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1 What s the meaning of risk management?

2 nenmd‘ediﬁerentoostofﬁsk
3. Whatis self-insurance?
4. What is a risk retention group?
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What do you mean by risk? What are its types? Explain
Differentiate pure risk and speculative risk
Write the difference between fundamental risk and particular risk,
Explain the objectives of risk management.
& Whatdo you mean by personal risk? What are its types? Explain.

6.  Explain the benefits of risk management.

7. Explain the meaning of risk financing. Explain the nsk-ﬁnancmg
techniques.

v \8~ What do you mean by noninsurance transfer? What are its

advantages and disadvantages?

‘{./ .Wt is insurance? Write the advantages and disadvantages of
insurance. .

10. Write short notes on:
a) Loss prevention

b) Loss reduction c) Risk Avoidance
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_ Long Questioas T

% J What do you mean by risk management? Describe the steps in risk
management process,

|
v v f:::-;t the mezning ofrisk control Explaint the techniques of risk
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"Sen JFa1 sz [Enterprise Risk Management (ERM)] -

309 N RIATATTAND yoY 312
(Meaning of Enterprise Risk Management)

W fEn A @ e A s FY. dfe wEhe @@
YRR FAFTATEER IS T Srefehrerdl qed g T et Friaeht
A T4 T AFGHD! FTTA T D |

Enterprise Risk Management (ERM) is the discipline by which an
organization in any industry assesses, controls, exploits, finances, and
monitors risks from all sources for the purpose of increasing the
organization's short and long-term value to its stakeholders.

mWwWWMmﬁmﬁw
SRR ARV fagTeed T @l )

ERM is the application of the basic risk management principles to all
risks facing an organization

mmmmmmmﬁm pucecol
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Enterprise Risk Management (E
that supports the achievement 0

impact of those risks as an interrelated risk portfolio.
ERM ¢ 3 i Rl i fafFeTa:

e  Enterprise-wide risk management
e  Holistic risk management

e Integrated risk management

e  Strategic risk management

e  Global risk management

{ e Fretrgan amre T Y@ 9 -
W W& (Pure risk)
= Y e e e 4

gﬁ"l &9 | ST A af Pure riskmk
AR F I B 1 3 Speculative risk
T AR AT R W Strategic risk
W 7w Y forfama) T Operational risk
#1 =fres 1 Market risk

& e i":' 3:‘ Credit risk

RM) Is a strategic business discipline
f an organization’s objectives by

addressing the full spectrum of its risks and managing the comb,ned

TR W Yas a v favmm e Afem R e ¢
e T I WA T R a9 9ed A SR T 1 H/ oy
AT N e T FAH RGeS T T HA Dfgn
o ARG T T AR W 333 THIEE T HRAREAE T 7w |
i Tam ey TR ST AR T SRR FH TS |

3 A fademd e oegedn wat-aa fefafy a1 wen (Sifaw T sEaeEs)
A firirre wmmema e T e frafon 1 wfa 3w wrifa fauior <
o Tl R e e v e < it wé we TR
VR T WA O YEH T T A e ol TR | e

R I A HIeRE e (Speculation risk)

e fEw s fadia e a1 o ava §8 e Jgatd shfe

"ofFe | T YmEEH Wi, e AW At ey A S
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3. | el e (Strategic risk) ﬂ&“é‘u Qs‘\
@mmmu\a@mmmmm

FaEE TR G §B YA IR WHIfaw Sfa@d W3 | Strategic
risk is a possible source of loss that might arise from the pursuit of

an unsuccessful business plan. ! T WA WHITTF ILTITEE

T T YIRS S §9, T AT a91 98y TRAN T SEwE A

AR WA EEE W@ T A [ANH §B a6 A

_ (urifas SIf@9 ufF3 | An organisation attempts to achieve their

strategic objectives both internal and external events and scenarios
can inhibit or prevent an organisation from achieving their
strategic objectives. This is known as strategic risk.

s Sifam sgugEa sadtys fofg e, <A aeeoes o
FrtaE TR, JTETE W  YAEEDH SISHIS T a1 Fawas

TR g v aRadese ST TH T e g1 TRe

mmmmmmmﬁmmm
FOR I A, e, Sqaie G S SR T HRO S

B Ew, a1 AEHIS aREoE Y IRadres e T
Wi i TeSH RO 3T A Shrad A1 |

TEfE SfEe WeTE 76 ag AU Ja1 TARAT FIT TS, WSAH
Y faraprg wen ot R farar 1 e siferen qafumeEen fawar T afe
T MR AT T WHITTH FROA I § | WHIfaes @

= SR I W SifaHes 98 -
o Reputational damage (e.g, trademark/brand erosion, fraud,
unfavorable publicity);

¢  Competition;
®  Customer wants;
*  Demographic and social/cultural trends;

®  Technological innovation;
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o Capital availability; and
e  Regulatory and political trends.
. WedIeH W& (Operational risk)

TR Ny o T WigAa fFrafra F gsEeE T R FH
AT o 91 FY Y AAEVEIE IO g SITEH 991 HIeREeT
W Afeq W8 Operational risk is the risk of loss resulting
from inadequate or failed internal processes, people and systems,
or from external events | JYiq T s FRaTRaY TaGT T
" TH HRE T TEF FRUER I § NG Foara ShfEn
w9 | uid WRaTT Svata a1 SAee WA, Womeh & Hifae
FROR T A §B A EAE SEeH SifEn wiEs |

Operational risk is the prospect of loss resulting from inadequate
or failed procedures, systems or policies.

W T awfaw e, sRE ERAE seataa TfEEs
mmmmm(mmm)ﬁmw
HFIIHI ATCH YREATTAE Foaer @ YEF8 1 It is "the risk of 2
change in value caused by the fact that actual losses, incurred for
inadequate or failed internal processes, people and systems, or
from external events (including legal risk), differ from the expected

losses”. T/ Mewa T, Wi Wl T Yavdvee e

liquidity, economic growth etc. It is typically measured for a time
period of one year or less.

AR hfEd f= TR & :
¥) W& (Bquity Risk)
e Risk included in

AT i Mur;(erkfsk
B Sifaward R hfew wis Equity Risk
T §1 A oS Interest Rate Risk
NG qGH Currency Risk
FdTEE IR q_{?ﬁzﬁg&‘i Commodity Risk
fafqy SR sfasmn T
Ted U1 IHAR U A |
TR THERS T A ARG
I Sifaw w3 .

79 TERE Sfarar T wae ane fafafueon TR v
qRo| ' :
AT & (Interest Rate Risk)

T SR Frred @ fer §&F | e gE W I
arﬁﬁmmw@maﬂuﬁaﬁﬁ@wm@w
TSI vﬁaﬂammmgﬁm Interest Rate
Risk WFFS T TR FY Foa qo IR AT 4R Wewra SR
w0 TS T AFS TR A IR AR o0 Jferwd WY anf4
mwﬁﬁq?m%mmnﬁmlmﬁméﬁaﬁ
wmmmmwﬁﬁagﬁwmﬁ
FTETA T B |

fafinrq Shfem (Currency Risk)
mﬁﬁWWmmmmﬁm
Currency Risk ¥fi#9 | SR AR T Currency Risk 34+
'Wlﬁﬁ:mmﬁémmsqwmm
W@&zmﬁwﬁmmr{mﬁﬂﬁwrcﬁﬂm
co ¥ VTR I HANAA WG AR § 15,000 et
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ofcad wE WTE § 9.5 Al T T 45,000 YT T vy
Tl fafmg Q@ TREd®) FRUQ & 3,000 F& AT T =41 |

W) a%g W (Commodity Risk)

g 71 AR eI e wE I g SEHeTE Commodity

Risk Wi+ | T 4 ¥ Fua 9 3@ TR 991 ST €8 |
s e Wem1 I | Are |

% IWR e (Creditrisk)

F U e a0 el AFTH THEH WS A9dE) @ STE)
T AT W Sgar AU Fa FEA TR @A o To991 3=
T Sfawerd IuR Afem 98 | Credit Risk is the current or
prospective risk to earnings and capital, arising from an obligor's
failure to meet its obligations in accordance with the agreed terms.
Fufd IuRY <HfEm Y= Ao T whragan T SRfTE) o g
S ATH T Y IR T AR TR A T e
|1 vHeé T S few v iF 1 R g A whan 9o s W

T TR T FAE I L, TR ) FROS e S

SR TR W Y W T o Qe R SR e
T I TG I WA el I 1 S |

T A 9 W e e e o aen s f T
o e S R G ford e 3w g3 St ey sfem

v
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Risk Management Model
Uncertainty Analysis

Probability Analysis
Simulation

Forward contrat
Sensitivity Analysis

| S R W v i) gt g Ao

g4 SfereEn afT R AfFER FaeE & WEsl g 919 |
EHR FISTH1 g1 ShfEHeh! Hfa AR Nfavessh) Hawed T[{wEs | |
Sy HTETITH P TIAES (FAITER B :

q. afrefaaa favu (Uncertainty Analysis)

e Affraaarn FRoR Sfew I g1 vfasra aRa 3o 9
FFR T Wi JgEm Shfew I &9 | Weaw T FEEE
T TR T g gRom wfasgn ww A g1 SfafEaa I 79
Ffafeaaq faveum dreas ol w1 a9 geAREas fadewa!
FATA T FF FF FES 991 YRS 91 WISH HfEH I+ 53 |
F favam 7FS | H7 AfEHR WISH! LT TH TE TGS W FA
MfaHR AT AT T&H FWR I3 | JT0 SfEwes auiinon aa
=ren g9 fafym 1fes | qEee g framan T afEr awiE
YT R G WRTH W T YRS T T YAEeS Jddh
Ffzd TIES WA Firgeor T TR T IR WIS T A T HRIEE
e W A A T A -

. §vvregal fYTO (Probability Analysis)

T W AT THEH g W SR qaiga e T /|
IAag] STTH THEH g3 WOl SeATEE AffEd g aaes had
WA T A | falnmees ST A g e SeAeeh!
@R TR ¥4 g1 G TS TEAR Pe R AfRTH §B |
T Fogul g R WRIEATH Fe MR 900 NN §9 | ISR T
FY TR B FEER I @ e S a0y
A G FETEAT Yo WY §7 FFS W 0 Wferwra A g FRIE %0
TR &7 9o | TE0 T TROITES A3 WO 1 900 6 T W=
¥ 91 F9 HeS 5 | WAISHA fITATUITE F TR T @I I
T Wega TR B

ABC Co. produces and slaes of single product which has a vairable
cost Rs 8 and fixed cost of Rs 100,000. The company manage.ment
is considering to review its price and have reviewed the choice to
keep price of either Rs 11 or Rs 12 per the estimated sales at each
level of price and probability distribution are as follows:

-




30,000 0.1

40,000 0.2

50,000 04

60,000 02

On the bagis expected profit, which sales price should the company

select;
Solution
On the basis expected’proﬁt which sales price should be selected

. { c(uxmmty
30,000 0.1 « | 30,000x0.1=3.000
40,000 0.2
50,000 04

60,000 02
0.1

Expected sales united at 12 per unit

25,000 0.1

30,000 02

35,000 04
03

Expected profit at Rs 11 per unit

5,50,000
4,00,000
1,50,000
1,00,000
50,000 -

Sales (50,000 x Rs 11)

less variable cost (50,000 x Rs 8)
GP

less fixed cost

"expected profit

Expected profit at Rs 12 per unit

sales (34500 x Rs 12) 4,14,000

less variable cost (34500 x Rs 8) : 2,76,000
GP - 1,38,000
less fixed cost WOOO
expected profit 38,000

The company should selec®sales price at Rs 11 per unit because
expected profit is Rs 50,000 which is higher then the expected
profit of Rs 38,000 at salesqyice 12 per unit. *

[ WS YW (Simulation Test)

FY Y TETH TRAT Tahel TR a0 WSy a1 F9 T WA
T4 fafued Simulation W= | arafa® w1 g w1 3mfe {hHm -
W e T fafu @ arafas weAer g ™ gim wew
W3 Fr A HH g nAE
mmmqamwmmvﬁmmm
Simulation test M3 | T WAI g1 HEN Ih TSR JHIEAS FH
T 93 R TR FHM TEAREER g 1fES | R I IR
T, OF I AT TEEHH AT FIHA GHA TR IS
F T At | A W FAFARETER FRUS I g TR
AT T U HE@qYl fafy Simulation test @ I '

7y fafm WA U3H W Arkifa® WeAH! Aahd T Arefas We
W T T HHW TS TS T IF HHH T Faw T
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FAEF T W WA I, I I W R RS | S
AT ARETEH WA WAl T WSH TR §9 | Simulation ¥y
WA N A A

¥. 3R W (Forward contrat)

wfrea g ffra wwfim FRaR @ R a@gH o T e
TEU A @ TR S W AR ST T
(Fomardconuaa)“ﬁiﬁlmiﬁmmtwmﬂﬁ
FA N T T (OIS /E) gR G TEYH GRpe
s | B wfaswn TR geaan sitada e 9f gepan Ieifa
e 4 e T fashart FRER 1o 1 g ged IRad T SamfE| o
0 ST R TR WiTs TGP [oqH WO IRadR HRore) T
B T 9 T /i1

X WA Predvw (Sensttivity Analysts)

i Serear T ! et adte WA e ) | g

B @ v e {1 wiem vy favaw T fafirerd
Wi faw viEs)

T R 8 W A e s | wd: T T ado
MquMMW?onﬁmmmﬁW.
T ST R $of 40 Wi <8 a1 o0 rerd AT S
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position is sometimes called chief risk management officer or simply
risk management officer. a

HRAEE aMl IaaefE auifas Afeq soe €neas QRS T AR
FARA GHAH G AR 58 T TR gt g=fya R g |
TR FEIm yE fen Afugae Ium Sifen e TR g
AfEIEEEATE INTHR! ST HTEITI T HH TS |

wE fen sfugen e 70 SRR @S AER T i

AT W 9B | AHFIaal T@ Shfas aifysgae! i giea wfasm
A3 TR g vfeam 7 3% Nfaneean Frrs THa af fafims

. Trfama Sifaws sraeamm fafafies gsamm ™ ®S #9.0 I=Ea

mmmmﬁmﬁ@ﬁ |
Q. WSTR! O YU TS (Protect organization's information)
T FHAH! Wi g wfafu wam sferd W 8 WA Jwae
| CUEEEA WIS g fam sfem o afadh <ea 8 s et wa
Sifew sfuga it WeTs! g Ta Ty 9] WHEEaR
STEA A g R B | WgE NfEd Sfugael W I e
TS TN Y1 GR&N WA A8 WK |
R. - Coiifiras S QST ¥8Y (Prepare strategic action plan)
. W@ Sifew afugael weis! wafie gfaeeard R ™ 1T Iw
Fifaes frRowto T ftgst wfad g T wEfos S
LoEERctE]! . '
V. Wifa freror fae 1 T W@ T (Develop and disseminate and
progress reports) .
v Sfgn sfugae Afew frvewue wifa faewor s
FHFRIEE, TS HIH TS T HIHRAEEH! A= faw ™
TTHII 9SS | :

¥. W%y TR A §EEH TH (Operate integrate strategic

planning) i '
YE wifew afugad Wneaw geqel wEfas Ao see e
NfeH a9 SIS gsaeH T |
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FoRAEF TR T FH T (Reduce the effect of operational risk)
FITERES W A1 YUTeht Gl W FO g FoIfd Hamem

Sfgm T AT IR FTEE T TS AR SR raerd

WIEA T T WS
FATH! AT T (Manage Budget)

wE e Afuge FH TEEy i AR WA Sifay
Y FTAFAH A1 AAES 94 falia Ha 9T T 9w Sjmy)
el T T R )

(Prerequisite for Enterprise Risk Management)

e S ST e We P B @ | s i
AT T Y e TR TR RS | AR SenT Sfan
AR & ATEHAEE FER 3 :

1) e = T (Define objective)

¥

Hearm S Srae TR W v vdE T siw fruko

T WS | T 3 Freon wef e ek, el Rt safeeTé

SR AT T W | T e < wha e
¥ 0§ X e vt W foand fegeds | wd v Favita

'*'“"i'wsmtmmmmmmw,
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EI_I INR¥er saaemaa (Market Risk Management) ’

AR S CaRTIoY 3

(Meaning of Market Risk Management) ,
TR W = Aeee ST YRG! FRUR & a1
ﬁmmmwm@MWﬁfmmlm
IR TR AEH YR TERT e A e oied s
SR ST GREE, T S i, e gfeson smeH
TREER FRUR T WIS AR S Jifeerar K R MiEwers
S T TR S Faedryd 43 |

TR Si"%l- G| MUMIUBI-&T Ci{fq]

(Importance of Market Risk Management)

TR SHfE SEAS SR Wea i e S aRedAn
FRUR T FAgER A a9 ot Wi TEIeTE FW W I
AfGHH AT A3 o1 GHAR T B | :
AT SR WY e T g g, AR, e fafe
Nz TR 0 I TEEEH IRAd WTH FRUR & TS WIS
B AT I §F TS | TR SNGH AT SR FE el

mmm@m“wmmmmﬁm
AT T3 | TR NG Heed FFAgaR Ieere T afhs :

®) T W A TR A s T we e wR e

forafaa w9 W< T | ,
W) T ACE ANEE AR IR R WA g
- AR FH |
L)) mmﬁﬁwummmmmmm@m
AT 1 T |
W) wE et TR SR o e g W i FH 7 |
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IR A acana I Praosor a8 RS (Metho-&;-tf
Handle & Control Market Risk) o

——

oA woE e aeeem A wREdT IR TR I g
MfErgEd) SRS W el a1 Weagea i fafuges srgames
S -

Y. ¥Rt IR (Fututre contract)

Methods of Handling &

. Control Market Risk
Fuuture Contract Y3 | & ¥=TY| o Fyuture contract

W&t &1 T FR W 38 wE || o Swap

A9 TRA FW W wwW @I g © Interestrate swap
Currency swap
Portfolio
Sensitivity Analysis

TR (Delivery) T Yaart fs 7
R

“'a““'ﬁiﬂmmmmﬂmwmmm

FOH HET G T3 T8 Wl 7w 133 TR g
I §1 TS S R g e 3 T

- W (Swap)

.

JRY SN We WTaATTOTDY I
_ (Meaning of Credit Risk Management)

T T FAEr s S e 998 R A T@ fer
SR AUGT AR T QAT HOG TI=A $5090 WO §1 §as |
I 4@t 33 fagia nfde STavasar WO F9A AT HIGR!
TRINR T R TEe MY R NG faudia sae g
el STAN T AT TEY QU T Faker w9 Afaft @9 9fq
A T aed faufa ypfodt | R T qaEE
A1 /UG W T4 TORATETd Interest Rate Swap W3 |

X WEW Currency Swap)

Ry =R, faw yqor T faerm sraga T Afweears weF
s fadel gErR Aavaddl 9EE | I I GR WS T 9_i
|E T2 o it fag v T fafrma <o g7 vftad=e fadeit g
%A Jyes Whhe Afafcr @ T Sifaw fasi e | <@ g
TR W= 3¢ fauf@ a=ea 7+ IR a1 weafaemé Currency
Swap W9 | TR ARG AHH JAG@ T YR T, A9t
AR SRR IR Y T SFRE SR AawTF 148
| S e FY AR A FREAR T SRS e g7
JravaS T §9 | Ak dt g€ e o Ve W g /e T
FOPT TS WA IFATE Currency Swap i3 |

wrt fafafistor (Portfolio)
A R T YA AR T Portfolio M3 | Portfolio I
RYF Sfamerd g2 wfawerdn 9iE T Q) | B ST a1 I &

o1 AL et WUl ThH g1 WS | T ATGHT WIH! THH TR
QT I TR T §A G 9 b1 Qo Gl @B

Y Uft WeT aun SRS ARFTT THAN A e Fh Ao T AT
FIA TR @ o T I g Afawar IUR @ (Credit Risk)

W | St SUR SfEH W FoRer Wigend Siaega W SR Ju




AU T A TR T AR G MERAT T THRT HIg T
R i X TS | FE HETHI FUT AHTR! T H1aT T ST ey
R B TE) WHHE Y WG TR T A TE A BT
I g NaTer e T SR SfeH TaE WS 1 SR
e f7= FRo T I §9

TR 5 AR T q AW AR T e
T, .

wV T IR T FEA fafee moren dfen! aeEe |l T s
YRR T : '

ITITHIS T FHGH SUR THH Yo T 79,
mmmﬂmmﬁﬁmm@mmm
Y1 A TG Tl T T,

T2 e A It fafir safereet o e 6 fiat 7 ey,
R YfeeA A i FH $ Aot fea st e @
IR 7T Ta Afg | :

© Y I fafer wewe Sameend =gt T wift 7o vaE
ﬂmﬁwmﬁmﬁﬁmmmm\nwﬁ,
FreE R fafvet fedrt w3, 3o vyt SR e, v

w“?menﬂmmmﬁ
|

JERY D! poRES (Types Credit Rls;)

'mmﬁq?ﬁama
1. ffrefft 3R e (Credit defauit risky
mmmﬁimm

TR T AR e
Credit default risk w9

Types of Credit Risk
® Credit default risk
| * Concentration risk
I * Country risk

winifa Sfen v | o Afers 3ok smaf@ wegd
FREGNEE Sl U (Loans), Fafug® a1 Wiavfa&® (Derivatives
or securities) I FRIARXEATE TR IR §F3 |

. Q& if@™ (Concentration risk)

WETH YOI Toded oW §H Sfauerd  wERa  Shfew
(Concentration risk) ¥ | Sif@w HA @ F W §1 T
FYa1 TR I 9fH g WIS | eia WIS YA FRET § F

" gga @ fafw fefare wenfad e g g g

(Concentration risk) 9|

. ¥rSifed (Country risk)

T ST T gay Sdaea! faue) ATl dRg JAEETS Yt
T 7@ T o fadet geren |fea gged Country Risk Wi |
Aufd WA @A FRETH 36 0 fadeil YR Ayar A
e YA T SEHY §9 WA I Sifawerd 2 sifes v s |
g ey T F 9 I Sfaa geq Fe T 2w
Tofas e wEtyd §9 | §4 U JUS A FHer
AHATF YA ST ACH T AfEH IR §3 |

3ERY SNfereT oM ufde{foT (Securitization for Credit Risk)

wfreqiees U gmE fas i a1 HA o wmed o Surm fant T
T FF T SUR Farshl T a1 WO WaTE Tl HOR SrEew wE Srea TR
AT goafi fre = Soar Faa A HH T 783 Weaan fafeq
FTYH TFAHF R T | TR FoTh a1 dea fafqy sues
Y™ T3 |

9.

R AEEHATIAR 1 T T |
3
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X0 g 7 WY Ao TUT e v e T s <t

A% qereé S TS
N ey wo 3 R sAroRR TwY T wware T fodd ww R

. T g | _ -

=




L B

R W WA T fafie SrTEE A T T YRR Sifang

fererewr T oy 1D | B FEESS) WU e st ey

TRQIEA T ST WA Credit Risk Department Y TTqAT e
3 | Credit Risk Departmetnt H1 F &I Risk H1 el 3,
forieeamé W, 7@ TR THE T T § 3 |

-

3UR) &cuRAES (Credit Derivatives)

QWWCMthmmmmmmﬁfﬁ:
IUHEAE Credit Derivative W9 | A T YR faita oafyy & wigay
W TS S T SR S | e T WO Y fird

mmwmﬁMWaﬁmmm,
AT TR ST 3§ NPT Fasror e -

\

Unfunded Credit Derivative

4 T e ek s o v e et e o
Tl 8 | el I R U g T S g

T

" séwair I TN R ¥ | An unfunded credit

betr;vanve is one where credit protection is bought and sold
een bilateral counterparties without the protection seller

having to put up money upfront or at any given time during the life
of the deal unless an event of default occurs,

Punded Credit Derfvative

Credit Default Swa
Total Return Swap
lfortfolip Swap
Constant maturity credj
Portfolio Credit Default Swap
Secured Loan Credit Defaylt Swap
Credit-linked note (CLN)

t default swap (cMcps

B

e  Synthetic collateralized debt obligation (CDO)
e  Constant Proportion Debt Obligation (CPDO)

AR AR R Rftss
(Methods for Credit Risk Management)

Heo! SR SfEH Fa Y e f = afem T 923

q) il amafa e fafor faf (Risk based pricing method)
IS STHEH TS

@ AR A T fafued

Afemn  smf@ (Risk Methods for credit risk
based) A fraior fafy management
f1=3 The lenders usually Risk based Pricing Metho
charge a higher rate of . Covenants )
interest to borrowers who Credit Insurance

are defaulters which s
known as risk-based pricing

method. JEW HIURERA
s B fage R,

Credit rating/ Loan to value
ratio ! AT 1B |
R) ORI 9F (Covenants)

WA ATHA WA GUEa TeTeh ot fafay wd andian s W

TR TR YA TR 9 Wi | srafve fae wides s g9

s afireh FYE VTS oA fair faawon HoRmEreT STee TS

o YR WU qU1 IUR) THH YR AWCEH Mol ey faawor 1
93, Shares repurchase T YR a1 =4 fa<itq sreemm
TRREH T I HIEEE T A3 |

o iy wfifiufim woRmER! AP R T@a T @H YRR T |
favry ufifeafa W=t HOURTATET Debt to equity ratio / Interest

coverage Ratio H1 9Rad g7 v~ Iies1

Tightening

S = -




}. J9R ¥W (Credit Insurance)
WURAR Credit Insurance VRE TR WA Sfawems gy o
T3 | JER A JW THH! A ST WA T A THWRT
fird dla RF T SEMTE Y, T TIA AT, AR 3ifesy
o ford Taehen! e i w2 fod e i

¥. %T{ T (Tightening)
T T TR ORI SRR fafv v SR SRR e 1
U e T W ffa st wer T IUR femend g

-------------- T S S 0 0 S S N S S S S S S S S S S S S - oy

MR exReaa [Opentional Risk Management (ORM)]
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Roefi! SHEAN (Systems failures)
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AT FRUEE (External events)
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Examples of Operational Risk
One area that may involve operational risk is the maintenance
of necessary systems and equipment. If two maintenance
activities are required, but it is determined only one can be
afforded at the time, making the choice to perform one over
the other alters the operational risk depending on which
system is left in disrepair. If a system fails, the negative
impact is associated directly with the operational risk.
Other areas that qualify as operational risk tend to involve the
human element within the organization. If a sales-oriented
business chooses to maintain a subpar sales staff, due to its
lower salary costs or any other factor, this is considered an
operational risk.
The same can be said for failing to properly staff to avoid
certain risks. In manufacturing, choosing not to have a
qualified mechanic on staff, and having to rely on third parties
for that work, can be classified as an operational risk. Not
only does this impact a system's operation, it also involves
additional time delays as it relates to the third party.
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¥F) FNEH g oI (Reduction of operational losses)
W) RGO A e (Lower auditing cost)
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etection of unlawful activities)
9IS (Reduces exposure to future

¥) SR e Yoref s GUR (Improvement in management and
control system)

¥) i TIWQFAE (Role and responsibility)
+F) ShfEw i (Risk categorization)

¥) AP GAE feRIE (Cost benefit analysis)

?) AqrIR qElE HEA (Loss data collection)
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(Stages of Operating Risk Management)

Step 1
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Step 3
fETH! GEAIEHA (Assess the risk)
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‘(Meaning of Strategic Risk Management)
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Torehfas Arams! 7 (Meaning of Strategic planning)

T T T ITEEEH! A T4 T Ik G 71 ILYIe® WIS T it
FAEF FFAHAITES FAAG WA W OHIfTs QeHT Sires |

A systematic process of envisioning a desired future, and translating this
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TR T Afeuew (Merger and Acqubiﬁons)@aﬁwm%
WAEEH FIRREEH TR FAM ¢ A | TS T W e gy
FIREEH FA THW 3 | TR Fa™ BT FdE Fuieey
TR T Fferrgvr! ol T SR qEA FH T RS | AR HoR
JTEE T FISTEE TAYFRH! AfGHh TG THH AT 78 sy
FHIATEE FTH T4 AR Y TS |

y. ool R (Legal Risk)

TR T Ffewgw (Merger and Acquisitions) ®! &} QU T W
mmmmwmﬁﬁmmmmww
L b e R OR L UL RS TR DRI S S—

R R G RS LT S N—— l

AR AP T e S T e e |

R R e P i Waragome)

Sp—

R I e - _—
Management) 34 (Meaning of Project Risk

Vv

, Wafoaay
mmmmmmmmﬁﬁwtwﬁmaﬁ

o ﬁwmﬂjillmr{‘!ﬁﬁtw guict

Wm‘li roject Risk Management) Lies: f

‘lﬁ'@l'iml) . “fem a‘ﬁlwl'f-‘I(Project Ris|
anning Risk manageme,

2) Risk identification "

k Management) fir fircy ard ifies :

— —

3) Performing quantitive risk analysis
4) Performing qualititive risk analysis
6) - Monitoring and controlling risk
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Mention any four importance of financial risk management.
Write the meaning of credit risk management. .
List out the importance of operational risk management.
What are the process of financial risk management.

Write the role of chief risk officer for managing financial risk.
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Short Questions

What is market risk; What are the types of market risk? Explain.
Define operational risk. What are the classification of operationa|
risk; Explain. '

Who is chief risk officer? What role should the chief risk officer play
to manage risk? ’ :
Write the meaning of market risk management. Explain the'

methods of handling and control of financial risk management.
. Define Strategic risk.

- Define Project risk management. Explain the source of project risk
management. !

" Uﬂﬂueslim"'.

. Wrtie the meaning of Ente
enterprise risk; Explajn,
. Write the meaning of ¢
steps of operational ris

Tprize risk What are the risk included in

Perational risk management. Explain the
management,

LMo

F>aTeT SMRAET SIaEATUIRDY e (Meaning of Operational Risk
Management) :
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