chaUsiionl foriter faarzor

Company Financial Statement

HFATET fociar faaruEeaT s”f Ta STaumRuT

(Meaning and Concept of Financial Statement)

Rt Rrarcores quuR o sl Thafafuessr sfa gRumT g, STEe ATty S
st Rufy T aaie wRumes geated aiwe TRa Tded | Rrfeser e wmee
ermmwmmlﬁmmm
AT, THEE, Toafie, aRrEEE T AAeEE YefE AT S JeT e | 3
e, T AT WETEE AHT FAST IS T TRUH §O | O Ffea st §
e =TT mnﬁﬁ@wmmmmrmuﬁz%Ewm
mmmmwmlmﬁmmmﬁmm
faature®s (Financial Statement) T T TIeT =0T =/ ATHT a7 AT T
W o=t faeorgs (Financial Statements) a3 |

T GFeTer (T T (Financial Statement) &1 ATSAHETE FE@T WE-HHT S
fag =Ty fafr=r wxeETer fw aar 948E  (Stackholders) ¥ fadfg ar anfds e
AT GREEUEIE T 7¢% | gUFHRETT ARe AT I&EE =TS Hees (Sundry Creditors),
niferee®  (Sharcholders), 3TETHEE (Sundry Debtors), &% (Bank), fofry "war (Financial
Organization), TS 'ﬁﬁ'ﬂ? (Trade Union), ®%&R (Government), Fe~9h (Manager) anfe gde |
w3l ‘1}7\: fadfa fagwuresar aqgaT AT f4aTr (Income Statement), aTEATd (Balance sheet),
siferafta g f4aor (Statement of retained earning) TS TATE fraTur (Cash flow statement) &8 |
Frfreeer aTCaT aef JuiT TR B |




105wl damfufr
fexfia feraRutest fisrrge (Content of Financial Statement)

ERISED) S aTeve f, H. 3048 (Nepal Accounting Stadard July 2002) o fasitg faaTor

TR T ffve wrtEr veT mEy o

@)

)

)

I faaruT stwar =R ¥ ATEEEE 9T (Income Statement or trading and profit and
loss account)  UNAeE

U fifea s e o smert T asrewr Rufrard qia @ @
nﬂ%mmﬁﬁmaﬁ My faeoes (Income statements) =5 | R @rar T 16T
AT @rarh @ WEIArs AT faawr (Income statement) W= | HA-AAEH @Re
fermiare s g AT T e wRomT Y @A TR @ ST @ (Trading
Account) W5 | 9% ferfitare Sl W T Ay AT wEEEE REEE e |
mmmmmmwmwm(GrossproﬁtorLoss) 9= |
T T GO PAATHETTETE U Y RO qHT S qA MR @rTers A aor
AT @rar (Profit and loss Account) WfF=5 | aa™r gsareT FhrarsdNaEe S ?
WQ?WWW(thpmﬁtorthloss)ﬁwmlmmmm
@raT (Profit and loss Account) ™ T fafysa WWWWWWWW
TAET | G ATH A AR G4 TS T A srafuer smer T aderd freress, i

. EERT SRHT 9@ UAT Gl THAETd WE ATRT 4R WY SRt et @ adt qur <

Gl THAATs g8 A 9 | s

THETS A FIEAH ATH AEEE fufd T emeT @R es | ge9s T
TEARHT ST AR G T FET (Efficiency) T & (Inefficiency) wftomsehr
SR T3S |

SfeaiRa stmafaaRor ar 1T AT dfWiE T (Statement of Retained Earning or profit

and loss appropriation account)
Wﬁmﬁm\ﬁmmmmﬁ%mmmmﬂam(nc

profit earn by the company but not distributed to the sharcholders in the form of dividind is called

retained earnings) W | Frater TS, TR ATETeTs AT wideesar IIEHie THr T@R™T
TR T foarorend siferafta s frator ar A A atewts @@ (Saement of Retained
Earning or Profit and Loss Appropriation account) =5 | 78 faaworer sfides (Report) F=T3
SR TEH WA AR fEdT 3@ | EeTd i, wfsaaam, v anfamr
mmmmmwﬁaﬁw@mn A1 et @ e aRomm
Wmmwmu@mwmwmm
(Transfer to balance sheet) TR |

d{ATd (Balance Sheet)

wﬁrrzﬁmmﬁawmaﬁmm (Balance sheer) ‘TﬁWImﬂaaﬁTﬁﬁ?ﬁw
feafr (Financial position) TWIET | A1 BXF TP AW FAFETF T TR D | it
mmmmmma,m@ﬁmmmwm,mr
mmuwmmmlmmmﬁmmmm
ferefrar Reafer weve =Y Fafie weadnT oo |
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w) facha seener uRkada faexor ar w1@ warg f@ROT (Statement of changes in financial
position or Cash Flow Statement) '

I fyaorer v fftea safmr sreawtys Grasery afererae o woar aftomr
IErEET wY FrEeTder e ar i fufy gee de | f et e FmeEr woH
W(Movcment)mlmmmmmmmmm
harur(cashFlowsmzcmcm)mnﬂw:uﬁ;ﬁmﬁﬁww&wmu@mr
T W TR WA QO SHER 3§ 9 araede qaEe ITdel TEES | g8d
FoaTed e qUH AUeEr gRumwsr grgerd ot T fadfe wrefare wwar e
g TEE |

firchir fraruTaT fRRNS@T (Features of Financial Statements)

R frrcr sl SPrraE ST I @ 1w A PR R
WHTAEAT (Periodical review) T4 T SFa@@d I T IRUMHETS IR ™ 2qal ddR TR |
THH &7 fAyaes a9 Ieid TRUH S7—

%) Ufvafas sfwera (Historical records): faxa faates YWrafas stficrass g1 T fdfles
feraet srafueedT wafud g |
@ fadim FRIAREEST aTEa® AW (Actual records of financial transaction): faefi faaroreser

TYTF TATE IWES, I RULE @ YRasweed Ahre TawH g5 |
M  wifis ST SATET (Monetary presentation): faxid faatues Mfsw g @ M |
W) WY (Profitability): e Rracurer ATGT T AET WIAT AT STl HTSAHE ArErdr

SeTTATR m’-mfr T areeTas qremgn faig fufasr s e |

fachar faasutat EEWEF (Objectives of Financnal Statements)
feria ferarcor A e SeREEE FETTER e TI—

%) AT AEaEer feafe 9wt @ eT (Help to know profitable and unprofitable condition):
HTIETF SATEE AT6T a7 AT HET ST ARG R B, T a1 AR T3 |

@ afds =EEr 9T FSq (Help to know financial position): TH frf¥era srafusr saumgs

ferefrr ar anfe feafaer serl TUSY |

M EAERAEEEAE AAERT T (Help to inform stackholders): Sxararas Tifdfaferer wwrmamr
S fm Sy fifr sierarer @fe ar gaeeers e Brarweraeesr sl
SR ey |

W WfaE® WA G9AT T (Help to prepare future plan): yfererepr i FreET HFIHT T IavEE
9% 92g (Dat) 39 TS |

2) ¥ TRETHEE T T (Help to provide other information): SIIETAHT Juered Afde HIa T
ATUTEEHT AT FTEFET GrARHq qTcesdl JRAT AEWH THHH Iqerad T3] |

facr faaRuEEsT Aga (lmbortance of Financial Statements)
i FrauTeESr AU SR AT ey ffie qaeEdrs senTstent IegdH! a

sravad T Iyl R S gen e | qwars EEE abear QU e sterdEE 6w

ot gt Rrefiesa wew B @ | TUH HEEES O JRMAETHT w6 M T |
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)

@)

)

TAAA AT TAUT AT m@b (Predict all current position): I®S ada HHIHT HTH
AT, IRTTT T ARG TR, AT T A ATF AF T T |

TEET T &a& AHE e (It shows promotion and efficiency information): Jder
FIATR T gY FOITAT T AT ARAT T To TS |

faf=r @SAT AS{RT T (1t determines overall planning): THS HHETIEEH a9 gf& g
HRIIEAT, FTHH! &, T (Bonus), FHEAM FeATHT AT romT ST aRAT ST
T TS |

TR G T FWAT I@EE (It shows the ability to pay the debts): g dF TuT facig
mﬁrwmaﬁznﬁ@*mrmmmm@(mhﬁﬁm
A srafuar fod g amarer ST ST I TS |

HIET TREROT T (It determines Income tax): THT THRETE HATFHT T Fgior T wfYr
AT GIAT & TS |

facitar faavugesT fafier qerewaT v

(Use of financial statements to different parties)

ferdta freoesst e S¥@ FwEE R Rafr © gwar s wRedar aron gt

THERAT THFR ITae T3 @ | fadfr fyatoer aer swofea vewens s anEr s
93 TGS |

%)

@)

m

TTEIFEER AT (To the Managers): FTEATHEETS FHAIH Heeaqul AE@TSH Foiags
T FHET e faritr faaoreser WA e |

AUTUAGEST TAT (To the share holders): THI @I SRaw T TATHIRT FRAT ATHRT
T T T Fofasr enfit fateeers fade frateeer edT T |

THGATEERT W (To the Investers): fdssfier ermfiwates @t sy wordrar frdnr
foeresat srorEm T FEEEr wufes T @ T O wanvases S Tt Swy
T | FA Sifew, T ff, wwfy qur afraes, ST s s wiads g3
S fafvr fratoesd wom T yuEer asdiresr wift A Raoeesr srer
I 5 |

fasfrr weagEst 1fiT (To the Financial Institutions): faxfta HeuTe® St 9%, weaHl, BEATH
Frrleed fadia fraoms F7 ot smeafis dreTars o gew 7 ar o a=<hon g6
T go |

sfdatgeT ST (To the Suppliers): Myfdehai®r H¥ ofr =rwiys Teresard U
A Y T A T e e fafor s st Rl steras v T s |
aad fadfta foaess Fore won srawmR IEd Iuerer WeY sy fefamatenr
fafira fasfir faator srofterf @)

UEHHT AT (To the Customer): TEFHTES IHe ITHT T ATTH THTRIEERT I Tor
mﬁmmwarmmmmmmrm
@D F W 9= Fua fawewr fdftr Raorsare oo &
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FILHT TMT (To the Employee): FIHANEE FHIIAhl A6 FaedT, FIAIS qfreram g&H
T G T T e geaTs faveryvrar anfir fadftr framoreser g e |

gfrendfer FRT (To the Competitor): Yfendfe®er Mg T wrgigws faxa faawor wrea
fafirmr araafys wrifies @@ o TR=e |

FEETIIRUTET AT (To the General Public): F IfY Sa@ias® d¥urer srefa=, ararawer 1w
FUTSHT G ST andr favergor e e adummese fad fyatomr @ 7 e
FIEHTET AT (To the Government): TITAR feiehr TN Y[&aT T a1 T I=Afar @ir
TEHS 1 U Faaias der i R sreram fader &

faxhiar faazutaT ¥EE (Limitations of Financial Statements)

)

R)

3

X)

%)

fordtar Ryt &7 HAES dErTaETHT a9 IwiE TR T

FAFCT WRATAEE (Interim reports): T fyaursr=mia oo AT Tur AFEE @raTer @ITEH
AT T A SETEH A SaEE g we QoA | AT 99 Mufs 7@ A
firdfrer fyatoreser w SaEEesr gurd AT T i TR of ek o T afns |
Tl qiR= TR MY e faorss s gud T g e e g
frfeesr w&ga 7 gRumRE STARe qUT A g TES |

wferme fiufa®r YR (Influence of Personal Judgment): Sr@MITeTel S@T T FHAAT FrEHE
T} e oA T wEe, dsad qegT T e, ndifas weties wEr T
FEYAT, TUF FUEEH Fa@r T AfeR e Iuw fav fofae e wde )
SraraTerET F HI@dr, I T GHAH rarear Rrfiewdr drar wiey g i o
@R R guTdwE 8T 9 w4 |

i TardaTEr W afwe@ TR (Records only monetary facts): foefta faamuresar wuraw
& e nfafafressr gur @ifsw geamn ST §0 | SrETE WIRATSTER M qeamT
9T T TEREY FRETEETs s@m Atrere TR | FaEam Wiy qed "o T
TafEY ¥ TRfafES god, oA FATEEH I qUT AR T LS | IACTH T
TR T JEHE T FHATOEEE ST, FTRITS FERHRuEre o< R gfaer T ufiie
FEEEE AT WS HU WQ Aty @ fueEs aar-fee Tufer g fare
fraRurEEe g arfad wqAT Fequl afafafaer fer T aR |

e wfwera (Historical Records): fafar faatues adar st T TR gt Rdles
frTTereRT STEEENT STMIRG §70 | &S RITAHT MU FRIATEED! STUAT G4 TR ferarorer
HrorehT STt sraeTaRr far T "R |

AT Uikadaeé e AR (Ignores the price level changes): famTae @mTag®e! JTURAT
firdrr fraressr aEEar Ao T g qeErw aRadaans e e )
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AT HEAT U, Q063 W YR IR@T ferehr FraoT W
(Financial Statement prescribed by Nepal Company Act, 2063 B.S.)

T e I Tl snfife BrarmereeeTd dmfE aeraTe Tt @A e frETrerd
faxdfta faaomay (Financial Statement) %5 | 4r arafasarat smarer 99 = | TERE AR
ETdT, AT6T FHEH WIAT T ATHAE Gy TR § | =K @rar T AT A @ afes
T ArHT farg (Income statement) 9= ﬁmtmmmm
"= T fega s @rer i § )

F) ATHET fG@YUTT (Income statement) :

A AR T GHEEF AT B | THR [T IIRT FEAEY 7GR T A A e A

WmalmmmmWorkcﬂicicnq)ml

N faeRUTEHT IEVAEE (Objectives of income statement)
%) Fe ATHT AT FH T TH AMIT |

@) fafrer emm gar wmeg |

M) ATEEA TR TAE WHGED! THTEHIAT T I |

)  SEEIs WreAsr wredeadr geifa |

%) %o @ie T fafF g s

d) g AT a1 G HTET JaT s |

B) ATATIHH HTFT T AT |

T faaruTaT AEvy Tt wEgEE (Important & advantages of income statements)

%) FIEEH FAEE e g sy

@) FHA ATBI T HA 1T ITET 3] |

T GE AN T GE A g s |

o) ST G493 ggAntt |

) ATRHET T @ faaRor yar |

T faaromT wew fofiwmaT yiceee

(The items which subtracted in income statement)

F) ¥ A (Opening Stock): I TAUT eTH IQTETAT AT T TAH WHeE |

W) FWET T JOE(E @EEE (Office and administrative overheads): TEETET 2w @S 5l
FTUEE STEd: T, WIS, BUE GU1 HH€=, SR @, e, afse B, Ry, wrem qor
e, FA Yehew, A Yo, AT qUT WER, BT, 9K, 3T S |

m et @ faqwor @eEE(Selling and distribution expenses): T YT AT TqET T T
ﬁaﬁ@%&ﬁ:@waﬁraﬁw,mmrm, Fafder it gar,
T, faawor, gawr o, fagma, R &5 YHO 99, ferptR wret, Mm@, ey
uifee @« snfe ;

") fa<ftr @< (Financial expenses): ForeT =471, YsiaT =1, e e, dar & :ﬂﬂ%.l

¥ X g @EEE (Non operating expenses): fet gmfy fosrtr "I, St ferstmr e,
fafsr=r wremmesar o wmfaewr afy anfe |

o
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F) WS ITRHITE (Operating income): 3 fasl (Net sells) |
@ @R FIEHIEE (Non-operating incomes and gain): 3¢ Wi, wftew wiftd, srer wifta,

mm,mmm,mm,mmm,mmmﬁu

ua® mmmm 93

Jrafaavumr after feRwat yis@EE (The items which added in income statement)

BTEY SAMT ST fAaRUTTA@T @HAT (Vertical format of Income statement)

Particulars Amount | Amount
Net sales revenue X
Less: Cost of goods sold:
Opening stock XXX
Net purchase XXX
Carriage inwards XXX
Wages XXX
All other manufacturing expenses XXX
Cost of goods available for sale; xxx |
LeSS: CIOSING SIOCK......iicrrrrrssrsnsasmsirsssssssesssssssssssssesssssssssssssssssssasssssssssssssssssstsssssssssssssssssssssssens XXX XXX
Gross Profit XXX
Less: Administrative expenses:
Salary, Rent, Insurance + outstanding — advance XXX '
Printing and stationery XXX i
Audit fees XXX
Other office expenses XXX
Depreciation XK| XXX
Less: Selling and distribution expenses:
Carriage outwards XXX
Bad debt XXX
Discount allowed XXX
Marketing expenses XXX XXX
Less: Financial Expenses:
Interest paid XXX
BANK CRAIGE....ccvrveemsisnmssseersieasisssesssssssssssassssssssssssssssssssssssssssssssssssssssssssssssssssasssssasssssissssasss XXX XXX
Operating profit after interest XXX
Add: Non operating income:.......... XXX
Less: Non operating expenses: XX
o Net profit before tax X0
Less: Provision for income taxation XXX
Net profit after tax XXX
Add: Opening retained eamings XXX
Add: Last year's provision for taxation XX XXX
Less: Propose dividend XXX
Transfer to reserve fund XXX
Last YRar'S taX PAIl ...........cumummsivmmimmmmnussessmssssssssssssssssssssssssnassissssmsssisssssissimiess XXX
Interim dividend Paid @IC. ........cosssussmssssesassssasasssnisunsssnssussinsssassssssnsssnssssssrssnsssnssassonsss XXX XXX
Retained earning XXX
Alternative Method: Vertical format of Income statement )
Particulars Amount | Amognt
Net sales revenue XXX
Less: Cost of goods sold: i
OPLNING SEOCK..vuuucsenseseersussssnsissnsssssissssssssasssssssssssssassssssesssssssssssssssssasesssssssssansssssssssaasssassassass Xxx
INBL PUICRESE....succveessirnsssasmsasisnsarsssssssssssssssssssssssssssssssassnssessmsssssmsssasssssssssssansmsasssssssssessssssions x|
Carriage inwards 00K -
WADREE Sl b o s st s et oot B cphvimsscsisssos -
All other manufacturing expenses 2F 000 <




:

9Y  woadt dafaf
Cost of goods avallable for sale|  xxx
Less: Closing stock XXX XXX
Gross Profit| . KK
Less: Administrative expenses:
Salary, Rent, Insurance + outstanding - advance XXX
Printing and stationery ........ YK
Audit fees XXX
Other office expenses XXX
Depreciation poe 4 IR0
Less: Selling and distribution expenses:
Carriage outwards XXX
Bad debt XX
Discount allowed X
Marketing expenses K| XX
Less: Financlal Expenses:
Interest paid XXX XXX
Operating profit after interest XXX
Add: Non operating income: XXX
Less: Non opérating expenses: XXX
Net profit before tax X
Less: Provision for income taxation XXX
Net profit after tax X
Statement of Retained Earnings
For the year ended...........
Net profit after tax for the year X000
Add: Opening balance of Retained eamings XXX
Last year's provision for taxation XX XXX
Less: Proposed dividend XXX XXX
Transfer to reserve fund XXX
Last year's tax paid XXX
Interim dividend paid etc. XXX XXX
Closing retained earning XXX
m Prepare income statement from the following information:
Sales Rs.75,000 Purchases Rs.22,500
Opening inventory Rs.7,500 Closing stock Rs.15,000
Wages Rs.15,000 Salary Rs.1,500
Audit fees Rs.2,250 Printing and stationery Rs.1,500
Goodwill written off Rs.750 Selling expenses Rs.2,250
Advertising Rs.750 Bad debt written off Rs.300
Packaging expenses (Secondary) Rs.450 Insurance Rs.1,500
Income tax paid Rs.6,000 Transfer to reserve fund Rs.5,000
Dividend paid Rs.2,750 Depreciation Rs.1,000
Solution: Income Statement ;
for the year ended......
Particulars Amount | Amount
Sales revenue 75,000
Less: Cost of goods sold:
Opening stock 7,500 =
Purchases 22,500 b
Wages 15,000 -
Less: Closing stock . |__(15,000){ 30,000
Gross profit 45,000
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Less: Administrative expenses:
Salary 1,500
Audit fees 2,250
Printing and stationery 1,500
Depreciation... : 1,000
Goodwill written off 750
Insurance 1.500 8,500
Less: Selling and distribution overheads:
Selling expenses 2,250
Advertising 750 | .
Bad debt written off 450
Packaging (Secondary) 300 3,750 12.250
Net profit before tax 32,750
Less: Income tax paid 6,000
X Net profit after tax 26,750
Add: Opening balance of Profit and loss account Nil
Less: Dividend paid : " 2,750
Less: Transfer to reserve fund . 5,000 7,750
Retained earning (Surplus) 19,000

ddld (Balance Sheet)

AT qF A TeHr =T wwArr e Rufe gar smeT waR 1 | wE
Ty, i T mivseesr qeiter anar qurd e e T que qeq qAEEs | a9
TEaTE ATEAAT IHET THEREE B9 T FAET Graare §Sft wge RH T 0= qEr A
Tiftrer T GRES | YT FEET ¥, 083 & ArgETaH aqris aift G FfEd ofer 7w M o
Tgmr Ty T TR T g T g | Wi warr e wur arg wwi e W alEiat 9
qft, oSt TUT AHIAA FOT JEED |

TWATAHT JEVAEE (Objectives of Balance sheet)
F) e geafaer fafa arer ae,

@) R afaaer R arer ae,

M FEAE A TS e S e T,
H) AR AT AT ATET WIS,

%) FHEATE WE T AEHH TRAT dTeT TS,

) AIWEH! IO AT AACTATAT ATET WS,

g) ot faveisars smavas &A1 98 T |

TEATAHT WIEGT AT HEd (Advantages and Importance of Balance sheet)

) A R R IR ST AR GIRY g qWHT Heqare Wy, qfrer T mfdea ol
ARHT THHI B T /6 |

@) JEH HEdare FAER Foor fod g garer 7 T wfEs |

M) TEET HEAEIE TERNH Hod T THH THiaH arar SEEn o wfhs |

) ATEETAS BT HIRIAT TSN UHS SRR HANG I HOAT JHIH T IEG T
o |
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%) mmﬁﬁa@,w{#mﬁaﬁmmmn
¥)  ATEATT AT WG FAH AT AT T g fawor mis |

TR ¥ i@y FfER0T (Classification of Assets and Liabilities)

Fafy T afreread i wEsew foem T frefeeard ww Pftea war A
mﬁmaﬁmﬁn@aﬁaﬁwﬁrmmm(mmhﬂngmlmm
TfrREeTs a9 RereEr F7 uw s e ofes |
Rt (Assets)

FEATHT aX T T TpieRr qrfies SRy IO qur q9q, Ade, GheR, s, O
o fore, et Wsfew FfEw, wwr qde @eEE, AR qur AT G TR geRs A |
FHIHTH FHfTEE g |

rafa®T WITHROT (Classification of assets)

%) feax a=fa (Fixed Assets):
A FHEEH fea yepfaer T ke et uRe o afrer Refrrar aefeeers R awfy
T | g e garer fife fex wwfies Ry TR | s wur waw, e,
GBS, FERETYH, 913 /W, FIFEmiEE o |
g aefage: mmmmmﬁﬁﬁmmmmmw?
faer, wre= w3e, T W, FREE oy |

@) AR (Investment): ]
s ar. ffea sfoes o e ffte wefy afenr Y e el sfes | o=
FITHT YT AT O GRS Tl AW T I 7D |

M I A (Current assets):
mwmmﬁmmmqﬁmﬁﬁﬁmmm
wafy 9 | S Te A, 3% deerd, s, o e, e dnan, sfaw e,
A wes, serdelT wE, o o ater smerEs S 1wy wweears e of
AT Tt T wfes
#) XA WA (Liquid assets): T THfaens &4 9f wrafi=r sear qRurg T wfys |

SEE: TS rserd, O Wiserq, srard, g frer onfy
3 mw@aw&f(uonnqu.dassets)mmw%ﬂw%ﬂméﬁiﬁ
mﬁwm{mq@mﬁmﬁ?ﬂw e drerd, i e anfy |

W)  HEE/ FA S /A AR T REE (F|ct|tiousINominaIllmaglnary assets):
FH ufy e sfae T s qor e wwfverd srarafs a1 ety ar e
ol 45 | TE: 9T T o few el e gz sfeafard Reear whres, G
anfe |
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qifiea quT Aife@®T S (Liabilities and owners equity)
FIIAA: FIWE foef o Refamer yagsar afre qf=s | smEwr gewer s, S smfas

ife gdeq | afraens frer fiw s affacor o wfe

@ wifawwr §5ft (Owner's equating): §IT Ysft, ATeT ToT Sver, faarer Fwfar arer afe |

@) dewTeT AR@EE (Long term uabinties):anﬁmﬁﬁrmmmjﬁmm
T o T, WO 9, 9= I |

(M = MU T TEUWEE (Current liabilities and provision): T&ay i T ﬂﬁ'ﬂ'ﬂﬁ
R aftees w&: w1, qor 7 o faw, fod ater s, afim smerh, s
QTeYTT, YEATd AT, STeqehTeila FevT, o 9T e 3fe |

BTET Grama! aRATdsT aHdT (The format of vertical balance sheet is given below:)

Balance sheet

Particulars Amount | Amount
Sources of funds:
1. Owners' equity fund:

Preference share capital XXX

EqURY ahare Capital s e st sudisirasssinne XXX

B OIYa AN DS o i s Shiboerissaersibostersasiibasessshogsontsoamnb Eusiee s iaes XXX

Closing retained earnings for income statement XXX

Calls in arrears . (xxx)

Calls in advance ; | owox| o
2. Borrowed fund [Borrowed capital:

Debenture : I PR xxx |

Mortgage loan XXX ’

Long term loan e Rt XXX XXX

Total Capital employed ' XXX

Application of funds: '
t. Fixed assets / Non-current assets: . XXX

Trade mark, Goodwill, Patent right less written off............ccooooovvvinnsriinninssssssinsens

Land and building, plant and machinery, fumiture, vehicles, equipments and premises etc. — 2

depreciation + appreciation XXX XXX
2. Iy es BN VO IO s i aiasimssssitmasppassssiosssasovsasmassassss ! | XXX
3. Networking capital = Total current assets — total current liabilities: { -

Current assets:

expenses, cash and bank balance, outstanding incomes & other current assets,
outstanding interest on investment etc ) Bctids RSN W1 S el e XXX |
Less: Current liabilities and provisions:
(i.e. Sundry creditors, bills payable, outstanding &:penses, advance income, provision for {
taxation (given in adjustment) proposed dividend, outstanding interest on debenture etc.)... y
4.  Miscellaneous expenses/ differed loss XX |
(i.e. Preliminary expenses, underwriting commission, broker commission, discount on ?'
issue of shares and debenture less written off and deficit) ditd |

 Total assets/Total appllcatioﬁi_ 8 f XXX

|

{

(i.e. Closing stock/Inventory, sundry debtors, bills receivable, prepaid l
|

{
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Alternative Method

Particulars

Amount

Assets:

A

Lia
E.

Current Assets:
Cash/Bank balance
Debtors/Accounts receivable
Less: Provision for bad debts
Closing stock
Prepaid expenses
Accrued income/income receivable 5

BE

EEEE &

Total Current assets
Fixed assets:
Goodwill XXX
Less: Written off (x0x)
Plant and machinery XXX
Less: Depreciation (xxx)
Equipments XXX
Less: Depreciation (r0cx)

g

g

Investment

Fictitious assets or miscellaneous expenditure:
Preliminary expenses
Underwriting commission....
Discount on issue of shares and debentures

Total Assets (A+B + C +D)
bilities: ,

Current liabilities and provision:
Bank overdraft
Accounts payable
Outstanding expenses ........
Advance received income
Provision for tax
Proposed dividend

_Total Current liabilities and provision
Long-term loan
Debentures
Bank loan

Total long-term loan

.. Shareholder's equity:

Share capital
Retained eaming
Reserve
Profit and loss Alc

Total shareholder’s equity

g8

Total shareholder’s equity and liabilities (E + F + G)

g8

Note: According to Nepal Company Act 2063 the first format is preferable.
[MEIEE, Prepare a vertical balance sheet from the following information:

Fix

ed assets Rs.50,000 Investment

Debenture Rs.25,000 Share capital
Retained earnings Rs.15,000 Share premium
Long term loan Rs.40,000 Cash in hand
Goodwill Rs.15,000 Creditors
Accrued expenses Rs.2,500 Bank overdraft

Rs.25,000
Rs.20,000
Rs.10,000
Rs.35,000
Rs.10,000

Rs.2,500



Solution: Balance sheet
Particulars Amount [ Amount
Sources of funds:
1. Owners' equity: Share capital 20,000
Retained eaming 15,000
Share premium 10,000 45,000
2. Borrowed funds:  Debenture 25,000
Long term loan 40,000 65,000
Capital employed / Total capital 1,10,000
Application of funds: .
1. Fixed assets: Fixed assets 50,000
Investment 25,000
Goodwill 15,000 90,000
2. Investment: Nil
3. Net working capital= Total current assets - Total current liabilities:
Current assets: Cash in hand 35,000
Less: Current liabilities: Creditors ....(10,000) :
ACCTUOH BXDONSBS vste.sins itocsissssarsssmsssssis sinnsisaiioasionsss (2,500)
Bank Overdraft (2.500)| (15,000) 20,000
4. Miscellaneous expenses/ Differed loss Nil
Total assets 1,10,000
Altemative Method: Balance sheet
Particulars Amount | Amount
Assets:
A. Current Assets: Cash in hand 35,000
B. Fixed assets:  Goodwill 15,000
Fixed Assets 50,000 65,000
C. Investment 25,000
D. Fictitious assets or miscellaneous expenditure: - =
Total Assets (A+B + C +D) 1,25,000
Liabilities:
E. Current liabilities and provision: Creditors 10,000
Account expenses 2,500
Bank Overdraft 2,500 15,000
F. Long-termloan:  Debenture 25,000
; Long term loan 40,000 65,000
G. Shareholder's equity: Share capital 20,000
Retained eaming 15,000
Share premium 10,000 45,000
Total shareholder's equity and liabilities (E + F + G) 1,25,000
Following is the Trial balance of a company given to you:

Dr. : Cr.
Particulars Amount |Particulars Amount
—Opening stock N 2,00,000 |EqUity Share Capital .........cevreserrcssesiessreene 8,00,000
~ Purchases... | 4,00,000 |10% Debentures... e 1,00,000
—~Wages ! 100 000 | CIOMS e ettt o 40,000
~Ansurance up to 30/6/2061 .........ccccouneciviuruerinans 24,000 {Profit and Loss ACCOUNL ......ocvuerisensiisncninnee . 60,000

Cash 1,00,000 (Sales 6,00,000
Debtors .. | 1,80,000 {Bad debt recovered......]. A LExdn 60,000
—Salary 20,000 [Apprentice premium . < ALL . mueesnss 80,000
10% Govemment bond...... }av. Yoo 1,00,000 |Bank OVErraft ......ccccocuvvnnerersesesernssesesssssnssens 10,000
—General expenses _ 40,000
Plant and machinery 80,700
Premises 3 20,000
Aiscount allowed L0 40,000
Goodwill 80,000
Fumiture 1,66,000
Bills receivable 1,00,000 o
17,50,000 17,50,000
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»

Additional information
»  Closing stock Rs.3,60,000 » Depreciation 10% on Plant and Machinery
»  Accrued salary Rs.20,000 » Income tax payable @ 20% on taxable income

»  Bad debts written off Rs.20,000
»  Transfer to general reserve Rs.40,000
»  Proposed dividend @ 10% on paid up capital
»  Prepaid insurance Rs.12,000
Required: Income statement and vertical Balance sheet

Solution: Income statement
for the year ended ......
Particulars Amount | Amount
Sales revenue : .| 6,00,000
Less: Cost of goods sold:
Opening stock 2,00,000
Purchases 4,00,000
Wages 1,00,000 y
Less: Closing stock (3,60,000) |  3,40,000
Gross profit - 2,60,000
Less: Administrative and Selling expenses:
Outstanding interest on debenture 10,000
Insurance (24,000 - 12,000) 12,000
Salary (20,000 + 20,000) 40,000
General expenses ...... 40,000
Discount allowed 40,000
Depreciation on plant 8,000
Bad debts written off..... 20,000} 1,70,000
Operating profit 90,000
Add: Non operating income: Bad debts recovered 60,000
Apprentice premium 80,000
Outstanding interest on govemment bond ............cceeeerees 10,000 1,50,000
Net profit before tax 2,40,000
Less: Provision for taxation (20% of Rs.2,40,000) : 48,000
Net profit after tax 1,92,000
Add: Opening balance of Profit and loss account 60,000
Net profit before appropriation 2,52,000
Less: Proposed dividend (10% of 8,00,000) 80,000
Create reserve fund........... ; 40,000 1,20,000
Retained earning 1,32,000
Balance sheet
& as on........ ik 7
Particulars | Amount | Amount
Sources of funds:
1. Owners' equity fund: Share Capilal..............ccoceerrrrrvsrnsrviresssisssssssesseessssmssessssssesses 8,00,000
General reserve ... 40,000
Retained 8aming ... ..o it e o ke 132000/ 9,72,000
2. Borrowed funds: 10% Debentures s 1,00,000
Total capital or Capital employed 10,72,000
Application cf funds:
1. Fixed assets: Goodwill 80,000
Fumiture «| 166,000
Plant and machinery (80,000 - 8,000)........ 72,000
Premises .... : ~L_120000] 438,000
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2. Investment: 10% Govemment bond 1,00,000
3. Networking capital:
Current assets: Prepaid insurance 12,000
Cash 1,00,000
Sundry debtors (1,80,000 — 20,000) 1,60,000
Bills receivable 1,00,000
Closing stock 3,60,000
Outstanding interest on govenment bond...........ccocuerreemssivenes 10,000 7,42,000
Less: Current liabilities: Creditors 40,000
Ofs interest on debenture.........cemmimmrisssisesssssenss 10,000
Accrued salary 20,000
Provision for taxation 48,000
Bank ovendraft= il s RS e e 10,000
Provision for dividend .........c.ccceivernnnmmensinnsinsssnnnens 80,000 | 2,08,000|{ 5,34,000
4, Miscellaneous expenses/ Differed loss: Nil
: Total assets 10,72,000
The Trial balance of a Company as on 31st Ashadha is given below:
Amount | Amount
Equity Share capital .........oocuurimmmmnsimmssssisssssisssninsssi s - 1,50,000
REVEIUC ...cegeveccrsseneessassssinsassssssssssssessse s b as s RS - 4,00,000
Long term loan .. RGr e e  EO e LT n T R L SN - 1,25,000
(SR Ly s (T 1120 R - 25,000
Cash in hand. R o e S R i R e DI R 20,0000 -
Sundry debtors ’ 30,000 -
Fixed assets 3,50,000 -
Rent.. 1,00,000 -
PUrchase and WAEES ........ccruerrrssssssssssssisssssserssssnssssssssssssssssssssssessssssre s s sssessnnens 2,00,000 e S0
7,00,000| 7,00,000
Adjustment:
a) Depreciation on fixed assets Rs.30,000. b) Wages payable Rs.20,000.
c) Closing stock Rs.35,000. d) Rent paid Rs.8,000 per month.

Required: (a) Journal entries for adjustment
(b) Income statement

Solution: (a) Journal entries for adjustment
Date |Particulars Debit | Credit
(a) |Depreciation Alc Dr 30,000
To Fixed assets Alc 30,000
(Being Depreciation charged on fixed assets)
(b) |WagesAlc Dr 20,000
To Wages payable Alc 20,000
(Being wages payable is debited to wages A/c)
(c) |Closing stock Alc Dr 35,000
To Trading Alc 35,000
(To record the closing stock/being closing stock recorded) I
(d) |Prepaid rent Alc Dr 4,000 |
To Rent Alc (Rs.1,00,000 ~ Rs.8,000 x 12) ! 4,000
(To record the prepaid rent/ being prepaid rent recorded) l
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(b) Income Statement
For the year ended 31%t Ashadh
Particulars Amount | Amount
Sales 4,00,000
Less: Cost of goods sold:
Purchase and wages (2,00,000 + 20,000) 2,20,000
Less: Closing stock 35,000 1,85,000
Gross profit 2,15,000
Less: Administrative and selling expenses:
Rent (1,00,000 - 4,000) 96,000
Depreciation on fixed assets 30,000 1,26,000
: Operating profit 89,000
Add: Non operating profit Nil
Net profit before tax 89,000
Less: Provision for taxation Nil
Profit after tax 89,000
(c) Balance Sheet
Particulars Amount | Amount
Sources of fund:
1. Owners equity: Equity share capital 1,50,000
Net profit 89,000 2,39,000
2. Borrowed fund: Long term loan 1,25,000
Total capital 3,64,000
Appllcation of fund: i
Fixed assets (3,50,000 - 30,000) 3,20,000
2. Investment: Nil
3. New working capital:
Current assets: Cash 20,000
Sundry debtors 30,000
G e G e S A RSN 20 L) 35,000
Prepaid rent 4,000 89,000
Less: Current liabilities: Wages payable 20,000
Sundry creditors 25.000| (45,000 44,000
4. Fictitious assets or Miscellaneous expenses: Nil
Total assets 3,64,000
ilustration - S Company provides you the following Trial balance:
Particulars Debit Credit
General expenses 50,000 -
Opening inventory 50,000 -
Land and building 3,78,000 -
Accounts payable - 50,000
Interim dividend paid 4,000 =
Share capital - 2,50,000
* Revenue - 3,60,000
v Profitand loss A/c (Retained eamings) - <25,000
Purchase 1,80,000 S
Insurance premium 30,000 -
Income tax paid 8,000 -
Provision for taxation = 15,000
7,00,000| 7,00,000




Adjustments:

a)
9)

Closing stock Rs.60,000.
Outstanding general expenses Rs.4,000.

Required: i) Income statement

b) Unexpired insurance Rs.5,000.
d) Proposed dividend Rs.10,000.
ii) Balance Sheet

Solution: (i) Income Statement
For the year ended ...
Particulars Amount
Sales 3,60,000

Less: Cdst of goods sold:
Opening inventory

50,000

Purchase

1,80,000

Less: Closing Inventory

60,000 1,70,000

Less: Administrative and selling expenses:
General expenses (50,000 +4,000)

Gross profit| 1,90,000

54,000

Insurance premium (30,000 - 5,000)

25,000 79,000

Operating profit| 1,11,000

Add: Non operating income

Less: Tax

Net profit before tax| 1,11,000

Profit after tax| 1,11,000

Add: Opening retained eaming
Less: Interim dividend paid

25,000
4,000

Less: Income tax paid

8,000

Add: Provision for taxation
Less: Proposed dividend

....... 15,000
....... 10,000

Closing retained earning|  1,29,000

(il) Balance Sheet

Particulars Amount | Amount
Sources of fund:
1. Owners equity:
Share capital 2,50,000
Retained eaming 1,29,000| 3,79,000
2. Borrowed fund: ... Nil
Total capital 3,79,000
Application of fund:
1. Fixed assets: Land and building 3,78,000
2. Investment: Nil
3. Net working capital:
Currentassets:  Closing stock......... 60,000
Un-expired insurance 5,000 65,000
Less: Current liabilities: Account payable 50,000
Outstanding general expenses 4,000
Proposed dividend........ 10,000| (64,000 1,000
4. Fictitious assets or Miscellaneous expenses: Nil
Total assets 3179|0°°




Solution:

RY vl ey

Following is the Trial balance of a company as on 31 Ashadh last year:

Debit Amount |Credit Amount
Bank balance 31,000 |Sales 3,40,000
Sundry debtors 22,000 |[Equity Share Capital .............cussssrssnsersess 3,00,000
Purchases 2,72,000 |General reserve fund 8,000
Rent 15,000 |Profit and 0SS 3C0OUN .v.vvvveevvvrsesssessenesce 14,000
Investment in 10% debenture........................ 40,000 {Interest on iNVESIMENL ..........ccesesessmssmsesmsssrsnees 1,000
Plant and machinery (original oésl) | _ 4,35,000 |10% Debentures..... 3,00,000
Interest on debenture 15,000 [Share premium 4,000
Calls in arrears 25,000 (Bills payable 20,000
Goodwill.... 30,000 |Provision for taxation 9,000
Preliminary expenses 6,000
Opening stock 1,00,000
Interim dividend 5,000

9,96,000 o 9,96,000
Ad]ustme.nts: ,/ ¢ - /Scu¥ ¥
a) Closing stock Rs.75,000 A ~ Sa=
b) Depreciated value of plant Rs.4,00,000 (that is book value)

¢) Goodwill written off @ 40%
d) Rent paid for 10 months only
e) Lastyear tax paid Rs.7,000
f) Dividend on share capital @ of 10% on paid up capital (including interim dividend)
Required: Company's Financial Statement
Income Statement
For the year ended 315t Ashadh Last year
Particulars “Amount | Amount
Sales 3,40,000
Less: Cost of goods sold: :
OparInNGISTOGREES E4 L g e T s e 2 1,00,000
G T et R e e i LR 2,72,000
SRR D b N e S I e s 5,000)! 2,97,000
Gross profit 43,000
Less: Administrative and selling expenses:
ETR N U VR A R R, AR (il SR e L L et 18,000
Interest on debenture (15,000 + 1 5,000) 30,000
Depreciation on plant (4,35,000 00 000 e M e 35,000
Goodwill written off (30,000 x 40%) 12,000 95,000
Operating Loss (52,000)
Add: Non operating gain:
Interest on investment (1,000 + 3,000)...... 4,000
; Net loss (48,000)
Add: Opening retained eaming ........ 14,000.
Add: Last year proviSion fOr taX...........uuessveeuemseeeesseeessssssssssssessssssssssossssestesssseeseee s 9,000
Less::Lastyears tax pald.. e e 7,000
Less: Interim dividend paid..............cc..ovvereemreennsrosssssssonnn, 5,000
Less: Proposed dividend (27,500 = 5,000).........cccevvevovvvrrtereosoo, A5 | 22500
3 Retained earning (Deficit) (59,500)
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Balance Sheet
As on Ashadh last year ol
Particulars Amount | Amount
Sources of funds:
1. Owners'equity:  Equity share capital 3,00,000
Calls in amears (25,000)
Share premium 4,000
General reserve 8,000 2,87,000
2. Borrowed fund: 10% Debentures 3,00,000
Total Capital/Capital employed 5,87,000
Application of funds:
1. Fixed assets:  Goodwill (30,000 - 12,000) 18,000
Plant and machinery 4,00,000| 4,18,000
2. Investment: 40,000
3. Net working capital: :
Current assets:  Bank balance (31,000 - 7,000).. 24,000
Sundry debtors 22,000
(O e o R SRS & ORI e G LR 75,000
Outstanding interest on investment .3.,000| 1,24,000
Less: Current liabilities: Eills payable % 20,000
Outstanding Rent 3,000
Outstanding interest on debepture ..........c..cuuv.. 15,000
Proposed dividend 22,500 (60,500) 63,500
4,  Miscellaneous Expenses: Retained eaming (Deficit) 59,500
Preliminary expenses 6,000 65,500
Total assets 5,87,000
Following balances were extracted from the ledger accounts as on 31* Ashadha, 2065:
" Patticulars Amount |Particulars Amount
Opening Stock 25,000 [Sales 1,00,000
Purchases 50,000 [Share capital 2,00,000
Freight 15,000 |Provision for taxation..............eeesevessssnerinnns i 25,000
Audit fees 10,000 {Rent income | 10,000
Prepaid insurance 15,000 {10% Mortgage loan 25,000
|10 i i R S R e R T 15;000 | Bl PAYADI wcivnrivsiimnrimibbosisisssesstassirisisiosssoboen 15,000
Interest on mortgage loan.........c.cceeveeureecieninenns 1,500 {Provision for bad debt ................ 1,000
Plant and Machinery 75,000 |Profit and loss appropriation Alc 15,000
Land and Building 1,00,000
Advance expenses 34,500 Yl on
Interim dividend 1,000 S i
Debtors et 40,000 ]
Bad debts 4,000
Calls in arrears 5,000 S
i 3,91,000 3,91,000
Adjustments:
»  Closing stock Rs.50,000.

»

»

»

»

»

»

Patent to be written off Rs.2,500.

Provision for bad and doubtful debt is to be increased by Rs.2,500.
Proposed dividend 10% on paid up capital and transfer to employees bonus fund Rs.7,900.

Depreciate plant by 5,000 and appreciate land by Rs.9,000.

Provision for taxation is to be maintained 20% on net profit.

" Prepaid insurance is expired Rs.12,000.

Required: Company's Financial Statement b

-



& et e 5
Solution: Income Statement
for the year ended 31% Ashadh last year
Particulars Amount | Amount
Sales 1,00,000
Less: Cost of goods sold: Opening stock ;25,000
Purchases 50,000
Freight 15,000
- Less: Closing stock (50,000)| 40,000
) Gross profit 60,000
Less: Administrative and selling expenses:
Audit Fee 10,000
0 & Prepaid insurance expired 12,000
N s o o (1,500 +1,000) 2,500
X § Bad debt 4,000
(\_S (" ¢ Patentwritten off 2,500
" Provision for bad debt (3,500 - 1,000) -2,500-
Depreciation on plant 5000 38500
Operating Profit 21,500
Add: Non operating income: Rent received 10,000
Appreciation of land 9,000 19,000
Net profit before tax 40,500
Less: Provision for taxation (20% of 40,500) | 8100
Net profit after tax 3 32,400
Add: Opening retained eaming....... 15,000
Less: Interim dividend 1,000
Less: Proposed dividend (10% of 1,95,000) 19,500
LesszEEmplovees bomUs UNd e e e e s Sl 7,900
- Retained eamings 19,000
Balance sheet .
as on 31 Ashadh, last year
Particulars Amount | Amount
Sources of funds:
1. Owners® equity: Equity share capital (2,00,000 - 5,000) 1,95,000
Retained eaming 19,000
Employees bonus fund 7,800 221,900
2. Borrowed fund: 10% Mortgage loan 25,000 25,000
Total Capital/Capital employed 2,46,900
Application of funds: i :
1. Fixed Assets:  Plantand machinery (75,000 - 5,000) 70,000
Land and building (1,00,000 + 9,000) 1,09,000
Patent (15,000 - 2,500) 12500| 1,91,500
2. Investment: Nil
3.  Networking capital;
Currentassets:  Prepaid insurance (15,000 - 12,000) 3,000
Advance expenses 34,500
Sundry debtors (40,000 - 3,500) 36,500
Closing stock 50,000 | 1,24,000
Less: Current liabilities: Bills payable 15,000
Outstanding interest on loan 1,000
Proposed dividend 19,500
Provision for taxation (8,100 + 25,000)...........oco......... 33,100 68,600 | 55,400
4. Miscellaneous expenses/ Differed loss: - Nil
Total assets 2,46,900




st i s LSO 4 L TSP I

The Trial balance of a company as on 31* March, 2013 is given below:

Debit - ° Amount _|[Credit Amount
Closing stock 60,000 |Gross profit 2,44,000
Sundry debtors 1,00,000 {50,000 Equity shares of Rs.10 €aCh .......cuseeeees 5,00,000
Plant and machinery 4,50,000 |Dividend received 4,000
Goodwill 29,000 |Sundry creditors 78,000
Land and building 1,80,000 {General reserve fund 1,00,000
Salaries and wages 55,000 |Provision for bad debts 5,000
Rent 22,500 |Provision for taxation 42,000
Selling expenses ; 17,500 |Share premium 20,000
gre;;aid expense‘s i 1,00,000 |Capital reserve 80,000
ank Balance 35,000 (5] =
Investments in 20% Preference share capiel 24,000 xS - Jupf T = §or™
10,73,000 10,73,000
Additional information:
»  Provide depreciation on land and building @ 3% and on plant and machinery @10%.
»  Provision for bad and doubtful debt to be increased by 20%. oAl -
»  Rent paid for 15 months (that is 3 months rent paid in advance) 44 2 (o~
»  Provision for taxation will be provided 30% on net profit. z]%ﬁ :
»  The Directors have proposed a dividend @ 8% on Paid up capital and rest profit is
transferred to the general reserve fund. <
Reauired: G = ,O-?Q‘[O 'L-Xm
quired: (i) Income Statement (ii) Balance sheet 1)y f
f Lo
Solution: Income Statement
for the year ended 31 March 2013
Particulars Amount | Amount
GrOSS PrOfit ......cocornsccrrinsisusncssnisasessisssmsnsssssssssisssessassussssssseinsnss 2,44,000
Less: Administrative and selling expenses: -
Salaries and wages o e : 55,000
Rent (22,500 - 4,500) 18,000
Selling expenses 17,500
Depreciation on land and building (3% of 1,80,000) . 5,400
Depreciation on plant and machinery : 45,000
Provision for doubtful debt 6,000 1,46,900
Operating Profit 97,100
Add:- Non operating gain: Dividend received (4,000 + 800) 4,800
Provision for bad debt - 5,000 9,800
Net profit before tax 1,06,900
Less: Provision for taxation (30% of 1,06,900) - 32,070
i Net profit after tax 74,830
Add: Opening retained eaming -
Less: Proposed dividend (8% of 5,00,000) 40,000
General reserve 34,830
Balance Sheet
as on 315! March 2013
Particulars ; Amount | Amount
Sources of funds:
1. Owners' equity: Share Capital 5,00,000
General reserve (1,00,000 + 34,830) .| 134,830
Share premium 20,000
Capital reserve 80,000 7,34,830
2. Borrowed fund: ol NIl
Total Capital/Capital employed 7,34,830

\
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Application of funds:
1. Fixed assets: Goodwil 29,000
Plant and machinery (4,50,000 - 45,000) 4,05,000
Land and building (1,80,000 - 5,400) 1.74,600| 6,08,600
2. Investments: 20% preference share ' 24,000
3. Networking capital:
Current assets:  Closing stock 60,000
Sundry debtors (1,00,000 - 6,000) 94,000
Prepaid expenses 1,00,000
Fixed deposit balance 35,000
Outstanding dividend on preference Share....................ooumusmsees 800
Advance rent 4500 | 294,300
Less: Current liabilities: Sundry creditors ; 78,000
Provision for taxation (42,000 + 32,070) .............ccsemmmmmene 74,070
Proposed dividend 40,000 | 1,92,070| 1,02,230
4. Miscellaneous expenses/ Differed loss: Nil
Total assets 7,34,830

W WE® (Theoretical Questions)

L.
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(What do you mean by company's financial statement?)

AR FET T 2083 T Frfird M frefrer feyarcorany amor Sresst ==t TR
(Discuss in brief about financial statements prescribed by Nepal Company Act 2063 B. S.?)

ST T F PRIGS? TAH I, O (I, BISAEE IO TR |

(What do you mean by income statement? Mention its objectives, importance and advantages.)

AT FAH F & 7 T TAH ILEEE WL TR |

(What do you mean by Balance sheet? Explain its objectives.)

AT FSTEEHT D1 fewvt TR | (Write short note on the following:)
(%) QTHIYHr Y99 (Provision for dividend)

(@) T AT FIET (Provision for taxation)

() =R T (Interim dividend)

T WRTHS Wge (Numerical Problems)

Income Statement and Balance Sheet

Question No. 1

The following information of Nemuni Prakashan Griha Company is given to you:

Sales (Revenue) Rs.5,00,000 Cost of sales
Commission earned Rs.4,000 Bad Debts
Office and administrative expenses  Rs.80,000 Selling expenses
Provision for tax Rs.1,00,000

Required: Income Statement

Rs.3,20,000
Rs.5,000
Rs.20,000

Ans.: GP 1,80,000; NP before tax Rs.79,000; NP after tax Rs.69,000
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XYZ Co. provided the following amounts in various statements included in its 2012 annual report:

Tl T O b e [ SO SR SRS S O Rs.1,00,000
INet meore at Bl D eCamDer: 20 i e i i nie st vincsnsssmsatonssvinns Rs.30,000
Dipdsitlipronbset it paid 10 2012800 5 ko iitsiriristiimssesshbinfasssssserssssmniinssasssnsiassanss Rs.10,000

Required: A Statement of retained earning
Ans.: Retained eamings Rs.1,20,000

Question No. 3

Prepare a income statement from the following information:

Sales revenue Rs.2,00,000  } Purchases y Rs.52,000
"4 Beginning inventorz'/ Rs.17,000 << Closing Stock J Rs.40,000
(. Wages Rs.34,000  “ Salaries Rs.26,000
-~ General expenses ‘Rs.6,000 Office expenses Rs.20,000
Trademark written off .Rs.3,000 Advertisement charge Rs.5,500.
Marketing Expenses . Rs.3,500 Bad debte = seerrmr s R4, 000
Insurance premium Rs.4,500 4 Carriage ~ . p Rs.5,000
Depreciation Rs.13,000 Dividend Rccc)ycd———/—/“"" ~—Rs:3,000
Interim dividend paid™ Rs.13,000! Income tax @ 20%

Tnterest on investment  — Rs.7,000 Drofis and loss appropriation A/c Rs.10,000,
e e S Ans.: GP 1,32,000; NP before 1ax Rs.56,500; NP after tax Rs.45,200 and Retained eainings Rs.42,200

Question No. 4

Prepare a vertical balance sheet from the given information:

Plant and machinery Rs.1,70,000 Investment Rs.85,000
Debentures Rs.85,000 Shares capital Rs.93,500
Share premium~" Rs.59,500 Mortgage loan Rs.1,36,000
Bank balance Rs.1,19,000 Goodwill Rs.51,000
Sundry creditors Rs.34,000 utstanding expenses Rs.8,500
Short term loan Rs.8,500

Ans.: Total of balance sheet Rs.3,74,000

Question No. 5

The trial balance of a company for the year 31" Chaitra 2067 is given below:

Debit Balance Amount | Credit Balance Amount
Plant and machinery 1,09,000{Retained eamings 17,000
Investment.. 60,000|Equity share capital .. 1,15,000
Preliminary expenses ; 2,500|General reserve 14,000
Customers (BOOK debIS) c.ccuvvervevirsecsesssssseneen 37,500(Share premium . 3,000
Calls in arrear 15,000|Calls in advance........ 4,000
Underwriting COMMISSION .......commemmmresniverniianens 3,000{Share forfeiture account...........ccooueeerverrviriseerinns .3,500
Broker commission 5,500|Contingency reserve . 16,000
Prepaid expenses . 6,500{15% Debenture......... : 52,000
Discount on issue of debentures............cccee..vuune. 9,500|Preference shares capital.............cc.ccrmmwemsienss Y 25000
Inventory...... 35,000{Bank overdratt..: 10,000
Castrat bank 4,500|Outstanding expensss..: A 3,500
Proposed dividend. s........ooeesssees ittt . 29,000

2,88,000 | 2,88,000

Required: Balance sheet as on 31" Chaitra 2067
Ans.: Balance sheet Rs.2,73,000; OR, Balance sheet 2,35,100
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The Accounts balance of XYZ Company Ltd. as on 31* Chaitra, 2067 is given below:

Share capital Rs.1,40,000 Revenue Rs.2,00,000
Purchases Rs.1,50,000 Wages and salary . Rs.10,000
Carriage Rs.5,000 Salaries and wages Rs.15,000
Plant and machinery Rs.1,50,000 Sundry creditors Rs.25,000
Sundry debtors Rs.20,000 Prepaid insurance Rs.5,000
Un-earned iricome Rs.5,000

- Additional information:

a)  Depreciate plant by 10%p.a.
b) Wages payable Rs.7,000.
c) Insurance expired Rs.3,000.
d) Bad debts written off Rs.4,000.
e)  3/5" of un-carned income is earned during the year.
Required: Company's Financial Statement
Ans.: Suspense A/c (Dr) Rs.15; Net loss Rs.6,000; Balance sheet Rs.1,74,000

|
Sahara Company has the following trial balance on 31* Ashadh, 2065.

Debit Balances Amount Credit Balances Amount
(% Ninsurance 17,200| Equity share capital 5,37,000
(#7 Opening stock 1,15,000] Debentiife ..z i aw s s i R ation by 1,61,250
¢ y Plant ; | 8,60,000|Sales revenue _ 7,96,000
li 7 {Interim dividend 5,400 | Profit and Loss Appropriation Alc 2. k2. ol 31,600
Purchase 3,87,000| By Provision for taxation.....................eeesssenss 20,000
General expenses, 53,750
~ | Tax paid 7,500
\)ﬁages and salary 1,00,000
15,45,850 15,45,850
Adjustments:
a) /~Closing stock Rs.1,44,000
Prepaid insurance Rs.5,200

c)  Accrued wages Rs.15,000
d) Provision for dividend Rs.25,000
Required: Company’s Financial Statement
Ans.: Adjusted Trial balance Rs.17,29,850; Net profit Rs.2,57,250; R/E Rs.2, 70,950; B/S Rs.10,09,200

Question No. 8

The followings are the balances of ledger as on 31** Chaitra 2067.

“"  Fixed assets Rs.4,00,000 Share Capital Rs.1,80,000
Purchase Rs.1,12,500 Sales revenue Rs.3,00,000
Dividend paid Rs.18,000 Debenture & Rs.1,00,000
'Opening stock Rs.35,000 Profit and loss account Rs.30,000
Wages Rs.15,000 Commission received Rs.15,000
Salary Rs.57,000 Debrors Rs.37,500
Adjustments:
a) Provision for taxation Rs.20,000. ¥ ~

b)  Propose dividend 15% on paid up capital.
¢)  Transfer to general reserve Rs.7,500. °
d) Advance commission received Rs.5,000 include in commission received Alc.
Required: Company's Financial Statement
Ans.: Suspense A/c (Cr) Rs.25,000; Net profit Rs.83,000; Surplus Rs.60,500; Balance sheet Rs.4,37,500
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. A Company provides you the following trail balance for the year ended 31" Chaitra, 2066.
- Debit Balance Amount Credit Balance l Amount
Plant and machinery 2,62,500 | Equity Share capital.... 3.70,000!
Sales retun 7,500 | Preference share Capital...........cccummrrimensieniins 50,000
Land and building 3,00,000 | Profit and loss account {30,000
Opening stock 22,500 | Reserve fund | 24,000
Interim dividend 27,000 Sundry creditors | 40,000
Cash at bank 33,750 | Sales revenue ! 5,77,500
: Purchase 2,62,500 {Un-6amMed iNCOME w...ccvrrsevercvorsnssssssssssssssecsies 7,500
Sundry debtors 30,750 | Debenture .| 75000
Wages 67,500 | Purchase retumn o] 8,500
Salary 71,250 | ReServe for bad ebIS ... L 250
Rent 31,500 | Provision for taxation ......c....eeresiessssenieess {15,000
Tax paid 20,000 | Calls in advance i 5,000
Insurance 5,250 t
Advance tax paid 30,000 !
Closing stock 18,000 ‘l
Calls in amear (0N eqUItY) «....evresseemsseemsssssssssunses 8,000 l
Bad debts 2,000
12,00,000 112, 00 000}

Additional information: Provision for raxation Rs.23,500

Required: Income statement and vertical balance sheet
v Ans.: GP Rs.2,21,000; NP Rs.90,000; Closing retained eaming Rs.88,000; TB/S Rs.6,04,000
The Followmg is the trial balance of A Limited Company as on 31* December 2010. 4
Debit Balance Amount Credit Balance | Amount_
Land and building 2,47,000 | Equity share capital...............comnsssssssensisnnes | 2,00,000
Retumn inward 6,000 | Preference share capital................ “1 50,000
Investment in 10% preference shares................. 90,000 | Profit and loss appropniation account................ | 18,000
OPENING SLOCK .evvevcunsinnrssssssssssssssssssessssssssissen 13.000|Retumed outward..........7..... ! 2,000
Interim dividend ~9,800|Bills payable........... ERR-STY. Snik 15,000
Bank balance 20,000 | Sales revenue 340,000
Purchased 1,50,000 | Un-eamed COMMISSION ......c..eueeuusnssssusmasasssssass 4,000
Bills receivable A . 18,000 10% Debenture 45,000
General expénses 36,500 | Reserve fund . |+ 14,000
Rent and rates 0,000 | Reserve for bad debiSY........vwwmwsummecssses L <-2,000
Tax paid 18,200 | Provision for taxation * 5 000
Trade expenses 15,000 Calls in advance....... 3,000
Advance tax paid 000 | Share premium 5,000
Closing stock ./11,000| Outstanding expenses 4,000
Calls in amear 4,000|Dividend received.. 9,000
Bad debts 1,000 ?
Discount on issue of debentures..........ccc.cuuveeeneee 8,000
Wages..... 19,000
Carriage..... « 7,000
Prepaid expenses 2,000
Interest on debenture 4,500 g & 3% .
7,20,000 | 7,20,000
Additional mformauon Provision for taxation Rs.16,000
Required: (i) Income statement and vertical balance sheet %
Rs.3,67,000

Ans.: GP Rs.1,47,000; Ws '55,000; Closing retained eamings Rs.54,000; Total Balance sheet



Question'No. 11

You are given the following trial balance of Sony Company for the year ended 31** Chaitra 2066.

, _ Debit Balances [ Amow(t Credit Balances Amount
BuildingZ. | 18/000|Equity share capital 60,000
Goodvil/. | 1£,000{Sales 1,03,000
fumiture l 6,000 Profit and Loss appropriation A/C ...................... 16,400
Carriage outwards i ' 600{Reserve for Bad debts 1,200
Discount allowed : 9,000/ Bills payable 14,400
Cash in hand | 3,240|Commission received 2,000
+Btant and tools {50,400 5
ent and rates i 1,080
< debtors . 12,000
w;,?'y | 12480
Purchase ., " {58,200
[_.egmm ] stock 14,000
r " 1,97,000 1,97,000
Adjustments:
) _Llosing stock Rs.50,000.
Bad debr written off 20% on debrors.
c) ﬂagcs payable Rs.1,000 per month and rent also payable Rs.100 per month.
Depreciate plant by 10% and apprccmtc building by 20%.
4 Goodwill written off 40%. = < al %q"l /)4‘){1

f)  Provision for taxation 25% on net profit.
g Proposed dividend 12% on paid up capital and crutc?cncnl reserve Rs.

Required: Income statcmmt and vertical balance sheet
Ans.: GP Rs.68,800; NP before tax Rs. 52,560; NP after tax Rs.39,420; Surplus Rs.41,620; Balance sheet Rs.1,08,620

Question No. 12

AP i

7,000.

The following is the trial balance of Samsung Com£1nZ_Ltd as on 31" Chaitra 2065

G Particulars | Amount | Particulars Amount
iJnitiaI T R | 60,000(Equity share Capital. ... 2.40,000
|Purchases et R o | 1,20,000{10% Debenture....... S 4x ..uvvvrvcorrrrn, .~ 30,000
Wages and salary. &, | 30,000(Bills payable ........ 12,000
Insurance PIEmhMAS S3rie, i RN 7,200 ._me tand loss appropriation Alc. e, Lo 18,000
Cash atbank. . 30,0001 Sales reVENUE.........veoevrrcrrsrroosoooo oo 1,80,000
‘Intenm dluﬁqnd i e IR “| 17,000 Miscellgneous income . 22 £421....cccorvvene 20,000
dryc 0rs...... .|~ 54,000 Shares premium ..... I 3,000
‘$a!ary and wages... I 6,000 Prowsmn!or taxahon e 22,000
AO%JB;_M Bt e e . o 30,000 -
: General expenses ; 12,000 £<‘A &
7 |Magbmeq, ho | -.24,000
(‘:’l ills rece:vable/ . T 36,00Q
| Digcount allowed | 12,000/-
,(,b’_@%ﬁ ; o 24,000
;g_m re.. \\ ....... 49808
[ Taypaldis SN s 13,00
(@q"i?’- A 6’ 5,25,000 5,25,000
\ ]

Ad]ustments

a)  Closing stack Rs.1,00, 00.0/60 “u¢

¢) Accrued salagy Rs.6,000¢ ¢ L
fler= P )
c v ﬂ’} f)

g b) Dcprccmxon on machmcL 12% 0_per annum
d) Provision for taxation @ 7 ;Sﬂg/g,en net income.

Difrectors dccndcd to pay dlvxdqu at45% on pmd’(xp capital.”
_:gri_'ddn written off Rs.6,000 and transfer to reserve fund Rs 12 ,000.

Réquired: Income stacement and vertical balancg shéet
Ans.: GPRs. 70 000; NP befom tax Rs.37,920; NP after tax Rs.28,44 ._SutplufRsTﬁGO) B/S Rs.2,78,440

=

O'f

f

¢

>y
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V Question No. 13

ABC Public limited provides you the following Trial balance as on 31" December 2009.

Debit Balance Amount | Credit Balance Amount

Interim dividend paid 40,000 {Profit and Loss appropriation A/c (Last year) ...... 30,000
Calls in arrear on equity(800 shares @Rs.100)....|  80,000{5,000 equity shares of Rs.100 €ach ............uuvns 5,00,000
Land and building 7,30,000{10% preference shares capital ............ccousrivivienns 2,00,000
Discount on issue of Shares............euweewesevseseeseee 10,000 { Provision for taxation ... | 10,000
Cash at bank 70,000(20% Mortgage loan 2,650,000
Prepaid expenses ... 19,400 Outstanding expenses 39,400
Investment on 12% debenture.............occouvenseneinne 1,50,000 Net profit after tax (Current year)........... wessseenneees | 10,000
10,99,400 : 110,99,400

P Adjustment:

i)  Transfer to Sinking fund Rs.25,000 and dividend equalization fund Rs.12,000.
i) Board of directors decided to pay dividend Rs.8 per share.
iii) Last year's income tax paid Rs.9,000.
. Required: (a) Prepare Income Statement and (b) Balance sheet
Ans.: Profit and Loss appropriation A/c (Loss) Rs.29,600; TB/S Rs.10,00,000; OR, TB/S Rs. 9,07,000

Question No. 14 € 5

- Wi y &2 s
The Following is the trial balance of A Limited Company as on 31" December 2010.
Debit Balance . Amount | Credit Balance | Amount
Interim dividend paid 6,600 | Profit and loss appropriation A/c (last year)........ | 21,000
' ICalls Lr:larrlear on ?quity shahre. ............................ | é gggg l Eet proﬁ': after tax‘flo/r\;:urrent year 1 1 ggggg
nvestment on preference shares X quity share capital A/C.................. S92,
Plant and eqUIPMENLS..........ccovuiiinnmmnninsirensiensenes | 3,00,000 i 15% preference shares capital A/C. .1 30,000
Prepaid expenses | 1,20,000 | Provision for taxation...........seisscssersssssnenes ; 12,000
Preliminary @XPENSES ......cumussesssssessanrsrsssssasessess 87400 |129% DeDONIUIE L5 cisssusssiirpissiesebsssmesbiagiissssons | 1,35,000
| |Advance income... e | 75,000
| 510,000 . 5,10,000
Additional information:
i)  Transfer to general reserve Rs.3,000 and dividend equalization fund Rs.5,000
ii) Board of dircctors decided to pay 8% dividend on paid up capital including interim dividend.
Required: (a) Income Statement (b) Balance sheet
Ans.: Surplus Rs.39,340; Total balance sheet Rs.4,88.400; OR, TotalBalanca sheet Rs.3,89,340
[ Hints: In this question, provision for taxation is given in credit side of Trial balance but last year's
tax paid is not given in Trial balance and adjustments. So, it is treated as current liabilities.
The Following is the trial balance of A Limited Company as on 31" December 2010.
i Debit Balance ~ [Amount| ___ Credit Balarice 3 | Amount
". {Income tax paid | 6,000 | Profit and loss appropriation Alc (last year)......... | 35,000
|Interim dividend paid s l 10.000sNet profit of current year ..........ccevvveneenns = 75,000
g Calls in arrear 1 20,000 | Equity share capital AC ........ccooevrvemiens overerrviiaen _; 3,20,000
Investment (0n debenture).........cceuuceccvirecuieiinee l 1,00,00010ebenlure .................................. s | 2,25,000
Fixed assets ... | 5,00,000]Sundry creditors ... | 125,000
lCurTent ST R AR L A | 200,000 Cutstanding EXPENSES ......ovuriuvivvsssssssvin o ; 70,000
{Preliminary expenses IR 41000 | C I e S e
L 8,505 ' | 3,50,000

L
Additional information:
i)  Transfer to general reserve Rs.5,000 and capital redemption rc\rryu Rs.7,000 el
ii) Board of directors decided to declare 20% dividend on equity share capital.
Required: (a) Prepare Income Statement (b) Companies balance sheet :
Ans.: Surplus Rs.28,000; Total balance sheet Rs.8,20.000; OR, Total balance sheet Rs.5,65000 .

%

/
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Question No. 16
'IEhe Trial balance of A Company as on 31* Chaitra, last year is as under:
Debit

Amount Credit Amount
ngmmng stock 24,000|Share capital Rs.100 €aCh..........orvurermsmssecsssisns 2 1,60,000
Pirchases 2,50,000/Bills payable 13,000
Land and building 75,000 | Profit and Loss appropriation account.............. 15,000.
Plant and machinery 30,000 (Sales.......: 3,60,00
Investment 60,0004 Seneral reserve ... (KOOO
| Carriage |_12,000{20% Mortgage loan ~. 28,000
alaries 20,000 Provision for bad debts.....487 ... 4,000
|Deblors.....35.. 40,000 | Provision for taxation \__12.000
:Cash at bank. 6,000 7
Wages 16,000
Calls in amrear 10,000
{Prepaid insurance 12,000
oodwill and trademark (4 PLEIS) m— .24,000 g
| nterim dwndend. ............ gL 7,000
{Income tax paid"..... 9,000
| Preliminary expenses 000
[ ’ ¢ 6,00,000 \ 6,00,000

Additional information:

1)  Authorized share capiral MDO )

~#)  Provisjon for bad and doubtful debits is to be increased from Re. 4,000 to Rs.7,000 .
iii)  3/4%/6f the prepaid insurance is expired and salary pay1blc Rs.6, 400 &
iv)  Stack at the end Rs.40,000__ ¢ A= o G
v) _Write off goodwill fully dunng 4 years. 3

v}~ The directors proposed 15% dividend on paid-up capital & transfer to gcneral reserve Rs.12 500

Reqmrcd. (a) Income Statement (b) Balance sheet as on Chaitra 31%,
Ans.: Gross profit Rs.98,000; Net profit Rs.48,000; Surplus Rs.24,000; TB/S Rs.2,70, 000 OR, TB/SRs.2,22,500

Ml Question No. 17

last year

The Accounts balance of XYZ Company Ltd. as on 31* Chaitra, 2067 is given below:

" Share capital 7 Rs.1,40,000 Revenue ($4(t5/ Rs.2,00,000

Purchases Rs.1,50,000 Wages and salary Rs.10,000

Carriage (6% 5 Rs.5,000 Salaries and wages - Rs.15,000

/7’ X Plant and machinery Rs.1,50,000 Sundry creditors Rs.25,000
5 Sundry debrors Rs.20,000 Prepaid insurance _Rs.$,000
{/( Un-ecarned income Rs.5,000 Cash [;,)z;-/ Rs.15,000

a)

c) Insyrance expired Rs.3,

Additional information:
Depreciate plant by 10%p.a.

000.

b)
d)

Wages payable Rs.7,000.
Bad debts written off Rs.4,000.

3/5)" of un-carned income is earned during the year.

1 e)
\j Required: (i) Income statement (ii)Balance Sheet
X .

Sahara Company has the following trial balance on 31* Ashadh, 2065.

L =

Ans.: Net loss Rs.6,000; Balance sheet Rs.1,74,000

Debit Balances I Amount Credit Balances Amount
Insurance..... -l 17,200 Equity share capital .. 5,37,000
Opening stock......... i 1,15,000| Debenture....... 1,61,250
|Plant .| 8,60,000{Sales revenue 7,96,000
'\ Interim dividend bl | 5400|Profitand Loss Appropriation Alc .l 31,600
Purchase -0t ! 3,87,000|By Provision for taXation..................c.c.oeecsseeereen { 20,000
General BXPeNSES. ..........fuusesussessenssenns ] 53,750 i
ITax paidi e 21,500 |
|Wages and salary............... 100,000} e %
{ 1 15,45,850 1 15,45,850
» 4 A
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Adjustments: -

a)
<)

\

Closing stock Rs.1,44,000 b) Prepaid insurance Rs.5,200
Accm_ed wages Rs.15,000 d) Provision for dividend Rs.25,000
i) Income statement ii) Balance Sheet

Ans.: Adjusted Trial balance Rs.17,29,850; Net profit Rs.2,57,250; R/E Rs.2,70,950; B/S Rs.10,09,200

Question'Np. 19

The Following is the trial balance of Mechi Public Limited Company as on 31-12-2067.

\

: ~___ Debit Balance 4 Amount Credit Balance Amount
Cash and)Bank balance .....,,... (T 32,000/ Gross Profit . 2,52,000
@) 50,000 | Share capital o, AR 432,000
qes 0c.. ) 62,000 | 10% debentures......... (W, 1847 3,80,000
Mt (Neminni'valﬁ%Rs.ﬁOO,OOO)4...' ™ 48,000{General reserve et L 27,200
Lapd-and building 5,00,000 | Retained eamings (undisé:ibuled proﬁt)....[,(.(.’.ﬂk_ 24,000
Plant and.machinery _2,00,000 | Sundry creditors / 17,000
Stock C4.., 223,600 Bills payable..........£L 40,000
l Interim dividend ....¢. ﬂ[ ..... ~ 18,000 Interest on investment o1 _8,000
< Preliminary expenses ..... / ,(’ 6,800 | Provision for taxation Gl 4,800
Bad debts L 1,600|Regerve for bad debts oL . 3,000
> Calls-in-arrears % RS 32,000  hsyisic
Interest on debenture 0 24,000
= " 111,88,000 11,88,000
~ Adjustments: va}“
a) Depreciated e of plant at the end of 31-12-2067 Rs.1,76,000
3 b) Appreciation value ofPland at the end of 31-12-2067 Rs.5,25,000
¢) Provision for taxation 20% on net profit. 40
d) Bad debr Rs.5,0007and maintained reserve for bad debt 10% on debtor.
¢) Directors declared divide nd at 10% on paid up capital and create reserve fund Rs.6,000
Required: (i) Income Statement *(i1). Balance sheet
; Ans.: Net profit after tax Rs.1,27,920; Surplus Rs.97,920; Balance Sheet Rs.10,58,900; OR, Balance Shest Rs.9,11,120
: i : e 1/
The Trial balance of a company limited as on 31" Chaitra, 2067 is given below: )
Particulars Amount | Particulars Amount
Salaries 0%s 30,000 | Gross proft...... i 1,00,000
" Rent and rates [\ D I PO ——— 2,00,000
’ ~ | Discount allowed | 2.500| Debentures..........S4. . * 40,000
Plant and equipment.. AN Y . 1,70,000 | Commission .. T 8,000
Sundry debtors A | 30,000 Transfer sy A 1T € AR 4,000
10% Investment 0 o by, S foee| 50,000 Profit and LSS ACCOUNt ... Y (e (.| 25000
Advertisement expenses- ol - 10,000 | Sundry creditors CH.L 20,000
Stock (inventory)........e., DI —— 40,000 Provision for bad debts ............. e 7,000
Bad debts... W | 1,500|General reserve ... DR LU 9,000
- Cash and bank balance....q.(#eweeesesssmmsnsstossasssss | 11,000/ Provision for taxation......../dfLsumrecssssee 12,000
Patent right ... S 13,000/ Share premium CAidic A 10,000
[ASUMANCE ...ouvcviiiinnsacfon: of 5,000 !
Calls in arrear 20,000 g
- | Preliminary expenses ¥ : 25,000 ), / )/ o o
: of i 4,35,000] ; [4,35,000
Additional information: .
a) Authorized share capital Rs.5,00,008 /- b) Outstanding rent for three months
¢) Un-expired insurance Rs.1,000 '
d) Bad debt Rs.3,000 and provision for bad debts to be maintained at 1% on debtors a0
\ ¢) Patent righcwrittén off by 20% 2 e %
. f)  Commission received include Rs.2,000 un-garned commission
g). Provide 10% dividend on paid-up ca ital 7d transfer to reserve fund Rs.3,500.

Required: i) Income Statement 9/ 11 i) Balance sheet )
Ans.: Net profit Rs.29,700; Surplus Rs.33,200; Total of balance sheet Rs.3,36,700; OR, ‘(olal of balance sheet Rs.2,75,700

.
-+

AR ONARE TR



prRBRe=A

93% maﬁ&anﬁzm

Question No. 21

The Trial balance of a Company Ltd. as on 31* Chaitra, last year is givenbelow: %
r—' == e !

Debit Amount Credit .| Amoun

Wpening stock.....50 15,0003,000 Shares of Rs.100 per share............. By
Purchases. R 2,40,000/ Sales TR
Wages....... (AR T 52,500 Purchase retum.........2Qre 0%
Salary. B ity 17,500 | Commission [=Y= [
Dividend paid...........Rgk. gu~ 3,500 | Sundry creditors......... e |
Callsin amear-........ Sha. cap U =18 50000 Short ferm L R | b
Sundry debtors ... (e AT 19,500/ Provision for bad and doubtful debts .27
Machinery : = AR A 2 RIS | 100,000 Profit and loss appropriation account.. 02K P4
fandiandiblilding. st it e d e | 290,000 General reserve ........ e Cavie A e 0715000
Investment............ T 150,000 Debenture™..~... ka7 00md ol & .| B0
{Income tax paid f—(ﬁ' S 3000 4 L
Cash at bank rH i LA e et 22,500
g PRSI Y L AR 1__5,000 ,

\ 'Bad debts............ 5. e | 6,000 ;
(Rentand rates.......2E........... 11,500 f
{Advance salary........C\ .1 4,000 ! el
Pt | 8,45,000 ~ 1 8,45,000
Additional information: ‘ oS-t ¢
a)  Authorized share capital Rs.5,00,000. b)  Closing stock Rs.60,000 V- (P

: Zile iy Qoo \
¢)  Outstanding wages Rs.2,500 ¥ (£ d) Rent paid in advance Rs.1,500
gwﬂr _£) Provide 20% dividend on Paid up capital f)  Transfer Rs.12,000 to general reserve
D g  Stockgvorth Rs.20,000 is logﬂny fire, but the claim not expected by insurance Co.

h) /Appreciate lang{‘:ifi/cl-i)uilding by lg‘/’/n\‘ and depreciate plant and machinery by 12%.
)y'u Required: (i) Income Statement (i) Balance sheer
Ans.: Gross profit Rs.90,000; Net profit Rs.49,500; Surplus Rs.90,500; TB/S Rs.5,68,500; OR, TB/S Rs.4,65,000

—

(—'\ a
/ é The Trial balance of Prasant Company Limited as on Chaitra 31 is given below: —¥F——
‘ RREIDebH> [ Amount | -~ Credit | Amount

‘;B_d?ﬁsTp?emises. (Y R T - { 3,30,000 [ Share capital e et s, 1 3.00:000

ca "—Opening stock.....{ 2SS .| 30,600/ Profit and loss account aﬁd ....... a0 | 16,000
e O8N DRANCE s Gl 12,000%Reserve fund .. LV 50 o, . 3 | 45,000
\ J,Pyrchases .............. oF.5... | 2,10,000/Sundry creditors (Suppligrs)....C ULA........... | 32400|
undry debtors (Customers) | 57,000 Sales revenue ¥ , | 4,20,000
A Wages.. LoLr3... 54,000 fAdvance commissiod i,/ '
|Salaries.............0...0 | 35,000|Plrcha DS....)
House rent. P . i 20,000(18% D&bent re.....‘...,..,z .......
/ﬁnsumnce't.._ o.Le { -.10,200| Interest on investment ‘L‘
= ClOSING SIOCK .orrherrro e, 34,400 Provision for taxation ol
. 0% Inyestment....... £ 44 ‘ 60.000] S £ o)
fr\ TCalls in arear..” e |+ by L7 40,000 oS
MMW ..... I e, | 1,200 T Rl e
Mo : | 8,84,400 o o T i_8,84,400
: itional information: rose :
Authorized share capital Rs.8,00,000 * D v v
Providg depreciation ar l,q__‘?&on_p:cmiscs‘/ p- y

Bad dcbs Rs.7,000 and make a provision for bad debts at 10% on debrors
Provision for taxition is to be made at Rs.19,000 ) &£ wpe G
2/3 of the advance commission is carned during the year: £
I’rcpjid insurancg Rs.3,2007° ° i : e ;
gl Dividend proposed ac*10U6 on paid-up ca vital and creates general resefve 20,000

% Stock worgx Rl.:.l 1,8G07s lost b RfTrE'&L;n’stﬁncc Comp:m)’gadmittcd the claim only Rs.5,500.
~  Required: (i) Iicome Staterent , Lo é:t;'{{?/ >

(ii) Balance sheer as on that date
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Ans.: Gross profit Rs.1,47,200; Net profit Rs.24,700: Deficil Rs.6,300; TB/S Rs.4,65, 0@ TB/S Rs.3,77,000 p
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