Shfem ey 9T (Holistic)
T8 WIS S W Tt figwes wré s

5 P AR IEH SR T (dentify and
entity-wide)
e @reTR e e s w v | whewd Sfaw
WRAH! T3 WITHT §B WA THH! TR FH I 261 TS | FGFHRo
frga SfEH AT Wriea! fafirm framae smee w= womfs
| Jfemeear T TR 3 T e v g e fes )

M TETE IS FH T AH GRE T (Reduce negative effects and
increase gains) .
frdgd SEH SHATATTA FREFR WeTH s ufeem 1, g
3faa wfafra f&a, farear sa= g AeEreE T278a T T TeREt
a1 fFaEa T aaen faee T | tega fem syawr
FFTR I TEH SARd TR SfaHear dEA fafve fefara
THRITE FUEEEAE HH T Fedr [ARES | :

V) e IRadAierens W (Reduce performance variability)
W ST ST FTIFAS Qe R FEen S MR
RO =T AR FT TG Y3 YREderaes 9 T A

T8 | TR SrEfas F TR THRT VTR S W TR FRIEE
T A QYR SIAEE A= TS | -

W) VW WP YR T (Improve resource deployment)

e e —— R L RO R U
e ol e e, e ST A e S
0 TTe T e AR I S T T | TR O
S ST T G e de i T @
e srarearga T Fu S T8

manage risk
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q) Ta<h @ I (Foreign Currency Risk)

wmmmmmﬁﬁﬁmmm

e ARER ¢ S NI TR TR TG Feee gn)

: mmﬁmlﬁbﬁﬁﬁw@mmm

& Wmmaﬂzﬁﬁ,mm,m,ﬁmz
ket R aTeafarss weRw TR I g | '

R R (Interest Rate Risk)

WWMWmmmﬁwﬁjﬁ
I TERH HY @y (Treasury Risk) & | I9 YRS iy
mmmmmmmﬁﬁmmﬂmr{mﬁmmgﬁ
xuﬁaﬁ%‘;ﬁgmmvﬁaﬂmﬁmaﬂ@mm

ST A viad e v g ECERIH
T T TR T 4

- TG fEA (Commodity Risk)

&9 wfq den IF

o P s v e
I TfY Wi 3 | e

Option writer &5 | wowaf

™ i 1 faiia svaes (Financial
instrutements) m@mmwmnmm
mwﬁﬂtmﬁmmmm@mm@ i
w1 #1 IR Aty e Jfanifors FRER 3 wa mam @

W O WA Negotiable certificates  of  deposit  (CDs),
Bankers acceptances, Treasury bills, Commercial paper, Municipal
notes, X Instruments @R fahl g | 21 M FRER g1 whnffes
TR, fadiy HERE T 3o HeTeed T RE § | T YERE
Tfies ST T §EH W AN gifew 1 g | 99 v
wnfees afd 3 voqrmE wffa weER fedleedl gereTE w O S
yvferewr Afe 1 Ffawel Y& T e |

Volatility Trading

Volatility Trading =1 YR T8 FRIGREE W1 i ferfem Han &
T F R AR AW I SRR Feraery Wi T |
Volatility trading is quite unlike most forms of trading, with the market
representing a derivative of another market, rather than a market itself.

Volatlity Trading SF=Tel T3 W TeAfern) TE SICH et FHIR
™ SRffed SUFW (Underlying instrument) P TEEH ITH
HTEH FRAREE FE<S | Volatility trading is the term used to
describe trading the volatility of the price of an underlying instrument
rather than the price itself. JSTeXURHI wfn H% A ITH Index B
FAR T §a@ W Volatility Trading A wfasadl A Index H T
FER FRIGETE FAEED | WGl FA Instrument ) g1 TiEdd
W T feRaierd SASes YA Volatility Trading & Instrument
e e R sfeqiarn  (Expected future volatility of the
Instrument) gtz farspiemé STerded | Al Volatility ) FRAAR Option
TS §9 | Option aﬁqmﬁﬁmm&émuﬁﬁﬁmﬁ
Pt & SR Meh! SF-aifared ST (Underlying {nstrument)
Mmmm (Expected future volatility) Al




Capital Adequacy

drea fad quTa T e W T vEm 1R @ e e
wa Fit T EER (W T ) R SquEers {otn T WS 1 The
percentage ratio of financial institution's primary capital to its assets
(loans and investments), use as measure of its financial strength anqg
stability is capital adequacy.
| R IS AFH TAARACEATE IEER AR FHGH 99 A9AHT &Y
gt TR 9f7 I and a1 S T TR IR TiT TersAE ify
Yaa Y Hre e gl JEcs | e dhged gsit gatm
Fgaaens fadra faewomm wega WA §1 1| FEAR WURY IR oo
wefae wiavas! S ERw® 79 | faraei freme de Sifey
IR TR ST NG e 37 Fed au Anygfien T germ
- iR ol v ST v T wee |

-

ORI Saeanus (Liquidity Management)

mmmwmmmmmm
T I TR T GITE Ses A fafve Pt g forch
mmd ) ?bﬁmﬁ:ﬁmtmmm (Cash
and collateral obligations) I JEeS | JXR aed
wmmmammmW
mywmmmmﬁmml
mm,m,mzmmmmmw

A )

conce :m??: S | Liquidity Management is the basic

term pinf/,estz: az:ess to readily available cash in order to fund short-
ents,

SUICIET ] cover debts, and pay for goods and services

WMWWTWWWM
mmmmmﬁmwnﬁmm@“m;:
75 AT mﬁﬁmmqﬁmmm
mmﬁﬁmmmlmﬁfmwmm
ey WA SETHIT A T T TSR FRR 72} sy
oy T TEART H T Tahl 1 1 srareen s fade

a® ff@ wEHIRAT (Financial Leverage) 3= 3 @ soiesa
o IR TR = Ao SR g W | 9 e au
FEEE JTH AV (A B INEEN T IEHH T T W |
5EE) AW A ST (Srutinized) T3 | T YTBTEE T YRS
affF T SR} HEEY g IR AR ST q_ME g
fromge! wer T Al arerarent fafie fepfawen sitaes of
wl

T AT THHT AT FHAFIAET Wi wrivie Jofte! sgaeamq T
w8 | TRl ot R ¥ e fafeg f e e
T WS | AeqTeiF fafvy sgaaa 99 §=fa 1 A
Aerddn Wt fiviaes 1o | SEva Joft e FHa! SETRH
IR FaE, W faeREd) A, Y T e
AT { FRH) AT FAIES | AE TR FEL A TR
R TEh Sfan T T WS W HUETE IS | TR A
R Tepvd e g Hheam Faio T, TR SRR A S,
TR WHEHETE TV A3 AU TS RIS S feeg T S
W e S |

oo adend fraeor TR wHH! AIHE TETAH
WWMMﬁﬁuﬁmmmmW“ﬁwﬁ
W8 Y sy i s W 6 T e e Frem wad
8 Y e T | ) e AR T R St e
'ﬁﬂmﬁmmmmm (Liquidity Ratio) N FFTA
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(Tools for Treasury Risk Management)
Fy ey e T i f fa SeErE yEm 1fes
Currency Futures

Currency futures &R Qg et
FR @ s wfasm dfegw fiafemn
A T W @ feR ™
®fF3 | Currency futures are a
transferable futures contract that

specifies the price at which a currency
can be bought or sold at a future date.

Tools for Treasury Risk
Management

Currency Futures

Financial Future
Commodity Futures
Real Option
Weather Derivatives

A WA FIN T T T TR A TN T IEEs R9Fd It
ST T A T AT FEE FRA T B | T T
Fdterd fadet fafrma Sfeme &0 T g o | Currency futures #

T WY SRR g3 T Frefon s T get R 1 fafen fafe
s ¥ fufa wmaam 36w e g

Financial Future . - i}

——

gﬁ@ fadita avewto ol Treasurt bills, Certificate of deposit, J4
TEE e dfee fifom 1 e g @Re B T

TR Financial th;r; ¥f#3 | JYA Financial Future H1 FEshra T

e aw (Underlying financial product) Ll

T AR T wewfa T g
In a financial future, the coup .

. 2 terparties agre rlying
financial product at a certain ti gree to trade the underlyin

me for a certain price. 3(} YAl WA
F g @ i P q
nkiiai T Stock index, Treasury notes I Currency anfed

S Financial Futyre E - AN
T A s ) Eﬁné;? | T YRR P!

\\_/
)

‘Zommodity Futures
@ammsmWWMﬁﬁmmm
g fR T T A | Commodities futures are agreements to buy or
sell a raw material at a specific date in the future at a particular price.
flt Commodities futures 1 wfeasm gefvifa it 5% ag A -
e (AR fafe T feht T T e §9 1 3R wia
gtz FAA F=fafed ¥ (Underlying product) a1 &<a1 YRIda! Jewl
A TR TFAH FIORA T G SHGHEE e ity e
fipar TR Tem sfersen aeg fasht 1 gfresarn! wf wdm W |

2 FAGETH T T R TGe®, Foal TQdEE qed 1 awenfen @
i TR YREdA §5 | TEHRY Commodities futures 1 G TheE
@ g, g, 3G FfeH FRGR §B | @& Commodities futures TR 39
mWaﬁaa,ﬁaamgaﬁmmmuﬁamvﬁ
R EFS |

Real Option

waE faeita geafaee w awg ifee wefaes (Tangible Assets) T
T FaETEE e T ITRAITS Real Option G | FHHIEH SR
Wﬁﬂa&ﬁ,mmmmmmﬂmﬁwﬁm
T @ wdfa T FER S T A Real- Option ¥ | Real Option & FA
firda seefs SeRUTETE TAE T TR WA g R A T
ﬁmmmmlmm@mmm
Wmmmmmwmmﬁ,mﬂéj
WMﬁmmﬁmﬁ RealOptionWﬁ |
mmﬁwgﬁmmﬁmmﬁwgﬁmmz
Option % Teaeé w4 f&gq<@ | Real Option H @'eres) o
e (Mergers and acquisitions) a1 qgw IEH (Joint ven

TR X e (Mergers and acquisitions) BE
“”ﬁ‘mﬁm@mmﬁm@m
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unexpected weather conditions.

l mlmmmmmﬁﬁamwnderlﬁng assets) R}
WY A R Fefan qeaw @7 | SR, e s
Ffecr waem wf e (Mercy) 3% 1f7 = Wequl B |
MMQMWWWWMWXMnﬁ

TR vﬂﬁmmmmwmmmm Weather
derivatives ﬁfﬂmmﬁl ’

Weather derivatives T fortw Yo symifir s @) sy Wioraer Arewa
FIOR SRR AR VT Iva iy Y Y A 579 1
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revenue streams of a business,
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Very Short Questions

Write the importance of operational risk management.
What are the sources of financial risk?

What do you mean by derivatives?

Write the meaning of capital adequacy.

Write the meaning of Swap. What are its types?
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~ Short Questions |

IA,( Define operational risk management. What are the sources of
operational risk? Explain
7. . Explain the process of operational risk management.
L~ 8. Explain the importance of financial risk management.
L. Write the differences between Forward and Future Contract.
% yeﬁne option. Explain the types of option.
1Y

What do you mean by integrated risk management program?
Mention its advantages.

12. Define Treasury risk management. What are
risk?

13. Describe liquidity management.
14. Write short notes on: '
a) Future contract

the types of treasury

b) Porwafd contract

€) Swap d) Money Market

risk management.
16. Explain the tools for ma
L~ 17. Define treasury risk

risk management.

naging financial risk.
Mmanagement. Explain the tools for treasury
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