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Risk and Disaster Management i

Course Objective: .
This Course aims at making students competent for managing the
financial and natural uncertainties and risks standing across a

business enterprise.

Untt | Introduction to Risk - 10 Housl
Introduction, Classification of risk, The cost of risk, Degree of risk,
Meaning, Scope & Objective of Risk Management, Personal risk
management, Corporate risk management, Risk Management
Process, The Administration of Risk Management Process, Risk
Identification, Risk Evaluation, Risk Control, Risk avoidance, Risk
reduction, Evaluation of risk reduction measures, Risk Financing,
Retention, Determination of retention levels, Self Insurance- Risk

Retention Group
Unit 2 Forms of Risks "7 12Houl

Enterprise Risk Management: Meaning of ERM, Sources, Pure risk,
Speculative risk, Strategic risk, Operational risk, Market risk,
Credit risk, Risk management models, Integrated risk assessment,
Frontiers of ERM Role of Chief Officer, Prerequisite for ERM
Market Risk Management: Importance, Exposure in financial
markets, Methods to handle & control Market risk

Credit Risk Management: Need, Securitization for credit risk,
Credit derivatives, Methods for credit risk management
Operational Risk Management: Importance, Measurement of
Operational risk, Stages of Operational Risk Management
Strategic Risk Management: Strategic out look to risk
management, Strategic planning to manage risk, managing risk in
Merger & Acquisitions

Project Risk Management: Meaning, Source & Classification of
project risk, Cost & Effect of project risk operation, Reason, Scope
of Project Risk Management, Phases of Project Risk Management,
Prerequisite of risk response, Characteristics of risk response,
Type of risk handling Strategies, Risk management in different
types of project
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Operational Risk Management: Meaning- Sources & Classification
of Operational Risk, Operational Events, Regulatory. issues of
Operational Risk Management-Measurement of Operational Risk,
Objectives of Operational Risk Management, Stages of Operationa]
Risk Management, Roles of Supervisor, Disclosure Requirement,
Insurance & Operational Risk Management

Financial Risk Management: Definition, Source of financial risk,
Need & Importance of Financial Risk Management, Tools for
Financial Risk Management: Derivatives, Futures, Swaps, Options,
Role of Chief Risk Officer, Integrated Risk Program, Double trigger
option

Treasury Risk Management Money market- Trends in Security
Market, Trends in Interest Rates, E-Finance, Integrated treasury
in Public Sector Banks, Volatility trading Floating, Capital
Adequacy, Liquidity Management, Tools for Treasury Risk
Management: Currency future, Financial future, Commodity
future, Steel future, Options, Real Options, Weather derivatives
Insurance

Definition of disaster; General Effects of disaster; Causal factors,
Disasters and  development (cause and effect), Types of
disasters/hazards:  Natural, Anthropogenic, Sociological
Technological, transport, climate change, Social and Psychological
dimensions of disasters, coping with stress, anxiety and fears,
Technology and disaster management and latest technological
equipment, Disaster Management Agencies and their functions
References: :
1L M. Saravana Kumar Disaster Managem,
Publishing House i
2. Satish Modh: /atroduction to
3. John C. Hull, Risk
Willey Finance

Disaster Management Macmillan
Management and Financia) Institutions,

R NMare uRew (Introduction to Risk)

uRa (Introduction)

T Afers wEE dd ¥ Fdwreies (Economists),
AAIFAEAEE  (Statististicians), ARG IWMAHEE  (Behavioral
scientists), ST9R[H AT T4 AfHES (Actuaries) T Afaw fagsres
(Risk theorists) 3 AfETR AT YRN B 1| W 4 SfEward
Fffergardl s v gfonfes TR & 1| Risk is defined as
uncertainty concerning the occurrence of loss. ISV ST A FeeAT
T SfEm ForEE, YoaH 714 e P [R5 fawa
|nEe afE | 4t & vftfeafaeem sfafiaaa R 91

AT Afgn v FRE A Ay e FRo me A 59,
Qe A, A 1 91 I F THRIES TS g TO0E & G InfEemd
IEED | (A probability or threat of damage, injury, liability, loss, or any
other negative occurrence that is caused by external or internal
vulnerabilities)

(arent arefe <hferm Y 2T T TR SRR o) T sy
T ¥R @ A IE B)) (A risk is a potential future harm that
may arise from some present action) | JfAf=am, gEAH AWE JeEr
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R Tw o WS | W Iuere wiee e A Tme
RO R T e i T YR TRY A g
W8 | T TROT W W S T, W T WA GEI g X
AT T T G TR A ST S |

“SRsowe galkor (Classification of Risk)

T AT AT FA AR F FAR TR AW @l we WA
I VATH Yed 9 Ih Afhol TEQ g1 990 a1 IF ATH TH
WX AH 1 g 999 | 90 IR wfiq Wi afcwdterd e ar
AFA G TVET &S T Sfaaer Agfa ifew wie |
TEHRO FHA IR G2 TR A o1 @I T DG ATH A BT
B FE 9 3R @S WA ) TR Sfewes  Agefaa shferd
(Speculative Risk) W31

Y% WfEw T ggEEt Shfews geradn frgars wlaes &1

%. U TAgArPa DRET (Pure and Speculative Risk)
B i e S gy I OwE R
Classification of Risk
¢ I AA TFA T T A1 §

Pure and Speculative

T T T ] B W Risk
Faeare Y& @™ (Pure Risk)
3 | Tl Sifewm v gitom
IRE WA A A W
(Adverse) a1 femR (Netural) w=
%9 | A pure risk is a situation in
which there are only the
possibilities of loss or no loss.

Fundamental and
Particular risk
Enterprise risk

The only possible outcomes are adverse (loss) and neutral (no
loss). '

TR T mfyE e, w1 omt gy gden, amerty s@y
haeh anfeae @ woafvr et A | T W W) srrear
T ¥ R T A o g3 T | e <t et
3 e virs '

Mﬁﬁmmﬁmmmﬁmﬂ
WS
. TR St sntE Sy (Speculative Risk) Wi | g=m

e v vhomg
is ) TR A W 47 w81 A speculative risk
a situation in which either profit or loss is possible.

o R s

G T i L

qq AfEa A w7
PqA  AGEE AH
FVEA A AEEE g
EA & |

7q Sfems |1 wEI @
A g TNE @D |

IJafas gwfaes e
T Shfew g1 KB |

faeity wrafaes R4 |ERY
I afen T Afaw @
TS|

TG TR Afawers
o TR 9 T 9fee |

TR Ifeged amAt TR
QéRIferdl ST T TR
Esic

T IWfgrEe  guee
At aRE HA 9 EwER
W T TRA | TR [
e d@, WwH Im,
Frer €& @ 9 gfe
T SIS Sad & a
w31

T AfEHETE THRH T
1 T FIEdl 9§ D |
T F w746 wfafy
W[ TR T TN
I et wfreadieeers Iet
At wE T2 IfeRA WaA W |-
P T  GEHEE  WTH
Hfrgea  q@H  FEX
AN T I TR W TS




3 sy T e SR (Pundamental and Particular risk)

5% o S T e aretee 1 el WA e A e
T R TS W TR AfeTert YRR AEH (Fundamenta]
Risk) WF+8 | TE TSA afes f@™ (Nondiversifiable Risk) qfy
wfiFe e & T o fafafeo T €187 WA | The risk, which
affects the entire economy or large numbers of persons or groups
within the economy, also called Nondiversifiable Risk (Systematic
Risk) it cannot be reduced or eliminated by diversification is called
fundamental risk.

T Y @y R (Unemployment), 9 351 fefa (Rapid
Inflation), 3§ (War), ¥t (Flood), @™ (Earthquake), Wi
fawe (Natural Disaster), TWEN  (Terrorist Attack)
Ffeare I §1 B |

AT FA v Shfem S ol adeex A e wEm AfeEs |
TfaEEs! TYgaT FW AT H1 ffraa sfe o vl o s e
W 7 femeré fifeaa Sifem (Particular Risk) Y8 | T8 YHRa!
femeré g3 wfet Afem (Diversifiable Risk) I wiFe saemd
o fafafatr TR w5 @ f w e | The risk
which affects only individuals and not the entire con?munity, also
called (Nonsystematic Risk) affects only the individuals or firms

and not the entire economy and can be reduced or eliminated by
diversification is called particular risk.

RO A FA 9 TR S T wfy vad wea
: mmmﬁwmfaﬁmwmm
R TR et 9 T qwS | T %Y f s R 9

BB I @d g v fifrad sifawe (Particular Risk)
TS A |

THATE (3 A a1 w73
TqRAN v

T YR AfEq e, ds
g fowfe, 38, a9, F,
Tfas fauz, sdsaria! gqen
e I g1 KB |

| g R Shfew @ = o
T TR ATH WTHIA qqH!
FATAE FH TR AN TWHR
HEGar! AavdHal 123 |

3. 3w NRA_(Enterprise risk)

W AEEIaE T 8] 94 U Wq@ Hf@agsag Enterprise risk
M43 | Enterprise risk encompasses all major risks faced by a business
firm. A Af@Tw Y& AEH (Pure risk), AT fEw (Speculative
risk), Torffaes Sf@m (Strategic risk), ¥S=Te Sf@W (Operational risk),
fasita SMf@w (Financial risk) 3% W&o | saam® s wefam g
TR Afarer 1§ Sfas ¥f2 Wi e g1 Bramareae e @
AFAH 1 T Af@HATE FFAITTd NfEw (Speculative risk) W3 |

ofifirar fE (Strategic risk) W SaEE®! fadiy weg T IXw@w ¢
FfAREdaeT SAdEe | I A FA IR T I IARA T
oo fasht TR1 3T AEGAIE AR W TgA 9 WS |

AT sEaE) A Praree geEEE T IO g Shfewers g
Afem (Operational risk) WFFS | e @ WA IHA FERH
e AhE Aa WaH T FER TS A G S | Ak
e fady Jfem v frfy Fome AR TEREE IREEAS

-




o T s e, frdet fafi o e T gRTRY e
S FOR S @ e TS

MRyarmy oo (Cost of Risk)

e v ST Ao | TR S e g7 afy
feF O HETTE THH T FFAH JAEE T4B | FA 9 =fem o
TR Wi g TR THNEE FAEE §Y T A TR FEAS FH
YaEs W e e g af A F9 T T s |
T Ifawert #9 H a1 ggITR af fafie fefmma Pramees
w3 W st T YarEs Wt TeR Tek 1 Sfem gof wwm frger
TR I AT g1 I3 | TEIFR B U7 A6 a1 weat Shfawed 1
T Ay fafvrt e et fafi fefara wdes g1 998 W stataw
Sifem o w9 fraem TvgE! FrvR R o A e gf e ga
B

fem AT ShfEw e T @i R |, s i
Tt @i A gar am S w9 gyl fRo srort g A,
Sfegm g &, Sfan Ferw & 1 i ad9eed T e
FAETS | The cost of risk is the cost of managing risks and incurring
losses. Total cost of risk is the sum of all aspects of an organization's

operations that relate to risk, and related loss adjustment expenses, risk
control costs, transfer costs, and administrative costs.

ﬁnﬁmmnﬁmmﬁmﬁmw
Wmmlmwﬁmmﬁﬁz,mam

-

WRT F (Insurance) MY 38 W Wfem TR TR, fas
mmmﬁmmwmmmmww
(Risk Management Team) ® fimfor 1 Sy e T g
Mmﬁmmmmwﬁmw
mwxmmﬂmn&vﬁmmmwﬁ

WWMWWIMWWT

_—

TVEAHH FHEE Foaed T fEeH Al 9 T GRS
wfawered 3fe THuds |

e ar firsr f ardies awRw g1
%) W1 g+FFE (Insurance expenses)
vfesm g7 v sifas wwfe qa
wAarg gfow fagfd e anf
piickivicaRic
@ (Loss)
i =i uf s T
v afagfd arafas e
FH VTH! HRUR G ST A |
firr=xor @ E (Control expenses)
NfEm frraeor T wnf fafim BRarwarn e T 9 ' e E |
TOTefE WHES (Administrative expenses) .
R Sfaaer =Ewt au faer e aift Stifew e
FEH T34 TH 9 | TR NG AT TS SGHA A remor
o g T S fafe et wdes YR THede
frftr @¥E® (Finandial expenses) ’

fEmerd =g g frae e ot @eT fafiv fada daes
I3 T 8 | TR fareita W 7@ W F19E AR e |

DY AT (Degree of—Hisk) e

ATt R T I TRew e e anfis e St
AT M9 | (The relative variation of actual loss and expected loss is,
called degree of risk) o .

AR, B SRR i i T e FEEHA 40,000 T SARTET W
TH T T g | vfava s4fd qoa W ¥ € ATEREE TE g I
TR B | I T a§ 900 T W A ANt &fd g1 T TET WA
A F9 A §9 | A a¥ 990 TT W AT g7 TS W HA 94 R0 T

s S

Cost of Risk

Insurance Expenses
Losses

Control Expenses
Administrative
Expenses

Financial Expenses

N
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gl s dree fafve e s weer et T fafie dem
mmammmmmwmwwm
’ﬁmmmmmmmmm@mm
AR A TR AR A SR W §9 | SR g
T TR A 1 e T A A A SR B § | T
i TRGE A A1 W A AR SR S qfis
faraerené 4 Sfeu®) T (Degree of Risk) W3 | T§AR Variance a1
Standard deviation am'animumaéﬁmmm
TR S5 SR T T T § §a I FIAAR a1 TP
YE NG T FTEEEH AT 1 AHA TH, Tfaa few T wafaa
Wit fora gor T T R st wfawa St wom sraaifas geha aa
A T ol T | IR T G TSI G FAIR! 4000
I &g T 952 WA IqS IF I faem Iveren g wfawe
wfqem f&a g wfawa, F fada faates afds amer seem
T AR A EA TS | e TN Y 8 WeE W
IR GG T |

NRear caacaTuardY 3w (Meaning of Risk Management)

WS A PRArFeT Fsa1er T U WS I g S TERIEHE
Wﬁmmmmmmmmmgm
Iefen a1 e wifret T e R e PRaheTREeTS
ﬁ,m%mmmmmﬁ,mg%
T, wrafiran frefon 7 T s sies T T Sfaw s
(Risk Management) %f+3'| <ifaw =rawm (Risk Management)
m@ﬁﬁmmmamqﬂmmﬁgam
mmmmmmaumeyw
mmmmﬁmwmmmmmﬁ

mﬁﬁmm@mmmnﬂmﬁml

R
g

Risk management is a process that identifies loss ekposures faced by an
organization and selects the most appropriate techniques for treating
such as exposures.

i T FBTH @ Teaqe 8 @ | @ ey sawr
W ARCTATE® T WA A RFETH TR A T WS | TGHR
TR EAAH! HEw@qU wH T AEH FaAGT RR §B |
"W I A Sifames, fasita sean g3 fafyaa, smiemn e
&, faxira <ifam, ge, wgfae wrvem o wirendfare demeg s
TR AFAUEE Afeare Yo vfasr o sRomdn wEfua yoa g
Sfew saeares FAfaqul S & | Wi WEe Sqaftad SN §ieaT i
A AT IRoTHEEH YeH faveo W Iwere Yneaer s=ee fad
A TR 1§ &€ |

IR TaRAgeTm) 3&22166 (Objectives of Ri;l:Managemenl)

F 9 AT FESH W TR ef fan ewa afed w9 T
wEe | Fufd few e fam Sieel aher WId T4 e W A ¢
TEAqdl Sy SAaeaIa! 3eyd ardfas & Aart g3 gd woafad g7
TR T FFAFITE FHRT HH TEH FTEIGA T4 T I [ W 9vE™

i AR SrRETR e AR R §S | W T @ e
Iy FrER e TR B :

Objectives of Risk Management

W !
(3%

4

Pre-loss objectives:

* Prepare for potential
losses in the most
economical way

* Reduce anxiety
¢ Meet legal obligations




. et e SR (Pre-loss objectives)
P—— R R Ll & GRS

H

%) fidt (Bconomy)
Frad FRA TR TR W A sz I i
mmm|mmmmmmﬁwﬁﬁm
fifima o W ST FSE e qu1 FRIfEEn <
o deT adeea favew T freerd dfiEe g Sifem

HEY T I W B

o ¥9 7§ (Reduce Anxiety)

e AR T W€ @ AfGH FaeIFEEH o=
Fq T RA B | NGy ATYNHESAs ArgHae s g1
A ghd T T @ K TN e R 7 1 faw
A FAEE g 79 TRt feaend /Y #m

THRES |

Wt JA W (Meet Legal Obligation)

Wem I FH IE R FE IS Q@ T DA
WHRA fae FIF TQ HISTH F1H 74 FHEREEH o fady
FO ITH T {9 7 fadry G IureE 9ISy 94 foraw
T RA & | ShfE Fawae T e q@ A famgs 3
9 ? @ W 1 B FFma T W Fu fEr TR

. R e T e

- AR TR SREE (Post-loss objectives)

M T HiSA §F | AHH NG e e I
Wre wfh et woufe 3faq §HA  (Reasonable time
period) e WmeAa e PRaA weaeR TR WA
A ARy RA B

HoareHend feaar g (Conﬁnue Operation)

H e g WS Wi AR WQIfs sEes wew A
Rt geaeer faewar i Sifew srawameaa sl

| R WH B | & wE W WY RS qumed

T e geaeW w@Eg e g ge 1 aifew
AT & IvEq WeAH U FRASaes, 9a MERs
Hoaed T 3e¥d fags 91

" Jrae$ fe T_F (Stability of Earnings)

g TvE HeAH FRAmAEE Sél THY ATES WTH FRO
TEH AW AR AMEEH ! 9 | S ey Jaemg=a
fafir=t fenfamet FRaTRETIRE WA TR WiHeT®! ITAEs
e S fereh g9 | .

o famraard fireaar f&g (Continue Growth) .
T =XOHT W WSTHT FHA JeN JHSAT HHT I HWiSAR!
Fogul FaTaE ST €T | SIfEH FaeeTe IR Saedmn T4l
TG T TR 91 I FEAEEET 6 TR WS faewraers
frmata i w1

AT IE 9 7§ (Minimize the Effect of Loss)

Afey T A WA g, Wpfaw fagg anfew
FRUQ B A F AR a1 THSE WH A WIEAEH!
W= T 3eed faual g9

A . & 3XTIES (Other objectives)
Sfem s arafas §fy A ;
- R vfed Spvaes Frrgan T S SR 3 RIS FEAER W 7

¥) TR ARG IS (Survival of the Firm) q) =T v T

T T AR W i At oy i w0 S R mmfgt :
W) 3 Frarsery 3 i ) Yo Afus W T 9iES 1 iR AEdEe e ORI

3 Fraem e sy o W Sfad HUH AW FH B W TR AT T Ge! AT TR

T ——— ST S R
(] ]
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T

e e o 9 | T TR T A T S
mmmwmmﬁmqmmnﬁan

Q) e ot e
5 efacoran agon Joh < ater Johny v R e Jeft
T S YRad S W | TR = doft I g i
whe g stw it T A R agaEer SR S s
(Optimal Capital Structure) W81
T TEREY AeY S SR AW TS T4 IR
S T St e @ W TR T A ol weafes
T FEH T §D |
Iz YreTR TR Yare feutd A 99 WY "W T HiS
¥ TR Feraey a1 AN YEeAeT eg I §9 W T
woqol @ A el Heher T &9 | Sae Isit WA eftads
IRA TS|
e TR yaren e wom wvE W #fed 3= g
U AR it WO H10 TS ey ey 1fes |

}) iy weweaR ¥R

YR qo1 AR <419 T i faaworat it fer e
IR YaTE 94 g1 wRfefoend fawa g (Financial Distress)
W8 | T AR T TR YA ARt SR T T WATE
w0 g1 wRfefom favig 99z 3= 9 1 AR = YaTew fera
A WEW TH TR GEFeAE JIIAE 9997 WS |

:;‘;WWWMWMW
|

Y) e v wE e . .
S ST S Hedding 9 T 1tk wamergs aé TS |
0 et fafafasomre st Mfewer w7 1 afes

T Hedging H YAaTe T Sftart fafea o0 v, =TS
R anf Tt e w9 7 Wi '

e —
. &

X) A IR FH T

Frzrt 9 IARTEE  (Fluctuation) WIEH! WISTEE =1 falt
AT HUH! WISTEEH! HTh! YR HH &3 | IR0 11T HEra
FH A F. 3,00,000 HH ATRHH 0 WGwd & T A W4
Hifgeh! ST 30 Wfava 31

I, W FAI gfged TRAW T F 3,00,000 FHT T I TES
WA 3¢ a¥H {A T T 50,000 (¥0,000 + ¥0,000) & |
FTA T, Fl Fe afge 9 I T A 9§ F. v00,000
T TES WA I FIAIS Sfeen I Y AW 9§ F. 900,000 (
qfge ®. } A 30 Wi T atEt R drEm o wiawa) O
THH§B | ‘

3 IR [A I T FAR FIF et smErE feawa
VTR FRUR AN T F o R @ gadt faw e
T ferdr T8 feTE U YR FH TH AR W
Sfaq a1 s fEa 1

%) AN AT HH T

Tg a4 fadig Jaren aman R sfiads ww1es | w3
R g 9fg Rive garet fafer R, 7o s sfem
A3 gfgae avg 941 Y A AP (Input Cost) qGA NI
IqEER I g1 e w9 TH fafe yare Sgofaes
(Derivatives) ! ¥4 &3 |

FXEUE A Forward Contract J=wfa sfasqw aoman F=a1
TR Y Afagd 9 U TR FFER JdHE AR

© e A vfasgan e v W g4 ffvEd §9 1 98ee ar

F G B 7

) HATIHEERE A T

SN T WA AN T TR Yaedr feaka «—d AgaE
ﬂﬁﬁmalwﬁwmmﬁmmm
A T TR VAR WOHI WRAEEH AEANHEEA HAHYH
TRefis WeR T wEwRk afnfa e et uf Sfewe
T S |

%

&



s e (Personal Risk ) Waﬁmmﬁmﬁamlwaﬁmnﬁm

RS |
TR afeeedd FE T .

e , N TR W AR TaEEER! RIS YA T A g X

e Risk of Premature T SR 92§ |

(Personal risks are risks that directly E
affect an individual.) SAFT ShfEHHI

quiaﬁrmmﬁauwﬁahmfa,
smed w5, st & 1 faE
Fefam w5t Jnfe gfaR TE @S|

Death
Risk of Insufficient o)
Income During '
- Retirement
Risk of Poor Health

Ffaft & (Additional Expenses)

Hoyeia samfas fya o e afs wfarerd sfifes
WHEE AGYES 1 GRS | T Al o @, |y e
fafraan faw fogl @m @, =1 o ©@ 9 @ @1 A wfy
Tfo 7 A T S iR o gefae S feda
e AfE | T GEew woEE g Weue e sfianesa
= 1B | T TWeeaTt At @ Wi |

Y4 A (Insufficient Income)

TG AT HRO FHiagg N faresan A s sfaq
FoAed T a1 IiEaie THeE e [k w#fed §9 1 ARk
WES A fya IRanees e S gsae v

Risk of Unemployment

(Personal risks involve the possibility of the loss or reduction of earned
income, extra expenses, and depletion of financial assets.) AT

1 e vt IR TEREH A . m
1. O ! IR (Risk of Premature Death)

S IiwaEs wiaa fadia fra QU T vied & soes 9] 79
A A FAWTEF FgH! AfGH W3 | (Premature deathe is the

b

death of a family head with unfulfilled financial obligations.)
HOE! A Y AfHaRER! WU T, s GRa T T
eI i f&g anfs wde)

3z snfaa TRaR® FeaeEs J AR Wk A W6 T8 R
A TR TG TR P Weufy uf vafw S WA gaseean! iy
IRER e v g e | :

FHmfaE Jegot e TR Afaaen frarsd g9, sifaaen sRordre
Wmmmwmmmm@;
“Wﬁéﬁxggﬁmhwgmmmam%ﬁwﬁ
i fagm o 847 | Y wogeh srmmfaes
WWWYWWWWI

%) TR A T (Humman life Value)

Wﬁmﬁwmmwlammﬁ
wara ¢ aifaqd Hfeed oft wra g wada | o oRERE
T el s S fe adum qwe w9

T

FM=11597

T FEd J18E 3w g 1 3w Ay iy g1 m A
Ffyq fEress Jqafd JgH wRU A s Sia|.
T HISTE Mq9d | JEerE § Aata A v

Hiftra ? anf¥f AP (Certain Non Economic Costs)

WeiH Famfas fruaare afsa ufere 3@ renfds @
9f7 AU &3 | ) : WIEAIS (HAMSE) T E, e Aol T
AAATAREER! FeeEHR T AMWTRS T §F8 | FEHRI
W Fmfas gogare fya siarerd enfds @rme ofq
a3 |

) mummm (Risk of Insufficient Income During
Retirement)
FRRES a1 fga uafs SHewd firer w91 wIa 71 31 THISTS
If% Sreedn vata fadra wefa 8 st Jan frge woufe W< 1
JTH HY Araes (Qfos goan aigan fron Frgfnre) @1 = 371 WA

S

—



)

i e s i wQ TR Fo | TRl SR e

e 41 v T g |

3 g i T 4 T A I T Ty
?mﬁqg?mmg;mummﬁ@m
mmwnmmmioaﬁvﬁéﬁﬁm
mﬁ,mmmmmm(ﬁmam
wmmmmwmmmmmm
S FATAETIA AT §F
FUAR @ ® @A (Risk of Poor Health)

FER @REE e F aees ' e Sfeawn
fuees T Wi @) &fd 34 We | e adeE ' Jwm
fafran S o e q it AR @O e gfg
IR T W Jee fai fefere @ I qw TR I wre
freea g I R wffed 9es | I afit SR Hem
T IR T } AR SRR T T A Worren! Wi HAl v
THTER of1 § o@ fE soRv1 94, g a1 firtteara
AR i ¥ A ST 96 W @9 T &9 | afe &/

Hfedn vaia @ i, Afrd a=9d au fadrg gt sgar I -

TEEE 9§ A F G A9 S A F AfdF w9 g
Fed

SR SH THE FRO TR SRR FR0 g3 Afofa afe af7 21
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R+ shfem (Risk of Unemployment)
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(Personal risk management refers to the identification of pure risks
faced by an individual or family, and to the selection of the most
appropriate technique for treating such risks.)
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IR e TR A e AR BT T (Select the
appropriate techniques for treating the risk)
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Sfem f@=w (Risk Control) I Sfaw® fawia w9 (Risk

Financing) T4 %31

Sifem frg=mr (Risk Control) Wt SfEwa @ T TT&aTeTS
& At v i fafusee S8 1 (Risk Control referes to
techniques that reduce the frequency and severity of risk) |
Sifgnat fadia =T (Risk Financing) W& SIfEHS SR
TR} WO At faeita W I WY SRR SAISES | (Risk

financing referes to techniques that provide the funding of losses).
e e FEw A T AT T (Implement and Monitor
the Risk Management Program) :
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3 /\/gﬁu farzresoT (Risk Control)
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| ¢ Risk Avoidance

| ® LossPrevention
| ¢ Loss Reduction
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&Y AFAH (Loss Prevention)

fF8 (Loss prevention refers to measures that reduce the
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% Rdwa sareeaa (Risk Financing)
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e et i 7 e fafues 3 :
1. i 9RW (Risk Retention)

¢ Non-Insurance Transfer
T | Shfige aron = R, Commercial Insurance
A ol AsaEn I a1 g
AT AT WY TS 1SS |
(Risk retention means that the firm retains part or all of the losses
that can result from a given loss) | J4fg §t =fw T =R

yferees e 9 a1 I WM G YRW TS A G
e R w8 | Shfew ar 3¢ fafares g8, 37 FaveR o1

%) Wi Mfem SR (Active Risk Retention )
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W) Frega Sm 4N (Passive Risk Retention)
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) Ifer SRorE ageR! Frafter (Determination of retention levels)
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¥ it g TSR (Methods for paying losses)
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| %) %9 g€ IFEA (Current net income) STl AT AR FTA TREP NFAANRT FH g hfaw
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(Advantages and Disadvantages of Risk Retention)
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Unfunded reserve:
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ATt A9 I T (Encourages loss prevention)
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TTE VATE TGS (Increase cash flow)
TR Sy o T Y@ dmsard gear 4 fad v <t o

unfunded reserve is a bookkeeping account that is charged T SR T T YT MRS TR YT e |
with actual or expected loss from a given exposure

Sfem TR IFRIEE AR o :
Fmiad ressve ¥F) IS SR GEAT (Possible higher losses)
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W Funded reserve W9 | A funded reserve is the setting
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W) IR HH (Credit line)
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T fen (Sell-lnsur;nca)

a1 (Self-insurance) R TR A IR @ S H ey
o A e A FES W ER T TR 8 | )
IEE TR TRER Y WS T AR W YR TR T sy
TS | FT S g A R A Tg AT TR WaIEeh! Fqm
g T N R T IR T N §Y 9EE U 991888 | Self.

insurance is a special form of planned retention by which part or all of 3
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given loss exposure is retained by the firm and losses are funded and

paid for by the firm.

insurance by which a pure risk and its potential financial consequences
are transferred to another party) | ISR ST T3 AR STHRA
T B FRO A T WD W FGAA TR W g g i arfergfd
W TH & T SRt W TR SRGH qoq 9FE T AT AR WK
TRFH TE3 | Sifawerd fafis e s T wfEs | gaseta
s, foas anfe e -

q) WPl ST TAFRY (Transfer of risk by contacts)
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3% €N ECIRARURD BISG! o ABITTES

(Advantages and Disadvantages of Noninsurance Transfer)
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s fiam (Commercial Insurance) hY
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V) W g7 57 e vl Awrhe) dw s (Insurance coverage)
) ¥ T S (Selection of insurer)

Y OfEEH WP (Negotiation of term)
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y) ¥ FRS §==_ @A (Dissemination of information of

coverage)

g) W FRETR WIEMAF §REAEA  (Periodic review of the
program)

AR WIS A ABISAES

(Advantages and Disadvantages of Insurance)
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1. Whatis the meaning of risk management?
2. Mention the different cost of risk
3. Whatis self-insurance?
4. Whatisa risk retention group?
e = r'— e e

T Shent et

What do you mean by risk? What are its types? Explain
Differentiate pure risk and speculative risk
Write the difference between fundamental risk and particular risk.
Explain the objectives of risk management.
What do you mean by personal risk? What are its types? Explain.
Explain the benefits of risk management.
Explain the meaning of risk financing. Explaln the risk-financing
techniques.
v \8~- What do you mean by noninsurance transfer? What are it
advantages and disadvantages?

; 9. .What is insurance? Write the advantages and dindvantages of
H insurance.

10. Write short notes on:
- . a) Loss prevention
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b) Loss reduction c) Risk Avoidance
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o - an e LOMG Questions i
v’ What do you mean by risk management? Describe the steps in risk
management process.
v 5 E"pt]:';‘ the meaning of risk control. Explaint the techniques of risk
contro

MM

ko B S [Enterprise Risk Management (ERM)]

(Meaning of Enterprise Risk Management)

TW g e d @ fawm § S99 e wEhs dH
W FAFRATAEER! JeqehTel T eHem Jed 9fg T afn deas
fafv deear g U Sifereen fg=u ™, s 9 W, faw
YA T4 T SfEHh ST T TS |

Enterprise Risk Management (ERM) is the discipline by which an
organization in any industry assesses, controls, exploits, finances, and
monitors risks from all sources for the purpose of increasing the
organization’s short and long-term value to its stakeholders.

mWwWWMmﬁmﬁw
TR O TSR A e

ERM is the application of the basic risk management principles to all
risks facing an organization
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